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Republic of Liberia

Forestry Development Authority
P.O. Box 10-3010
Kappa House, Elise Saliby 's Compound, Sinker
1060, Monravia 10, Liberia

CONTRACT TO MANA GE TIMBER SALE
AREA: A-9

PORKPA & GOLA KONNEH DISTRICTS
GRAND CAPE MOUNT COUNTY

Holder: B & V Timber Company
Vincent Compound .
Brewerville, Montserrado C.uunﬁg}*
Liberia \~\\j}
JUNE 2008



REPUBLIC OF LIBERIA Name and Address of Contract Holder
FORESTRY DEVELOPMENT
AUTHORITY B & V Timber Company
Vineent Compound, Brewerville ,
Timber Sale Contract Montserrado County, Liberia
Region / Seetor: | County District: Contract Number:
#2 Crrand Cape Mount Porkpa & TSC - 0005
Gola
e Konneh e
Forest Name: T8¢ A-9 Contract Signing Date: Termination Date:

June 27,2008 | June 26, 2011

This contract is entered into at the City of Monrovia, County of Montserrado, Republic of
Liberia, under the Cieneral Business Law, Title 14 of the Liberia Code of Law Revi sed, by and
between the Government of the Republic of Liberia, acting through the Forestry
Development Anthority, hereinafier referred o as the AUTHORITY, and B & V Timber
Company g compuny duly organized, existing, and doing business under the Laws of the
Republic of Liberin, hercinafter referred to as the CONTRACT HOLDER, or HOLDER

WHEREAS, (1) Scction 5.4 of the National Forestry Reform Law of 2006 authorizes the
AUTHORITY 1o grant licenses to harvest timber through Timber Sale Contracts; (2)
HOLDER wants 1o purchase, cut, and remove timber; () the AUTHORITY, having advertisad
A sale ot which HOLDER was the successful bidder, wants to issue HOLDER & Jicense o
harvest the adver(ised sule; and (4) HOLDER and the AUTHORITY are willing to be bound
by the terms sel out in this contract:

Now, THEREFORE, the AUTHORITY and HOLDER execute this contract and indicate
their ncceptance of the terms of this contract,

s contract consists of two Parts; A — Specific Provisions, and B - Standard Provisions,
together with contract ares maps, plans, specifications, and other attachments specificed in the
lext of Parts A and . X h%
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FART A - SPECIFIC PROVISIONS

Al = Location and Area
Applicable to B2.1.

The CONTRACT AREA of 5,000 hectares, more or less, has the following metes and
Bounds deseription:

il & V Timber Compuny Aren “A” 9 lies within Latitudes 7°10°12" - 7°14°24" North of the
pupuiton and Longitudes 11°0°36" - 11°3'36" West of the Greenwich meridian and it is located in
Ciand Cape Mount County-Liberia

Starting from Benduma, thence a line runs Due West (771 1'48, 76" N-11"00 09.02"W) for 528
mielers to the point of COMMENCEMENT; thence a line runs § 3° E (709" 39.47"N-
L00'03.31" W) for 3,988 meters to a point; thence a line runs N 77° W (7°10°27.71" N-11°
OV24.19" W) for 6,332 meters to a point; thence a line runs N 4% W (7°14°57.07" N-
110374350 W) for 8,337 meters to o point; thence a line runs S 74° E (7°13'56.80" N-117
0" 16,26" W for 6,643 meters (o a point; thence a line runs § I E (7°09" 39.47" N-11"00° 03.31"
W) for 3,923 meters to the point of COMMENCEMENT (7°11'48.76"N-11°00"09.02" W),
Embrucing 5,000 hectares of forest land and no more @(

%



A2 — Area Map

A map of the CONTRACT AREA is attached. (If there is a discrepancy between the map
winil the written metes and bounds description, see B8 31 )

Liberia's Foreatry Duvelopment Authority
r" o Map of: B & V Timber Company, (TSC A-9) |
) 5,000 Hectares-Grand Cape Mount County-LIBERIA ‘%f
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A3 — Performance Bonds
Applicable to B3.2 and B7.34

The required Initial Performance Bond amount in United States dollars is § 25.000.00

A4 ~Land Rental Bid
Applicable to B7.11

Ihe Land Rental Bid in United States Dollars is $ 20.00 per hectare per Yﬂ%\(




AR 1L STANDARD PROVISIONS

Ihis Purt is organized into Articles, Sections, and Subsections. These are numbered in
wooidinee with the following scheme: Article BLO, Section Bl.1, and Subsection BI.11.
Woberenees 1o an Article include all Sections and Subsections within that Article and references
Lo i Sectlon include all Subsections within that Section. Cross-references within this contract cite
i reference number of the applicable Article, Section, and Subsection. Descriptive headings
sl e ot o be considered in determining the rights and obligations of the parties.

Iie Standard Provisions in this Part are subject to Specific Provisions of the contract stated
i Pfart A When appropriste, Specific Provisions established in Part A are cited by reference

wanbin e

LD INTERPRETATION AND DEFINITIONS

Vntess specilically regquired by law, stated in this contract, or later agreed in writing:

(i) ALl written plans, eertificates, approvals, communications, and notices required under
this contraet must be in English,

() Al monetary amounts in the contract ere stated in United States dollars, All
MONETARY OBLIGATIONS are payable in United States dollars, unless the law or
o subseguent ngreement states otherwise.

(AL refetences to statutes, regulations; and codes of practice incorporate the material
i (L iy be from time to time amended. If the material is repenled, the reference is to
the imaterial  that replaces the repealed material, as determined by the
CONTRACTING OFFICER.

(v ) Thete wie no oral provisions to this contract; the whole agreement is in writing. At the
time ol signing, this document reflects the whole agreement.

(¥} Futire modilications or additions to this contract must be in writing.

(wi) Tl comtract does not creste any sort of agency, partnership, joint venture, or other
Tstisinens entity,

(vift i is of ihe essence; That means that if this contract goes before a court, the
coitt shioulid honor the time limits and deadlines in this contrect a5 firm unless the
partien dpree 1o waive them,

(viil) I court ever holds that some part of this contract is somehow invalid, the parties
witiit il court to strike only the offending provision and not the entire contract.

(i i lmeh party wants to keep a legally valid “original” of the signed contract. Therefore,
the partles are signing two identical documents containing the contract. If a court is
sver ashed 1o sdmit the text of the contraet into evidence, the parties ask the court to
considir either decument to be acceptable proof of the contract.

| seept Ton the following terms, which are Eﬂpilﬂ“ﬂﬂd in this contract and defined below,
comn i thils eomtract have their common contextual definition. In cuse of dispute,
CORTIACTING OFFICER may intérpret term in accordance with accepted terminclogies of
fie Loty profession.

INNLUAL HARVESTING CERTIFICATE mesns a certificate issued by AUTHORITY in

wlniee with Subsection B6.12. \ \{
INNELLL OPERATIONAL PLAN moons the plan réquired under Subsectiop-86.1 w
(EHORTTY means the Forestry Development Authority (FDA). M ]
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HEARD NOYTTCE DATE means the date that the tentative contract award notice is given to
e winning bidder.
RELEREY €0F DURECTTORS means the Board of Directors of the AUTHORITY.
HREANT HEIGHT means a point 1,36 meters above the average ground level or., if there is
o huttiond, 10 centimeters above the convergence of the huttresy.
CHATN OF CUSTODY means the path of custodianship followed by logs, timber and wood
bt through lnrvesting, transportation, interim storage, processing distribution and export,
i siiree of orlgln w end use, Chain of Custody encompasses changes of state - for example,
chstes rosulting from cutting, processing, splitting, or sorting,
CHAIN OF CUSTODY SYSTEM means the st of procedures and mechanisms used 1o track
sl it CHAIN OF CUSTODY.
CLAS meany 0 writlen demand by one of the parties seeking the payment of money,
siljustmenit o terpretition of comtract terms, or other relief, under or relating to this contract,
CONTRACT AREA means the aren described in Article Al
CONTRACT SIGNING DATE means the date that this contract is signed by the Managing
it of the AUTHORITY .
_mmﬂﬂ' (FFICER means an AUTHORITY officer to whom the AUTHORITY

has dilogntied the power and duty to administer this contract, including inspection and
vl OF the contriet, under Subsection BS.2.

AT HEMINER or HOLDER means the PERSON entering into this contract with
e A ITY il receiving o license to harvest timber under this contract,

TR e the power (o exercise, directly or indirectly, a controlling influence over
ey it policles, or activities of an individual or business concern, whether through
il of voting securties, through one or more intermediary individuals or business
B, OF otherwise. Tn all events CONTROL shall be deemed to include ownership, directly
{"Hﬂ isfirectly, uf an aggregate of 10 percent or more of either the voting power or the equity
vieats

PR menns any forestry fee that @ HOLDER must pay under the terms of this contract or
il wvy law of the Republic of Liberia, concemning forest fees, and other applicable
wlations,

FEELING BFFECTIVE A TE means the date on which the AUTHORITY certifies that
(e HOLDERE s completed all PRE-FELLING OPERATIONS.

FPOREST PRODEUCT ieans any material derived from FOREST RESOURCES, including,
Burt oot Thitessd v o, fana, and micro-organisms that may be exploited for social, economic,
o ol benefiny

FORENT RESOURCES means anything of practical, commercial, social, religious,
Piital, recreational, educational, scientific, subsistence, or other potential use to humans that
Cobi i e forest environment, not limited to flora, fauna, or micro-organisms,

LOPERNMENT means the government of the Republic of Liberin and includes ail
et s, subdivisions, instrumentalities, -authordties, and agencies,

MARTESTING BLOCK means an area for timber harvest identified in an ANNUAL
TR ATHINAL PLAN under Subsection B6.1].

