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Investment Agreement
This agreement had made on dated, 12th June 1998

Between

Royal Government of Cambodia (hereinafter referred to as party A)
And
Pheapimex Co.., Ltd which have office address # 17 Road No. 55 Sangkat Chaktomok, Khan
Donpenh, Phnom Penh Municipal, Tel: (855) 919 436 Fax (835 23) 723 133 (hereinafter
referred to as party B).

By the result that: Government had invited the investor to make the business and help to
develop bamboo industry and paper production in Cambodia.

By the result that: the Royal Government of Cambodia had willing to provided 300,000
hectares of bamboo concession land located in Battambang and Bantey Mean Chey provinces
to the investor (Pheapimex Company), and in the concession land that has no bamboo will
take out (And this they conclusion as concession) and the investor had willing to accept these
bamboo concession land for product paper factory and other production that have related with
bamboo according to others Cambodia’s stipulations which had written in agreement.

Both parties had to agree as following:
Article 1: Investment plan and provided concession area.

Reference to of investment to make business in three years, company have capital
money amount 12,000,000 USS for infrastructure and for run paper production factory as step
by step (conclusion as a plan) and government will provide the full rights to the company to
operate felled bamboo for product the paper and other thing as mention above.

Article 2: Management on output could be guarantee.

The company had to run business on this bamboo concession land area under output
management, which guarantee in five years for bamboo investment.

Article 3: Others Concessions

3.1 Some part of bamboo concession’s land area which is belong to local people the
company has no rights to use on that land, unless have agreed from the them first.

3.2 Some parts of bamboo concession land; which had limited by power authorities,
but the company owner said that it is useful to be as bamboo concession and these will kept
for government development area.

Article 4;: Duration of bamboo concession area and making more contracts.

4.1 Bamboo concession land has duration in 25 years for the first step, and this period
could be continue more by kept the same conditions.

4.2 If the company need to transfer bamboo concession lands area or some part of
concession land to any sub-constructor or other companies or third party had to have
agreement from the government first,

Article 5: Building Construction.



The investor will have rights to construct such as house, garage workshop, other
buildings, ports and others system and other development places, others plans and other
locations that limited by the company owner according to forest management’s law.

Article 6: The building’s Location.

The investor has rights to use bamboo concession land area or rent other lands by
themselves in the case for build factory that had designed by the company. And the
government will supported and good cooperated to investor.

Article 7: Taxes

7.1 Article seven is under Royal Government of Cambodia t investment’s law and

other concern sub-degrees which Brakas on, August 1994. _
7.2 According to investment’s law and encouragement’s law, which had confirmed in

article 14 of Royal Government of Cambodia investment’s law.
7.3 The investor could be complaint to government in duration 120 days after finished

yearly fund. Accountancy is doing as international standard and clearance account list by the
independent clearance list that monitoring team international standard.

Article 8: Royalty Payment.

8.1 Royalty payment need to practice on processing bamboo only, the company had to
pay in monthly duration of 30 days by the end of the month. The royalty’s plan practice on
bamboo produced only, and the investor had to respect on work plan, which had written in
agreement, and had came in force since dated. The Royal Government of Cambodia is party

to limited royalty rate.

8.2 The Royal Government of Cambodia had kept rights to changing (irregular) of
royalty rate to investor. Every changing royalty rates will inform to investor not more than
two month by written letters of new royalty payment.

Article 9: Limited the cost of production

The investor was allowed to discuss on technical of production or size and making the
price of their own production for exported without limited.

Article 10: Local workers and internal workers.

10.1 Investor had to use Khmer workers only; Royal Government .of Cambodai did not
allow company to using foreign workers according to labour law, investment law,
immigrations law and other concern laws. And Royal Government of ‘Cambodia could allow
foreign workers in case could not find enough of Khmer technical workers.

10.2 The government guarantee to provided any document letters and visa and others
necessaries documentation to the overseas investor and internal workers and including of
federal for working in Royal Government of Cambodia.

10.3 The investor had to make clear management and had to train to local workers of
their job by accompany of others plans as to create their responsibilities.

Article 11; The end of work.




11.1 The investor has rights to back away from work-plan if the investors need to sent
back of their employee and foreign workers or other federal to their homeland , the equipment
such as factory, ship, barge, machineries and other properties the investor could sole out
without pay fine or taxes according to law (infrastructure) or other dispositions.

11.2 The investor nee to back away by himself or herself so they had to respect on
article No23 of investment’s law.

11.3 If the investor did not practice on the condition of agreement or other decision of
Royal government of Cambodia’s law, the government has rights to cancel this contract
without make condition or pay compensation. This case will cause the investor lost their
deposit money, according to article 13 of permit letter of bamboo industry law.

11.4 Investor did not respect on the decisions this agreement and did not start business
in duration one year since the dated of agreement, Royal government of Cambodia has rights
to cancellation agreement without making any condition and will not pay compensation.
Investor will loss their deposit money according to article 13 of permit letter to make bamboo
production.

Article 12: Infrastructure

-

12.1 The investor had to use old infrastructure somewhere are missing and some place
need to recorrect more, the investor was provided other permit letters by requesting to the
government or other concern authorities to rehabilitated and enlarge the old places