INERASTRUCTTIRE means non-movable assets of the following types:

(11 Trinsportation and communication itigs( including roads, bridges, garnges, and
i tetephome, and telegraph facilities: K‘;'ﬂ
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i) Hlectrical power, water, and sewage facilities, including water supply systems and
witer deakins for disposal of plant wastes and sewage;
i) Miscellaneous facilities built in connection with the operation of the foregoing,
insic i offices, machine shops, repoir shops, snd warchouses.
LNy means o portion of a tree, with or without side limbs and bark removed, otherwise
aftichmstlly dtpet and imtended for further processing.
Mtk DEFECT includes heart shake, ring shake, heart decay, holes, shatters, dry rot,
piimalide dimage, mnd similar characteristics reducing the commercial value of a LOG,
MERCHANTARLE LEXG meons 3 LOG st least 4 meters long coming from g tree not less
Ayt A0 centimtens in dinmeter, provided that:
0 I tree wars not bocked to assure as much volume as possible, merchantable contents
vt senmedd as 1§t had been properly bucked.
(00 Thia LOGE s oot merchantuble if one-third or more of its volume is subject to MAJOR
INPEECTS,
-ﬂﬂj The 1O is not merchantable if the volume of its sapwood exceeds one-third of its
il un]m it enn be sold, processed, or otherwise utilized commercially together

CREETS I.I ol merchantoble if the diameter of any branch knot, decayed knot, hole,
Gyl it o the sum of the diameters of such defects exceeds the gross diameter of
| [y ot its small end,
iln definition, uwse the standards for determining volume and grading referenced in
lﬁhulﬂiuu 108-07 an Chain of Custody, Sections 26 and 27,

' r.. f TABLE TREE means g tree that is ot least 40 centimeters in diameter at
ML AST I,un 1T that can produce at least one MERCHANTABLE LOG and is identified and
sl By fellingg in the ANNUAL OPERATIONAL PLAN,

MUNETARY QBLIGATIONS means all amounts the HOLDER owes under this contract,
se i VLS, Habilities, and amounts owed under Social Agreements,

PERSON means any individual, partnership, joint venture, associstion, corporation, truse,
i, anincorporated entity, community, government or state, and any branch, division, political
subahih isbon, Instrumentality, authority, or agency.

PEANT AND EQUIPMENT means the following assets, other than INFRASTRUCTURE,
sty o desirnble for operations hereunder:

(1) Pelling and extraction eguipment;
(i) Faetlities mvd equipment to saw, cut, and otherwise process TIMBER;
(hi) Facilities and equipment used in connection with the operation of the foregoing,

i lading oftices, machine shops, repair shops, and warchouses;

{iv) Facilities and cquipment for the maintenance of personnel, including dwelling,
fowes, v halls, and recreation facilities; and
i) Moveable equipment, including motor vehicles, necessary or desirable with the

PLANT AND EQUIPMENT or INFRASTRUCTURE.

PREFELLING OPERATIONS means the “Major Pre-Felling Operations”™ that apply to
Ll Sale Contracts. under AUTHORITY Regulation 10507, on Major Pre-Felling

Hwmnt ik

HIMBER means sawn wood or LOGS,

WA muvans actions associated with the construction, recongtruction, demolition, repair,

sowvation of o building or structure or surface and includes site preparntion, mt:u@‘\{

0



oombdinge, bstallation of plant, fixing the equipment, and laying out of materials, and any
v pevionialy statedd pertaining to logging or preparation of logging activities,

e LHANT

N30 - Contract Arew
P GO TIRACTT AREA for this contract is set out in Specific Provision Al as depicted on

o meten ] bisuteds and the attached CONTRACT AREA map(s). The AUTHORITY grants
LI IE the Ngenise 10 harvest TIMBER within the confines of the CONTRACT AREA. This
v b i lianbve, but it s subject to the reservations in Subsection B2.11, Access to FOREST
OGS uthier thin TIMISER is not granted under this license unless a specific provision in
i o mﬁmw ot use.

1001 Reservatlo

AL = Keaseryaiions
1y '-"j""'f-i""-i cuijdiilee thilt Chapters 11 and 12 of the National Forestry Reform Law of

b omitve fghtn for private landowners and the public, and HOLDER agrees to respect those

i welditii, the GOVERNMENT reserves the right:

Cigeas, or 10 allow others to access, the CONTRACT AREA for the purpose of
enplaltlivg minerals or other substances or for any subsail investigation or other
atlan, provided HOLDER's operations and activities shall not be unduly

willi o 14 tights prejudiced and that if damages result to HOLDER's property s a

i
sesli ool wisdh explottion, investigation, or exploitation, the GOVERNMENT agrees to provide
Pty sl mnondile compensation to HOLDER for such damages,

i T

i take By the CONTRACT AREA such TIMBER and FOREST PRODUCTS as
sy b gl fir. pubilic purposes or to allow others to access the CONTRACT AREA for
wsilitional aid customary community uses of TIMBER and FOREST PRODUCTS, provided
M DR s operations anid activities shall not be unduly interfiered with nor its rights prejudiced.

10 Tor enter e CONTRACT AREA to conduet reforestation or any other activity, as may
b gl Tur public purposes, provided HOLDER's operations and activitics shall not be
ity initerfored with nor its rights prejudiced.

Wl To construct tonds, highways, railways, and communication lines within the
CUNTIRALTT AREA, provided the GOVERNMENT shall not unreasonsbly interfere with
O DI s operations and shall compensate HOLDER for all damage caused, including, but not
Bastltand f, property damage and economic or other losses, including lost profits.

N2 Fermination Date
(0L DIZR's rght and license to harvest TIMBER ends after the termination date specified

S il fiest pige of the contract, unless extended or shortened under a provision of this contract
¢ by operntion of law.

| iis comtenet is not renewable. Limited extensions are possible under Sections B8.5 and

G jegrding foree majeure and interruptions. Beyond those, HOLDER shall discharge all its

lpatiemt under this contract in a timely manner, excepting only those obligations for which

DIORITY has piven written permission 1o delay performance. Absent an extension or
wien periiibsion to delay, HOLDER's failure to honor time-related obligations is a bre

wilk i a |

10



N T Assigmment ar Transfer of Contract Rights
tnd HOLIDER. shall ot all times maintain & majority interest in the contract and shall not
“osign i toanster this contract or any part or interest in the contract, nor any rights, privilepes,
bt o obligations geanted or imposed by this contract, without prior, written consent of the
AT T Y
() ALTTHEMEETY shall not consent 1o any assignment or transfer of this contract, except in
viiliance with the requirements of AUTHORITY Regulation No. 104-07, Section 71,
el wasiginmont of Timber Sale Contracts,

BAD D GATIONS OF CONTRACT HOLDER

! 1 ha;,;_p Ae the Social Agreement or Agreements called for under
ogguilitlon 102 A7, complying with all requirements set out in that regulation,
Mtesty 1o o Social Agreement between the HOLDER and an affected
feement becomes part of this contract and a breach of the Social
o breuch of this contract. If HOLDER is not in complisnce with the
Agreements in Part [l of AUTHORITY Regulation |05-07,

v Romiy
e set in Section 61(b) of AUTHORITY Regulation 104-07, HOLDER
liiflstey of Finance an initial Performance Bond, in the amount shown in

ATHGRITY approves an ANNUAL OPERATIONAL PLAN under Standard
' A AUTHORITY shall inform the HOLDER of the amount required for the

i I8ond. The AUTHORITY shall set the amount based on the formula in
egilation 104-07, Section 61¢d). In using the formula, the AUTHORITY shall
\\F b e | ol Bendal 1 payment in the estimated annual revenue, and shall base its estimate
et T e Log Siumpage Fee on the harvest level described in the ANNUAL
VA TIONAL TLAN,

Willidn 10 days afler the AUTHORITY approves each ANNUAL OPERATIONAL PLAN,
e HOEDER sl deposit with the Ministry of Finance an annual Performance Bond in the
st sl it preeceding paragraph,

Tl LU ENERE ahiall not fell trees under an ANNUAL OPERATIONAL PLAN before the
KR Bies depassited the applicable Performance Bond.

(I Bl Performance Bond must be issued in favor of the GOVERNMENT, wurranting
Wt ORI shall Eaithiully and promptly commence operations and comply with all contract
St ey MONETARY OBLIGATIONS, and obey applicable laws and regulations. HOLDER
Sl et i bid iy one of the forms allowed under AUTTHORITY Regulation 104-07, Section
Bl
the GOVERNMENT may draw upon the Performance Bond if the HOLDER is in arrears
it sseed the GOVERNMENT. In particulur, should HOLDER fail to comply with
it e, pay MONETARY OBLIGATIONS, or obey applicable lows and regulations,
AT may ase the Performance Bond to make the GOVERNMENT whole, [nﬁ1uﬁi®
Il




ar s mtounl owed 1o the GOVERNMENT, to replace lost revenues, and to pay for
ccakigbion of enyirommental damage,

Alilyijgh thie AUTHORITY assumes no linbility for the HOLDER s actions and does not
ot ae the HOLDER's insurer or indemnifier, the Performance Bond must allow the
T, after any GOVERNMENT claims are satisfied, to draw upon the Performance
ol sl widered by o court to assure payment of third-party claims pgainst HOLDER for
ikt of employees, redress of injuries, or retumn of property, as provided under National
ety Badorm Liw of 2006, Section 5.1(e).

\‘HMI' i Parformance Bond is drown upon or otherwise loses value, the HOLDER shall,
il 0 days, roplace the Performance Bond or restore the Performance Bond to the required
a1 MBI fadls o replice or restore the bond in time, HOLDER shall stop felling trees
ﬂﬂkﬁqﬂl'h- e of restored.

1) 1 COVERNMIENT shall return the initial Performance Bond 1o the HOLDER

Nt tho HOLDER posts the fiest annual Performance Bond, The GOVERNMENT
bl Dot Wt Tl pmnuial Performance Bonds to the HOLDER when the HOLDER has
Iy v sploted all of the HOLDER's contract obligations for actions covered in the
DIMIRATIONAL PLAN. The GOVERNMENT shall retum the final annual
J afier the HOLDER's hus satisfactorily completed all the HOLDER's
st this ealenet, 1f the GOVERNMENT properly draws upon the bond to cover
U MUNETARY OBLIGATIONS, the GOVERNMENT does not need to return the

enpunsible Employment and Management Practices

WA Satery
OLONR shall follow internationally recognized, modern safety precautions in all
w e sl liewhere by others under comparable conditions. HOLDER shall comply
witlh anfely fistetions that the GOVERNMENT gives in writing.
() HOLDER shull employ temporary traffic controls only in complisnce with
ALY Togulation Mo, 104-07, Section 73(b). The Holder shall not employ gheckpoints

o iy bl

HAAE Henlth
I sl employ internationally recognized, modern measures for the protection of

goneral hoalily anel seliety af lis employees and all other PERSONS having legal access to the
CONTIALT AREA. HOLDER shall comply with public health instroctions given in writing by
W GOVERNMENT

WA AN Use of Loeal Labor
iy HIOLDIER shill give preference to competent and gualified ECOWAS citizens in the
et ul employees to conduct its operations under this contract.
oy HCH DR shal! not import unskilled labor from outside the ECOWAS nations.
o O TR shall eomply with all training and employment obligations required bdk

e bt e
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g Responsible Enviconmental Praciices
MEH TR shinll conduct operations in accordance with the terms and conditions of this
kit il b manner that promotes the sustainable development of FOREST RESOURCES
sl il protection for the common good of the people of Liberia, as provided for in
s eabde b, statites, rales, and regulations of Liberia.

BN Laws i Regulations

AL Governing Law
Il captinet shiall be governed by, construed under, and interpreted in accordunce with the

teen o il Pegmitie: of 1 iberia,
AL Tl Party Beneficlarics

lilbited ‘T runsactions

ot ikectly or Indirectly engage in any transaction with any government,
yement that the GOVERNMENT has by law or by official pronouncement
st o untriendly; or in any other transaction prohibited by law,

HLAR - [glse Stntements and Material Misrepresentations
IO DI Knowingly mukes o false statement or material misrepresentation (including
Wi l!-l.:i omission) o the GOVERNMENT on any matter relating to this contract,

w0 breach of this contract,

] oo ention

HOL IR linld b wll thines indemnify and bold the GOVERNMENT and its officers and
S tibs Dinntbods Qo all elabms and Habilities for the death or injury to PERSONS or damage to
Pty b iy canse whiatsoever arising out of HOLDER's operations or activitics hereunder
o el O DE RN Failure 1o comply with any law or regulation.

L L A TR R T I TR T FT 4 S

fa b ahvupancy of Nuefuce and Easementy

e Pabibis Lameds imside Contract Ares
Wikl et CONTRACT AREA, HOLDER shall have the right to enter and occupy any
At B v e sl cighis-ol-way to undertake operations and activities under this contract.
et oo approved ANNUAL OPERATIONAL PLAN, such occupancy is subject to

et b sttt by AUTTHORITY, HOLDER's occopancy and use must PMWI
i il Lis
13
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B2 Pulitic Lands ourside Contract Ares

UL Wl e public lind outside the CONTRACT AREA anly with written approval
A AUTHORITY, AUTHORITY shall not unreasonably deny the right to use such land.
RSN B e el public lands must be in writing. AUTHORITY snd HOLDER shall
", :,_I“’_ e the teriin and conditions under which the easement or other rights may be exercised. I
' .l!:i.f,';.’:ifiill Wples Tanils, the terms shall include payment of area fees and an amoeunt for land
Al W e Lind Rental Bid rate. The right to use such land does not extend to the right to

ke tnfens the timber is taken to clear land for a right-of-way or yarding area,
biee, HOLDER may make such requests in its ANNUAL OPERATIONAL
i this munner, these requests must be expressly and clearly identified as
MLHE Tard outside the CONTRACT AREA. AUTHORITY shall approve or
K oo put of Qs review of the ANNUAL OPERATIONAL PLAN,

2
.

kY iy fle request while approving the remainder of the plan,

] _I_n or private lands outside the CONTRACT AREA for rights-of-
b Wllten approval of the AUTHORITY. Such use must be necessary for
iperations under this contract, In the same manner s requests are
| fovision B4,12, HOLDER and AUTHORITY may make and approve

Wl the ANNUAL OPERATIONAL PLAN,

itside Contract Area

nmy wse private lands with the permission of the land owner, If HOLDER
alon of the land owner, use and compensation of private lands is poverned
SR Nutional Forestry Reform Law of 2006 and AUTHORITY Regulation 110-
Y i .".I':.:"-. I'] mmdgm

i I or withour permission of the land owner, (i) HOLDER shall not seek o use, lease,
eitsement that substantially interferes with the operations of another previously
nt Management or Timber Sale Contract: and (ii) HOLDER shall not interfere with
il Tt osercise of third-party rights to TIMBER or FOREST PRODUCTS, including

Wy 1 without permission of the third party.,

A HOLDER wses private fands without permission of the land owner, the use must be
ksl IO IER s activities and operations under this contract,

O ol aveidance of doubt, Standard Provision B1.56 regarding indemmnity applies to any
ol against the GOVERNMENT for HOLDER's damage or use of private lands. In acting
il iy contiagt, even i done with the AUTHORITY s knowledge and consent, HOLDER

St s the AUTHORTTY s agent.

Bt HOLDER Improvements

L2 - Condtruction of Improvements
i Section 188 of the National Forestry Reform Law of 2006 grants HOLDER rights
Hesiiinge construction of infrastructure, HOLDER agrees to exerciso those rights subject to the
psvnaiienty in thin contraet,
O HOLDER shall comply with all lows govemning the occupation of the land snd with all
nmvEH coRstruction, maintenance, and use of the improvements, HOI shall

14



et stk i use the improvements in 8 manner that will not interrupt or interfere
ottt il AUTTHORITY business.

WA Aggroval Requirements
Pl Iy D, eeitiadn mpreverments require authorization from GOVERNMENT agencies

e s e AUTHOIETY, HOLDER shall secure such authorization before constructing the

e eiiiane Autivities alfecting private land are subject to the provisions of Standard

MH i il e prompt payment of adequate compensation to any PERSON whose
"

Ll :1' LIV wislies to construct, maintain, aler, and operste the following
pre e (ORI shiall deseribe them in an ANNUAL OPERATIONAL PLAN.
M

i .n-:'ll_-..':'u_n ql'l'r"-"-'l', m_-llmmuﬂﬂﬁ to Ffmﬂd anly if the AUTHORITY Bpproves the
Tl
_.I el ' |-. _|

| | I "' .|
o i T ,;I d

il Installations, including roads, warchouses, storage places, and

ol i ﬁ tlisns. including telephone lines and wireless stations;

- ""'” and amenities for HOLDER's opertions and activities
s o by b '-'-'_JI‘:-' siions, and work necessary or useful for the effective carrying
LLLURL .',"i':; wtitlons and setivities under this contract.
S LR shall also obtain written permission from the AUTHORITY,

-

ity the ANNUAL OPERATIONAL PLAN, for the following kinds of

L30sing e Dl OF trees, shrubs, and other obstacles and cutting wood necessary for
IS wetivitios on private land or outside the CONTRACT AREA;
] '_|,:_'r-,t'.; valogrmment ol roads beyond the CONTRACT AREA;
'.'M iy, (uarry, borrow pit, storage, or service prea (A “camp” includes the
\"-5'-"‘.; e i::rlﬁﬂpnrking ares of any employee or contractor WORKING on the project
[,
e Apy development or activity on the CONTRACT AREA not essential for
i o vitder the contract,
{ily Wdsjuesti fuor approval outside of the ANNUAL OPERATIONAL PLAN must include
W it pilans of the improvement.
G e ALTTIORITY shall not unreasonably deny or delay approval.
o Tl ALTEHCHRTTY shiat] not levy n charge for approval of these requests; however if the
--n-r-n-n-lﬂl-'ltﬁ AR fisrest fand outside the CGH'I.MCT iﬂlRE'-laH the AUT‘HGR]T‘I‘- shall
e i Tews and o rent at the Land Rental Bid rate.

2 Rt of Others to Use Faeilities
P TR sliall
Lo A lew the GOVERNMENT and public to use, free af charge, any roads constructed
F o ke Iy FHOLDER; provided, however, that stich use shall not unduly prejudice nor
e sty HIO DIER s operations;
L b (e GOVERNMENT and public to have access over the CONTRACT AREA,
Dt it sl s does pot amount 1o encroachment, as provided for in Standard

o 1 11 i s not unduly prejudice nor interfere with HOLDER's upﬁrﬂﬁu@

=

[
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(¢} Allow the GOVERNMENT and public to use communication |imes developed by
HOLDER within the CONTRACT AREA, subject to fair compensation, provided that such use
shall not unduly prejudice nor interfere with HOLDERs operations; and

(d) Allow the GOVERNMENT to construct roads, highways, railways, telegraph and
telephone lines, and other transportation or communication facilities within CONTRACT AREA,
if they do not unreasonably interfere with HOLDER's activities and the GOVERNMENT
provides fair compensation for any damages caused, including property damage, lost profits, and
other economic losses.

B4.24 — Removal
{a) All INFRASTRUCTURE shall revert to the GOVERNMENT upon termination of this

contract, HOLDER shall leave such facilities in-a maintained and safe running order.

(b} All fixed PLANT AND EQUIPMENT on GOVERNMENT land shall revent to the
GOVERNMENT upon termination of this cantract, The GOVERNMENT may choose to retain
these assets or, with written notice to HOLDER, require HOLDER to remaove or dispose of ull
such improvements. Should HOLDER fail to remave or dispose of PLANT AND EQUIPMENT
within 90 days, AUTHORITY may dispose of these improvements at HOLDER'S expense.
HOLDER shall dispose of construction materials, materials from the demolition of wssets, and
other wastes in a lowful and environmentally responsible manner.

(¢} The disposition of PLANT AND EQUIPMENT that may exist on private land will be
hased on the terms of the occupancy lease, right-of-way, or ensement that allowed use under the
provisions of Standard Provision B4, 14

B4.3 - Right to Take and Use Water

Subject to the written approval of the GOVERNMENT, the negotiated Social Agreement,
and such conditions as the GOVERNMENT or the Social Agreement may impose, HOLDER
may use free of charge any water found within the CONTRACT AREA and any water within the
public domain within five kilometers of the CONTRACT AREA for purposcs necessary or
usefil to HOLDER's operations and nctivities under this contruct, provided, however, thut
HOLDER shall not deprive any lands, tribes, villages, towns, houses, or watering places for
animals of a reasonanble supply of water in so far as such water has, through custom, been
utilized for such lands, tribes, villages, towns, houses, or animals. Mor shall HOLDER interfere
with the rights of water enjoyed by any PERSONS under the Land and Native Right Ordinance.
Such use of water must In no way create environmental damage or hazards.

B4.4 - Use af Gravel, Sand, Clay, and Stone

Subject to the written approval of the GOVERNMENT, the negatiated Socinl Agreement,
and such conditions as the GOVERNMENT or the Social Agreement may impose, HOLDER
may use, free of charge, gravel, sand, clay, and stone found within the public land on the
CONTRACT AREA for purposes necessary or useful to HOLDER's operations and activities
under this contract. Such material may not be sold, Upon completion of use or termination of this
contract, any excavation shall be restored by HOLDER, as far as may be reasonably practical, to
its originul condition and, if required by the GOVERNMENT, fenced or otherwise safeguarded.

B4.5 - Agents and Independent Contractors
HOLDER may excrcise any of the rights and powers conferred by this contract throwgh

agents or independent contructors, subject to this standard provision. ~
\\\
II.
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() TENLDER shall not, through employment of agents or independent contractors, avoid
sk ok b obiligations or liabilities under the contract. Agents and independent contractors shall
Ba4s ik s performance requirements, in all respects, as HOLDER.

S HOLDER shall not use contractors or subcontractors that are on the debarment list kept
ks e ablie Procurement and Concessions Act; that are on the lists of debarred or suspended
PURSONS kept under Part T of AUTHORITY Regulation 103-07, on Bidder Qualifications; that

Gl il inider Section 22 of that Regulation; or that have voluntarily excluded themselves
&' Wity for forest licenses.
100 HOLDER shall not sell or otherwise give possession of TIMBER 1o any PERSONS
A6 it the delarment Fist kept under the Public Procurement and Concessions Act; that are
A Hsts o delurred or suspended PERSONS kept under Part Il of AUTHORITY Regulation
WEVATE, iy Widdier Qunlifications: that are ineligible under Section 22 of that Regulation; or that
s solintarily exeluded themselves from eligibility for forest licenses,

A0 IOLDLE shiall wse due diligence to assure complinnce with the requirements of this
ki Upon request of the AUTHORITY, HOLDER shall present evidence of its actions to
smmplliivee. ol sl take nny additional reasonable steps requested by the AUTHORITY,

SIIIIgE sworn statements or certifications from contractors, subcontractors, and other

HIESONS,

AL IEFIESENTATIVES AND COMMUNICATIONS
.

q’?ﬂnlﬁr Representatives

AL shiall, before commencing operations under this contrnet, furnish, in writing,
AOMEITY andd the Ministry of Finance, the name of the Local Resident Manager under
M spvision HOLDER intends 1o eonduct operutions and who is suthorized to recejve
Stbos din e to performance under this contract and tuke related uction, HOLDER shal| give
AUTHETY wrdtten natice of oay change in the name or address of the Local Resident
SRR o other supervising personnel, at least 14 days in advance of such change,
0 HOLIDER'S Lol Resident Monapger shall designate, in writing, a Field Supervisor,
e ol whose responsibilities is to provide on-the-ground  direction and superyision of
VLN s operations. The Field Supervisor shall be readily available to the CONTRACT
SREA Wl dpermtions are in progress, The designated Field Supervisor may receive notices
i e g formance under this contract and act on behalf of HOLDER. The responsibilities of
S B Sapervisor incluide wnleguarding Forest Resources and satisfying the terms of this
sl Looal Resident Manager shall provide to AUTHORITY a complete list of names of
PO withoraed to assume responsibilities in Field Supervisor's absence. HOLDER's
et Manager shall provide o copy of this contract io HOLDER's Field Supervisor
Py athir PERSONS suthorfzed to pssume responsibilities in the Field Supervisor's

e are co<participants or partners in this operation, HOLDER shall fumnish 1o
PEEE Y id tlwe Minkstry of Finance, in writing, the name and nddress of the PERSOMN
e supwirvichng the co-participant or partners intend to condact operations. Such
e PERESON shall be considered the representative for that ca-parficipant or partners for
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B5.2 — Government Representatives

Promptly after the CONTRACT SIGNING DATE, the AUTHORITY shall designate a
CONTRACTING OFFICER to administer this contract. The AUTHORITY may from time 10
time change the CONTRACTING OFFICER. The AUTHORITY shall give HOLDER notice in
writing of the designation and any change of the CONTRACTING OFFICER.

The CONTRACTING OFFICER may delegate, in writing, powers and duties to other
AUTHORITY officers.
CONTRACTING OFFICER shall designate an FDA Represeniative for this contract and notify
HHOLDER in writing of FDA Representative's {dentity and contact information. The designated
FDDA Representative for this contract is authorized to:

(i} Receive notices related to performance under this contract; and

(i) Act on behalf of the Government under this contract.

FDA Representative shall remain readily svallable to the CONTRACT AREA.

CONTRACTING OFFICER ar FDA Representative shall designate one or more additional
on-the-ground FDA represéntatives, in writing. who tre authorized to assume responsibilities in
FDA Representative's absence. Representutives designated by FDA under this provision are the
sole AUTHORITY personnel authorized to receive or provide notice, or to tuke related actions,
related to this contract.

B5.3 — Government Inspection

HOLDER consents to the GOVERNMENT, or any designated representative of
GOVERNMENT, conducting reasonable inspections of the CONTRACT AREA, any premises
within the CONTRACT AREA, and any other offices of HOLDER, located inside or outside of
Liberia, to confirm compliance with the terms of this contract and applicable laws. HOLDER
undersiands that inspection activities may include all of the following:

(i) Inspection of activities and operations earried out under this contract;

(i} Examination of office records relating to HOLDER's activities and operations under
this contract;

{iii} Inspection of the boundaries and delineation of the CONTRACT AREA,; and

(iv) Inspection of LOGS and TIMBER 1o determine the quantity, quality, and type
(including species and variety) of TIMBER. harvested, transported, processed, and marketed by
HOLDER.

B5.4 - Notices

{a) Notice is effective under this contract when the notice is hand-delivered or delivered by
commercial carrier, and the party giving notice retaing evidence of delivery.

(b) All notices, requests, or other communications required by, provided for, or otherwise
celuted to this contract must be in writing and dirccted to the other party's properly designated
representative,

(¢} Cables, telegramis, facsimiles, and other forms of electronle notice are effective only
when delivery is executed and has been con firmed by the sender.

(dy All motices must e written in the English language.

18
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B3.5 - Reporty

B5.51 — Records Maintenance and Inspection (Generally)

(2) HOLDER shall keep all records necessary (o demonstrate complionce with the contract
during the duration of the contract and for § years afier the contract terminates, us required by
AUTHORITY Regulation No. 104-07, Section 73, concerning recordkeeping and inspection
requirements under timber sale contracts, HOLDER shall retain all original records, maps,
ANNUAL OPERATIONAL PLANS, reports, and other documents relating to its activities and
aperations carried out under this contract, Holder shall take care to retain all decuments relating
to financial and commercial transactions involvin 2:

(i) Holder and any person with a controlling interest in Holder {including any Significant
Individual, as that term is defined in AUTHORITY Regulation No. 103-07, Section 1(j));
and

{if) Holder and any person in which Holder has o controlling interest

(b) HOLDER shall retuin capies (electronic or hard copy) of all records and reports related
i operations outside of Liberia, GOVERNMENT. through an authorized representative and
during normal working hours, may conduct annual audits of Holder's operations and other
reasonable Inspections necessary to confirm Holder's compliance with the conditions of this
contract and all applicable laws. HOLDER shall retain its business records snd any other
required records in the English fangunge, with financial information expressed in terms of United
States dollars,

B5.52 — Annual Report
HOLDER shall, within 90 days of completing operations under each ANNUAL

OPERATIONAL PLAN, provide to AUTHORITY and the Ministry of Finance a written report
that includes the following;

(i) Identification of each HARVESTING BLOCK in which HOLDER carried out ANy

operations during the prior year;

(i) For each HARVESTING BLOCK identified by HOLDER, a full description of the

quantity of trees felled and the quality of TIMBER produced; and

(i1} Any other reasonable information requested by the AUTHORITY.

B5.53 — Other Reporting Requirements

(2) HOLDER shall keep CONTRACTING OFFICER fully and regularly informed as 1o
HOLDER's operations and any other activities related to this contract,

(b) HOLDER shall comply with the Revenue and Finance Law concerning reponting
related to taxes and FEES,

{¢) Upon written request by AUTHORITY, HOLDER shall provide to AUTHORITY al]
documents required by AUTHORITY 1o determine HOLDER's compliance with MONETARY
OBLIGATIONS.

(d) Upon written request by AUTHORITY, HOLDER shall provide to AUTHORITY all
ather information of whatever kind that the GOVERNMENT Or its dgents may request to fully
evaluate HOLDER's compliance with this contract and all legal requin related 1o
HOLDER's operations. [ : El i

i



B3.54 — Holder to Provide Documents Free of Charge
HOLDER shall provide 1o AUTHORITY records, reports, surveys, plans, maps, charts,
ccounts, and any other information required under this contract or applicable law at no cost to
GOVERNMENT. Upon written approval by AUTHORITY, HOLDER may provide any writlen
reports 1 AUTHORITY in electronic format

B5.55 — Broad Public Access to Information
The purties understand that Section 18.15 of the National Forestry Reform Law of 2006
guarintees 10 the public free access to all documents and information related to this contract and
its administration, subject only to limited exceptions.

B6.0 ~ OPERATIONS

B6. I —Operations (Generally)

(a) HOLDER's operations include all activities carried out by HOLDER, or by HOLDER s
employees or agents, under this contract.

(b} HOLDER shall ensure that operations comply at all times with HOLDER's approved
ANNUAL OPERATIONAL PLAN.

(¢} HOLDER shall conduct all operations in & workmanlike and orderly manner,

(d} Erosion control and other ¢leanup WORK necessary to close HARVESTING BLOCKS
shall be completed promptly after skidding is completed.

B6.11 — Annwal Operationu! Plan

(a) At [east 60 days prior to the beginning of esch anmual operating season, HOLDER shall
submit to AUTHORITY an ANNUAL OPERATIONAL PLAN describing the next operating
season’s major activities, Including logging, environmental protection  measures, road
construction and maintenance, and any other actions required by law or AUTHORITY
regulations.

(b) HOLDER shall ensure that the ANNUAL OPERATIONAL PLAN complies with the
requirements contained in the Forest Management Guidelines,

(c) The ANNUAL OPERATIONAL PLAN must identify HARVESTING BLOCKS und
all MERCHANTABLE TREES within the HARVESTING BLOCKS on BLOCK MAPS
according to the specification of the CHAIN OF CUSTODY snd CHAIN OF CUSTODY
SYSTEM standards for operations.

(d) For purposes of levying the Annual Coupe Inspection Fee under Section 34 of
AUTHORITY Regulation 107-07, on Certain Forest Fees, the AUTHORITY and HOLDER
shall consider the ANNUAL OPERATIONAL PLAN to contain the Anmual Coupe Plan.

(¢} Within 60 days of receiving from HOLDER (i) the proposed ANNUAL
OPERATIONAL PLAN and (ii) verification of payment of the Annual Coupe Inspection Fee,
the AUTHORITY shall approve or deny the ANNUAL OPERATIONAL PLAN, The
AUTHORITY shall make its determination with respect to merchantable trees based on hest
available knowledge of intemational log markets and marketability of Liberian | )ﬂ.his
market.
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(f) Prior to the issuance of an ANNUAL HARVESTING CERTIFICATE, HOLDER and
AUTHORITY shall hold o pre-operations meeting 1o review the ANNUAL OPERATIONAL
PLAN and ensure common understanding,

16.12 — Annual Harvesting Certificate

After the AUTHORITY approves the ANNUAL OPERATIONAL PLAN, if HOLDER
has niet requirements under AUTHORITY Regulation No. 104-07, Section 62(c), concerning
administration of Timber Sale Contracts, and is current with all bonds and MONETARY
OBLIGATIONS due under this contract and AUTHORITY regulntions, the AUTHORITY shall
promptly issue HOLDER an ANNUAL HARVESTING CERTIFICATE. HOLDER shall not
hegin operations under an ANNUAL OPERATIONAL PLAN before the AUTHORITY Issues
an ANNUAL HARVESTING CERTIFICATE hased on the plan.

[6.13 = Changes to Annual Operational Plan

{a) If at any time the CONTRACTING OFFICER determines that the HOLDER's
aperations are no longer substantially in compliance with the ANNUAL OPERATIONAL PLAN
the CONTRACTING OFFICER may require HOLDER 10 submit to AUTHORITY a revised
ANNUAL OPERATIONAL PLAN.

{b) HOLDER muy submit an updated ANNUAL OPERATIONAL PLAN to the
Contracting Officer if the HOLDER'S operations are no longer in compliance with the original
ANNUAL OPERATIONAL PLAN. AUTHORITY may require on updated Annoal
Performance Bond upon determination by the Contracting Officer that there has been & material
change in HOLDER'S operations.

(¢} HOLDER may revise the ANNUAL OPERATIONAL PLAN when necessitated by
weather, markets, or other unforeseen circumstances, subject to written approval by
CONTRACTING OFFICER.

B6.14 —Infrastructure and Works

(2) HOLDER shall ensure that all infrastructure and works installed in relation to this
coniract comply with the Liberin Code of Forest Harvesting Practices.

{b) Upan written request of HOLDER to approve a completed installation, AUTHORITY
shall perform an inspection within 15 days, so a5 not to delay unnecessarily the progress of
HOLDER's operations. HOLDER shall request approval for construction of or Mmijor
maintenance on roads; building construction: erosion control projects; and any other significant
land-disturhing activity undertaken by HOLDER in relation to this contract.

(c) In the event that AUTHORITY is unable to inspect the installation within 15 days af
HOLDER's request, AUTHORITY shall notify HOLDER in writing of the necessity for
postponement and provide a time when inspection may proceed.

(d) Within 7 days of inspection, AUTHORITY shall furnish HOLDER with written notice
gither of neceptance or of WORK remaining 1o be done.

(¢) Acceptance of HOLDER's WORK relieves HOLDER of further contractual obligations
related to the inspected WORK, with the exception of roads and erosion control devices.

(i} HOLDER is responsible for maintaining erosion control devices for | vear from the

dnte of aoceptance.

[ii} HOLDER is responsible for repairing &l rond damage, from whatev for a
period of 3 years from the date of sceeptance or until contract termination. K‘ :*9‘:&
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B4.2 — Timber SpeclfTeations

B6.21 — Merchantable Trees

All MERCHANTABLE TREES must be identified in the ANNUAL OPERATIONAL
PLAN and consistent with the procedures on scaling and grading,

B6,22 — Minimum Diameter Limit
() HOLDER shall not cut or fell for commercial use any growing tree smaller than 40 cm
Diameter gt BREAST HEIGHT.
(b) CONTRACTING OFFICER may permit, or require, the following to be remove,
scaled, and paid for that is below the minimum dinmeter limit st forth in AUTHORITY
regulations:

(i) TIMBER from standing trees cut through mistake;

(if) TIMBER from standing trees domaged without negligence;

(iii) TIMBER from standing trees unnecessarily damaged or negligently or willfully cut;
mnid

(iv) TIMBER from standing trees damaged by catastrophe.

.23 = Felling and Utilization Activities
HOLDER shall ensure that all fellng and wiilization activities comply with the
requirements contained in the Liberia Code of Forest Harvesting Practices.

B6.24 —Tree Clearing

HOLDER shall ensure that all tree clearing activities comply with the requirements
‘contained in the Liberia Code of Forest Harvesting Practices.

B6.25 — Construction Timber
With written agreement from AUTHORITY, HOLDER may cut any tree, free of charge,
irrespective of the minimum diameter limits, if such tree is to be used for construction purposes
necessary for HOLDER's operations and activities. Facilities constructed must remain in the

CONTRACT AREA and become property of the GOVERNMENT upon termination of this
contract.

B6.3 =Protection of Environment and Contract Area

(a) HOLDER shall conduet all operations and activities using only environmentally sound
forest harvesting practices that conform to:

(1) the Forest Management Guidelines:

(11) the Code of Forest Harvesting Practices; and

(i) internationally accepted, scientific principles and proctices applicable to forest

operations and TIMBER processing,

(b) HOLDER shall conduct all operations and activitics so as to avoid waste and loss of

naturnl resources and to protect natural resources from damage, as well 23 to prevent pollution
and contamination of the environment.

(¢} HOLDER shall conduet all operations and activities so as to FWHUHM of the
\

surrpuiling environment,

T T M-



B6.31 — Encroachment
HOLDER shall use all reasonable means to prevent encroachment by unsuthorized
PERSONS into the CONTRACT AREA. However, HOLDER shall not employ or in any way

use armed security guards for any purpose.

6,32 — Damage to Trees
HOLDER shall harvest trees in a manner that avoids tnnecessary damage mnd waste,
HOLDER shall use all reasonable means 10 prevent unnecessary damape to young growth,
residual trees and to other trees to be reserved, and other FOREST RESOURCES.

B6.33 — Protection of Land Survey Monuments
HOLDER shall protect all survey monuments; witness corners, reference monuments, and
bearing trees from destruction, obliteration, or damage during HOLDER's operations. If any
monuments, comers, or accessories are destroyed, obliterated, or damaged by HOLDER's
operations, HOLDER shall hire a land surveyor to regstablish or restore at the same location the
MONUMEnNts, COMers, O Accessories,

36.34 — Protection Measores for Plants, Animals, and Cultural Resources

{a) HOLDER shall identify in the ANNUAL OPERATIONAL PLAN and on the ground
arens requiring special measures for the protection of plants, animals, and cultural resources.
Special protection measures needed to protect these arcas shall be described in the Anpual
Operational Plan.

(B) In addition 10 taking special protection measures, HOLDER shall protect these areas
from damage or removal during HOLDER's operations.

{¢) Upan leaming of additional areas, resources, or members of species requiring special
protection under this Standard Provision, either party to this contract shall promptly give written
notice to the other party, and HOLDER shall cease operations in the affected area, under
Standard Provision BE.6 of this contract, if CONTRACTING OFFICER determines there is risk
of damage to such areas, resources, or species from continued operations,

(d) HOLDER shall not operate wheeled or track-laying equipment in any area identified as
requiring specinl profection measures, except on roads, landings, tractor roads, or skid trails
approved under Standard Provision B6.d of this contract. Nor shall HOLDER fell trees in sny
area identified as requiring special protection messures,

(e} HOLDER shall immediately notify AUTHORITY of a disturbance in any ares
identified as requiring special protcction measures and shall immediately halt operations in the
vicinity of the disturbance until AUTHORITY authorizes HOLDER, in wriling, to proceed.
HOLDER shall bear costs of resource evaluation and restoration to identified sites. Such
payment does not relieve HOLDER of any civil or criminal liahility otherwise provided by law.

(fi HOLDER shall not facilitate the harvest of bushmeat. HOLDER shall, within contract
areq, close and block all rosds and major skid trails so that they are no longer passable by
vehicles when no longer necessary for HOLDER's operations. HOLDER shall not allow any
vehicle used in connection with operations to be used for hunting or for the transport of hunters
or bushimeal.

() HOLDER: shall comiply with the requirements contained in the Liber] of Forest
Harvesting Practices for protection of plont, mnimal, and coltural resources: v-?lﬁ(



B6.35 — Watercourse Protection
HOLDER shall comply with all requirements for watercourse protection contained in the
Liberia Code of Forest Harvesting Practices.

B6.36 — Erosion Prevention and Control
{a) HOLDER shall conduct all operations so as to reasonably minimize soll erosion.
(b} HOLDER shall comply with all requirements for erosion prevention and control
contained in the Liberia Code of Forest Harvesting Proctices.

B6.37 — Prevention of Pollution

{u}) HOLDER shall provide for the proper disposal of sawdust, mill, and other wastes 5o as
to prevent pollution or comamination o the covironment or to rivers, streams, and other
waterways, and to prevent such wastes from becoming a nuisance or injurious to PERSONS or
property.

(b) HOLDER shall take all reasonable precautions to prevent pollution of air, soil, and
water by HOLDERs operations. If' facilities for employees are established on CONTRACT
AREA, they shall be operated in a sanitary manner.

ey HOLDER shall maintain all equipment operating on CONTRACT AREA in good
repair and free of nbnormal leakage of lubricants, fuel, coolants, and hydraulic fluid. HOLDER
shall not service tractors, trucks, or other equipment where servicing is likely o result in
pollution to soil or water. HOLDER shall furnish oil-absorbing mats for use under all stationary
equipment or equipment being serviced to prevent leaking or spilled petroleum-based products
from contaminating soil and water resources. HOLDER shall remove and dispose of all
contaminated soil, vegetation, debris, vehicle oil filters (drained of free-flowing oil), batteries,
oily rags, and waste oil resulting from use, servicing, repair, or abandonment of equipment. In
the event that HOLDER's operations or servicing of equipment result in pollution to soil or
water, HOLDER shall conduct cleanup and restoration of the polluted site to the satisfaction of
AUTHORITY.

(d) IFHOLDER maintains storage facilities for oil or oil products on CONTRACT AREA,
HOLDER shall take appropriste preventive measures to ensure that any spill of such oil or oil
products does not enter any stream or other witers. If the total ofl or oil products stornge exceeds
5,000 liters, HOLDER shall prepare a Spill Prevention Control and CounterMesasures Plan.

{e) HOLDER shall notify CONTRACTING OFFICER and appropriate agencies of all
spills of oil or oil products or hezardous substances on or in the vicinity of CONTRACT AREA
that are o result of HOLDER's operations. HOLDER shall take whatever action may be safely
accomplished to contain all spills,

BiA - Conduct of Logging

(#) HOLDER shall fell trees in compliance with the approved ANNUAL OPERATIONAL
l F].&AM.

(b) HOLDER: shall comply with the requirements contained in the Liberia Code of Forest
Harvesting Practices with respect to each of the following:

(i) Felling;

(i) Stumps; :

(ifi) Bucking; &

X SR | i
(iv) Limbing; A\ -
tv) Skidding, skid trails, and landings; and \
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{%i) Presentation of logs for scaling,

B6.5 - Rosd Construction and Maintenance
HOLDER shall carry out road construction and maintenance activities in complionce
with the requirements contained in the Liberin Code of Forest Harvesting Practices.

B6.6 — Fire Precautions and Control
{a) HOLDER shall take all necessary measures to prevent and control fires and shall
immediately notify AUTHORITY of any fire that occurs.
(b) HOLDER shall comply with the requirements for fire prevention and control conteined
in the Liberia Code of Forest Harvesting Practices,

B6,61 — Fire Control
HOLDER shall, both independently and in cooperation with AUTHORITY, take all
reasonable and practicable action to prevent and suppress fires on or off the CONTRACT
AREA. HOLDER's independent initial fire suppression action on such fires shall be immediate
and shall include the use of all necessary personnel and equipment st HOLDER's disposal.
AUTHORITY may require further actions by HOLDER until such fire is controlled and mopped
up to a point of safety.

Bo.62 - Fire Suppression Costs
HOLDER shall pay fire fighting costs for any fire on or off the CONTRACT AREA, if

caused by HOLDER s operations.

B6.7 — Participation in Chain of Custody System
() HOLDER shall comply with all legal requirements concerning CHAIN OF CUSTODRY
for TIMBER in Liberia.
{b) HOLDER shall neither trunsport nor process any LOG or TIMBER PRODUCTS
outside of the CHAIN OF CUSTODY SYSTEM.

B7.0 - FISCAL OBLIGATIONS

7.1 — Feex and Rental Bids

B7.11 — Land Rental Bid Payment
(n) The AUTHORITY shull calculate the annual Land Rental Bid payment based on the
following formula:

(1) Take the area under this Timber Sale Contract stated in Specific Provision Al;

(i) Adjust the area to account for land used outside the CONTRACT AREA or land
within the CONTRACT AREA excluded from harvest due to changed circumstances;
and

{iii} Multiply the adjusted area by the Land Rental Bid stated in Specific Provision Ad.

(b) HOLDER. shall pay the first annual Land Rental Bid payment to the GOVERNMEN
prior 0 felling ony trees and subsequen! payments on the anniversary of the CONTRACT
SICGNING DATE each yenr. Partinl yenrs shall be prorated in the same manner as set qul fpr area
ez in Section 33(d) of ALTHORITY Regulation 107-07, on Certain Forest Fms< \\E



B7.12 - Stumpage Fees
(a) HOLDER shall pay log stumpage fees to the GOVERNMENT in the amoynts and at the
times established by Part Il of AUTHORITY Regulation 107-07, on Certain Forest Fees.
(b} The parties will use the methods set out in Sections 26 and 27 of AUTHORITY
Repulation 108-07, Establishing a Chain of Custody System, to determine volumes and grades.
(¢) HOLDER shall pay log stumpage fees before exporting or processing the LOGS,

H7.13 - Land Rental Fees

(4) HOLDER shall pay the GOVERNMENT an annual contract administration fee as
required under Section 32 of AUTHORITY Regulation 107-07, on Certain Forest Fees.

(b) HOLDER shall pay an annual area fee to the GOVERNMENT as required under
Section 33 of AUTHORITY Regulation 107-07, on Certain Forest Fees. For purposes of
coleulating the area fee, the lund subject to the contract is the adjusted area determined under
Standard Provision B7.1 1{a) of this contract.

(¢} HOLDER shall pay an annual coupe inspection fee to the GOVERNMENT as required
under Section 34 of AUTHORITY Regulation 107-07, on Certain Forest Fees. For purposes of
applving that section, the ANNUAL OPERATIONAL PLAN contains the annual coupe plan.

B7.14 — Forest Product Fees
{2} HOLDER shall pay forest product fees to the GOVERNMENT in the amounts and at
the times esteblished by Part TV of AUTHORITY Regulation 107-07, on Certain Forest Fees.

B7.2 - Other Payment Rutes

B7.21 = Timber Cot thromzh Mistake
Standing trecs smaller than the minimum diameter limit specified in Standard Provision
B6.22, cut by HOLDER through mistake and included by CONTRACTING OFFICER, shall be
removed and paid for at the log stumpage fee rate.

B7.22 - Timber Damaged Without Negligence
Standing trecs smaller than the minimum diameter limit specified in Standard Provision
B6.22, damaged without negligence by HOLDER and designated by AUTHORITY, shall be cut,
removed, und paid for at the log stumpage fee rate,

B7.23 - Timber Unnecessurily Damaged or Negligently or Willfally Cut
Stonding trees smaller than the minimum dinmeter limit specified in Standard Provision
B6.22, unnecessarily damaged or negligently or willfully cut by HOLDER, if included by
CONTRACTING OFFICER, shall be cut, removed, and paid for at the log stumpage fee rate,
Such damage is a breach of the contract. In addition to any penalties that may be incurred,
HOLDER shall pay liquidated damoges under Standard Provision B7.25,

B7.24 — Careless Falling or Extruction
HOLDER shall pay the sum of the fog stumpage fee and log export fee for
MERCHANTABLE LOGS dumnged or broken by careless felling or expagction and not
remaoved, In addition to any penalties that may be incurred. W . -



B7.25 - Liguidated Damages

Unnecessary damage to or negligent or willful cutting of undesignated standing trees, as
described in Standard Provisions B7.21, B7.22, and B7.23 or otherwise, |s likely to cause
substantial silvicultural or other damage to the forest. It will be diffieult, il not impossible, to
determine the amount of such damage. Therefore, HOLDER shall pay as fixed, agreed, and
liquidated damages an amount equivalent to the market value of mny LOGS plus the cost of
restoring sppropriate vegetative cover to the cut area as determined by AUTHORITY. If remaval
i# allowed by CONTRACTING OFFICER, HOLDER shall remove and pay all required FEES
for the TIMBER, in addition 1o the liguidated damages and any assessed penalties,

B3~ Pavments

H7.31 — Designated Account
HOLDER shall pay MONETARY OBLIGATIONS owed to the GOVERNMENT to an
account designated under Section 71 of AUTHORITY Regulation 107-07, on Certain Forest

Fees. Payments will be credited on the business day that the keeper of the account receives
payment.

B7.32 - Acerual

(2) The AUTHORITY shall give the Ministry of Finance prompt notice of accrual of
HOLDER's MONETARY OBLIGATIONS owed 1o the GOVERNMENT. Facilitate
accounting of payments,

(b) FEES are due as stated in AUTHORITY Regulation 107-07, on Certain Forest Fees,

(¢} The annual Land Rental Bid payment s due on the dates stated in Standard Prowvision
B7.11(b); however, if AUTHORITY fails to give HOLDER written notice of the amount due 15
days before the due date, payment is due 15 days after the AUTHORITY gives HOLDER that
notiee and provides a written copy to the Ministry of Finance,

B7.33 - Payment Guaranteed by Bond or Deposited Securities

As noted In Stundard Provisions B3.2 aod B7.34, the GOVERNMENT may draw on
HOLDER's performance bond to cover unpaid MONETARY OBLIGATIONS, Whether and
when 1o do 50 is entirely left to the discretion of GOVERNMENT.

HOLDER may also provide individual security through advance deposit in the designated
tccount or additional performance bonds. If the HOLDER provides such individual security, the
VOVERNMENT shall draw upon such security on the date the payments become due, unless the
HOLDER gives the AUTHORITY and Ministry of Finance other written instructions for
Irawing upon such security,

B7.34 - Payments Not Received
The provisions of this subscction apply unless Part V1 of AUTHORITY Regulation 107-
7, on Certain Forest Fees, or some other applicable law Is more stringent.
i8] MOMETARY DBLIGATIONS are due ond payable on the dute on whick the
HONETARY OBLIGATION accrues. HOLDERS owing amounts dye for 30 davs or fewer may
ay the amounts due in full without interest or penalty,

{h) Failure to pay amounts due within 30 days of the date dye § ch of contract.
{€) IF payment is not credited within 30 duys after the date due: fi’l G|
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(i) AUTHORITY shall assess and the GOVERNMENT shall collect a penalty of five
percent.

(] The GOVERNMENT may colleet the payment, plus sny penalties, plus any interest
sssessed under subparagraph (e)(iii), through the Performance Bond required under
Standard  Provision B3.2. Such collection does not cure the breach or waive the
AUTHORITY s right to seek remedies based on the breach. However, it does stap
accrual of further interest.

(iii) On smounts past due more than 60 days, AUTHORITY shall assess and the
GOVERNMENT shall collect interest at the standard interest rate published by the
Central Bank, compounded monthly, on all amounts and penalties past due, with the
interest on both the amounts gnd the penalties accruing from the dates the original
amounts were due,

(v} To facilitnte collection of debt, AUTHORITY may waive penalties under
subparagraph (e)(i) if HOLDER in arrears pays all amounts doe, with interest, within |
year of the amounts coming due,

(v) Subparagraph (c)(iv) shall not apply if anyone has filed a lawsuil to collect the
HIman s,

(d) The remedies for HOLDER s failure to make payment when due shall be stayed for so
long as:

(i} A bona fide dispute exists as to HOLDER’s obligation to make such pavment; nnd

(i) HOLDER files and Prosecutes a timely CLAIM,

B7.35 - Prohibitions

(a) If HOLDER owes amounts past due for Jog stumpage fees, HOLDER shall not fell
trees, or process, trade, or export FOREST PRODUCTS until HOLDER has paid all amounts,
penalties, and interest due.

{b) IFHOLDER owes amounts past due for forest product fees, HOLDER shall not trade or
export FOREST PRODUCTS until HOLDER has paid all amounts, penalties, and interest due.

(c) If HOLDER harvests or exports FOREST PRODUCTS without paying the required
stumpage fees or forest products fees, AUTHORITY may terminate the contract or suspend the
contract until the amounts are paid.

B8.0 - PERFORMANCE AND SETTLEMENT

B8 1 — Non-Waiver

The failure of either party, at any time, to require performance by the other party of any
provision shall in no way affect the party’s rights to enforce that provision or any of the other
pravisions of the contract; nor shall the waiver by either party of the breach provisions be taken
or held 1o be a waiver of any subsequent breach of a provision or as a waiver of the provision,

BY.2 — Approvad and Conseny
Any approvals and consents required under the terms and cond itions of this contract shall

ol be unreasonably withheld or delayed, nor granted subject to condigfons, rwhich are unduly
unerous or discriminatory against | IOLDER. | '_-I ~\
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B8.3 — Disputes and Claims

(a) Failure by HOLDER to submit 8 CLAIM for resolution within 60 days of the disputed
action by AUTHORITY shall relinquish AUTHORITY from any and all obligations whatsoever
reluted to the dispute.

(b) Any CLAIM arising under this contract shall be decided by CONTRACTING
OFFICER. CONTRACTING OFFICER shall have 60 days afier receipt of the CLAIM, aor such
longer time 25 the parties may agree upon, to consider HOLDER"s CLAIM and such evidence os
HOLDER may present,

(¢) CONTRACTING OFFICER's decision shall be consistent with law and shall be based
an strict interpretation of contract requirements and the established facts concerning the CLAIM.

(d) CONTRACTING OFFICER shall prepare a written decision and furnish a copy to
HOLDER., The decision of CONTRACTING OFFICER shall be final and conclusive, if, within
45 days from receipt, HOLDER fuils to appeal the decision to an approprinte Liberian court.

B8.31 - Contract Documents
All contract documents are intended to be consistent with each other. In case of
discrepancy, the following is the order of precedence:
(1) Specific Provisions {Part A)
(b) Standard Provisions (Part B)
(¢) Contruct aren maps
(d} Special project specifications
(&) Plans, such as erosion control and fire precautions and contral
(1) Agreements between HOLDER snd AUTHORITY, as authorized under the contract
{g) Engineering plans:
(i) Figured dimensions over scaled dimensions
(ii} Large scale plans over small seale plans
{iii) Lists and/or tables in plans over any conflicting notations on plans
(1v) Shop drawings

B84 - Title and Liabiliyy

BE.41 - Title Passage

All right, title, and interest in and to any standing trees or TIMBER shall remain vested in
Republic of Liberin until they have been cut and scaled, and all MONETARY OBLIGATIONS
wed 1o the GOVERNMENT paid, st which time title shall vest in HOLDER. For purposes of
his Standard Provision, MONETARY OBLIGATIONS for standing trees harvested under cash
deposil or payment guarantee, under Standard Provision B7.33, shall be considered to have been
wid. Title 10 any TIMBER that has not been removed from the CONTRACT AREA by
IQLDER on or prior to termination date shall vest in AUTHORITY.

B8.42 - Liability for Loss

IT standing trees or TIMBER are destroved or damaged by an unexpected event that
significantly changes their nature, such as fire, wind, flood, insects, disense, or similar cause, the

arty holding title shall bear the value Joss resulting from such destruction or dam
tnndard Provision shall not be construed 1o relieve either party of Hability for negligence. |
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BE.5 — Force Majeure

() The term force majeurs, as used ig this contract, shall mean any cause beyond the
reazonable control of the parties hereto and which the parties could not foresee and/or reasonably
provide against and that prevents the parties herelo from wholly or partially performing any
respective duties under this contract for 15 consecutive days or more {except as noted), Force
majeure shall include, but is nol limited to, any of the following:

(1} Acts of God, accidents, fires, explosions, earthquake, flood, violent storm, hurricane,
lightning, or other natural disastirs;

(i) War (whether declared or not), revolution, insurrection, invasions, acts of public
enemies, or hostilities:

(i) Riot, civil commotion, sabotage, strikes and similar labor reluted disputes (jif
continuing for a period of 60 days or more), or civil uprising {not resulting from g
negligent act of the employer);

{iv) Epidemic:

() Expropriation of facilities or goods;

(vi) Unforeseen restrictions on tracle, embargoes, blockades, or other activities imposed
by sy SOVEreign; or

{vil) AUTHORITY demands by written order that ions be delayved or Interrupted
for reasons other than suspension for breach of the contract.

(1) The wet season is foreseeable and, therefore, does not qualify for force mujeure,

(¢} Failure on the part of HOLDER or of the GOVERNMENT 1o fulfill any of the terms
and conditions of this contract, other than HOLDER's MONETARY OBLIGATIONS that
"eerued before the commencement of the force majeure, shall not be deemed to be g breach of

ve-contract by either party, insofar 05 such failure arase by force majeure,

(d) If through force majeure, the fulfillment by HOLDER of the terms and conditions of
*his contrict is delayed, the period of such delay shall be added to the periods fixed by this

Mitraet.

(e) The party hereto failing 1o fulfill the terms and conditions of this contract because of
foree majeure shall give written notice to the other party of the obligations affected and the
I wons for failure within 30 days after the occurrence.

(1} Any party hereto who fails because of force majeure to perform its obligations
reeunder shall, upon the cessation of the forve majeure, take ul rensonable steps within jte
' wer 1o make good and resume, with the least possible delay, complisnce with those
bligations.

BE.6 — Contracy Interrupiion
ta) CONTRACTING OFFICER may, by written order, deloy or interrupt authorized
Peorations under this contract or modify this cantraet, in whole or in part:
(1) To prevent environmental degradation or resource damuge, including, but not lmited
to, harm to habitat, plants, animals, or cultural resources;
{ii) To ensure consistency with the Fnvironmental Impact Assessment and relaged
documents;
(ki) To conduet additional environmental analysis; or
(iv} To comply with a court order,
(k) HOLDER s remedy for delay or interruption shall be addition g due to force
aeure W
n




BE.7— Breach

In event HOLDER breaches anv of the material provisions of this contract, AUTHORITY
shall give HOLDER notice of such breach and of AUTHORITY"s election to suspend all or any
part of HOLDER's operations. Such notice of bresch and notice to suspend HOLDER's
operations shall be written, except oral notices of suspension may be given if such breach
constitutes an immediate threat to human life ot & threat of fm mediate and ireparable damage to
FOREST RESOURCES. Such oral suspension notice may be given to HOLDER's WORK
supervisor or, in WORK supervisor's shsence, to those performing the operation. An oral
suspension notice must be promptly followed by telephone notice and a written explanation from
CONTRACTING OFFICER to HOLDER.

Immediately upon oral or written suspension, FDA Representative shall notify
CONTRACTING OFFICER of the suspension and related circumstances. CONTRACTING
UFTFICER shall promptly review the suspension to determine if the suspension should be
continued or lified. Such suspensian shall be lifted as early as conditions permit.

Upon receipt of oral or written notice of such breach, HOLDER shall remedy the breach
within 30 days, except under emergency conditions when action should not be delayed to prevent
major damage.

BY.71 - Failure to Exccute Contract
This contract is open for signing for anly 30 days after the AWARD NOTICE DATE,
unless CONTRACTING OFFICER gives o written extension of time. CONTRACTING
OFFICER shall terminate this contract in its entirety in the event that HOLDER fuils to submit
an initial Performance Bond in a timely fashion as required under Standard Provision B3.2. If the
HOLDER fails 1o execute the contract or post the initial performance bond in a timely fashion,
liquidated damages shall be equivalent 1o the Bidder's Bond amount.

B8.72 ~ Termination for Breach

CONTRACTING OFFICER, with concurrence from BOARD OF DIRECTORS, shall
terminate this contract in its entirety in the event that HOLDER commits any of the following
breaches of the contract and is unable to or fails to satisfuctaril ¥ remedy them:

{a) HOLDER fells trees prior to the FELLING EFFECTIVE DATE:

(b) HOLDER fells trees not coversed by a walid ANNUAL HARVESTING
CERTIFICATE;

(¢} HOLDER fuils to complete all PRE-FELLING OPERATIONS within 90 days of the
CONTRACT SIGNING DATE;

(d) HOLDER abandons operations for a period of | year or more:

(¢) HOLDER significantly fails 1o meet the requirements of an approved ANNIIAL
OPERATIONAL PLAN:

(f) HOLDER assigns to a thitd-party, in whole or part, rights held under this eontract
without the consent of CONTRACTING OFFICER 3

(£) HOLDER: goes into bankruptey or liquidation, whether voluntary or involuntary (other
than for the purpose of reorganization), or if n receiver is appointed, or if HOLDER fails 1o
mairitain its status as o corporate entity lewfully able 16 do business in Liberia;

thy HOLDER' fails 1o comply with any final decision of a Liberian court of competent
Jurisdiction in o controversy between HOLDER nd the GOVERNMENT;

(/) HOLDER fails to meet any MONETARY OBLIGATIONS, including paymept of hids
of FEES 10 the GOVERNMENT or paymerits to local communities, in a timely ﬁuih((;:m: v\{k
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) HOLDER fuils to remedy o material breach of contract within time Hmits stated in
Standard Provision B8.7:

(k) HOLDER has engaged in a pattern of sctivity that demonsteates flagrant disregard fior
the terms of this contract, such as, but not limited to, repeated suspensions for breach, causing
undesignated standing trees or TIMBER to be unnecessarily damaged or negligently or willfully
cut, or causing other serious environmental degradation or resource damage;

(7} HOLDER fails to meet the requirements of the annual contract sndit;

(m) HOLDER fails to comply with any provisions of law or any regulations promulgated
thereunder;

(n) HOLDER willfully or intentionall ¥ wastes any FOREST PRODUCT for financial gain;

o) HOLDER intentionally removes any TIMBER, FOREST PRODUCTS, or natural
resources not provided for in this contract without written approval by CONTRACTING
OFFICER;

(p) HOLDER misrepresents to the GOVERNMENT any facts material to the issuance or
use of this contract;

(q) HOLDER is convicted for vinlation of criminal statutes or civil standards, orders,
permits, or other regulations for environmental protection issued by 8 GOVERNMENT agency,
caunty agency, or political subdivision thereof: or

() HOLDER or its senior officers are convicted for violation of criminal statutes, civil
standards, or any other offense indicating & lsck of business integrity or honesty that seriously
and directly affects the respansibility of HOLDER; including, but not limited 1o0:

(i} Intentional misclassification or mislabeting of FOREST PRODUCTS for any purpose;

(ii) Payment of a bribe, gratuity, facilitation money, or kickback; or the granting of a gift,
boon, or favor beyond the scope of ordinary courlesy or hospitality to secure or avoid &
GOVERNMENT action relating to FOREST RESOURCES;

(iii) Theft, forgery, bribery, embezzlement, falsification or destruction of records, making
false statements or misrepresentations, smugeling or other trade-related crimes, or
receiving stolen property; -

{(iv) Fraud, tax evasion, or violation of AUTHORITY Regulation 104-07, on Tender,
Award, and Administration:

{¥) Human rights violations or crimes against the defénse and stability of Liberia; or

(vi) Threstening, resisting, intimidating, or interfering with AUTHORITY officers
engaged in, or on account of, the performance of their official duties involving the
protection, improvement, or administration of forest lands,

B8.73 — Termination for Breach Procedure

12) CONTRACTING OFFICER shall give HOLDER notice, in writing, that all operations
are suspended and specifying the particolar breach nnd requiring HOLDER, within 90 days or
such extended time that CONTRACTING OFFICER allows; 1o remedy breach, if possible, and
pay any compensation due fo the GOVERNMENT.

(b) If HOLDER fuils to suspend operations, CONTRACTING OFFICER shall obtain o
court order to require suspension of operations and immediately terminate this conteact.

(c) IWHOLDER suspends operations but fails 1o remedy the breach within 90 davs or such
extended time ug is allowed, CONTRACTING OFFICER shall proceed to termination of this
contract,

(d} CONTRACTING OFFICER shall not términate this contract if:

(1) HOLDER disputes whether there has been o breach of the contract, und \Qﬁ
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(i) HOLDER has, within 90 dayvs or such extended time as is allowed, referred the
dispute to CONTRACTING OFFICER for decision and has thereafter diligently
prosecuted its CLAIM,

(e} Upon termination by CONTRACTING OFFICER, every right of HOLDER shall cease
and HOLDER. shall be liable for damages or any other obligations to the GOVERNMENT under
this contraet.

(f) In addition to any outstanding dumages and contract obligations, AUTHORITY shall
charge HOLDER liquidated damages due to termination equivalent to the Land Rental Bid
multiplied by the Contract Area, for | year, which is the estimated time necessary to ré-offer and
award the Timber Sale Contract.

B&.8 — Periodic Review

HOLDERs operations are subject, under Standard Provision B33, to regular and routine
monitoring undertaken by AUTHORITY staff and accredited third-party independent monitoring
orgunizations.

The AUTHORITY shall convene an ad hoe Contract Audit Committee to promptly
complete an annual contraet audit and written report in the first quarter of each fiscal year, After
consultation with the appropriate agencies, AUTHORITY shall name up 1o live individuals 1o
the Contract Audit Committee, including at least one representative from cach of the following
four entities: the AUTHORITY, the Ministry of Finance, the Ministry of Justice, and a civil
society group not affifiated with or controlled by the HOLDER.

HOLDER shall appear before the Contract Audit Committee at the Committee's request.
HOLDER shall demonstrate that HOLDER is in full compliance with this contract, Specifically,
HOLDER shall attend the session and present:

(i) A certificate issued by the CHAIN OF CUSTODY SYSTEM Manager showing all
forest taxation and related forest charges have been paid during the preceding fiscal year;

(i) A certificate issued by AUTHORITY on the status of breaches of cortract provisions
and violations of forest laws and regulations for the preceding fiscal year;

(i1} A certificate issued by the Ministry of Finance showing that all income and corporate
tax obligations have been discharged for the preceding fiscal year;

{iv) A business centificate for the current fiscal year;

(v) A copy of HOLDER's audited accounts for the preceding fiscal vear; and

{vi) A copy of HOLDER's forest certification, if applicable.

The GOVERNMENT reserves the right 1o wllow unscheduled third party and civil society
monitoring of its contract operstions. Monitorin & arganizations shall have access to all financial
records, management plans, and ANNUAL OPERATIONAL PLANS to facilitute monitoring
activities. The GOVERNMENT shall not extend access to any civil society monitoring
erganization until they ngree, in writing, to not publish any proprictary information without
written consent from HOLDER.

ITHOLDER fails to demonstrate com plinnce with the contract or aperational regulations at
tmy paint in time during the contract life, then HOLDER shall be lisbi o AUTHORITY for the

X

cost of conducting additional field nudits to measure com pliance.
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BE.Y — Settlerment and Contract Closiire

BR.9] ~ Settlement
If MONETARY OBLIGATIONS of HOLDER have not been fully discharged by
terminntion date, AUTHORITY may use the Performance Bond or retnin any money advanced
or depasited hereunder and spply such fimds toward unfulfilled MONETARY OBLIGATIONS
of HOLDER without prejudice to any other rights or remedies of AUTHORITY,

B892 — Contract Closure -
CONTRACTING OFFICER shall give written notice to HOLDER when HOLDER has

complied with the terms of this contrnet HOLDER shall be paid any refunds due
averpayments,
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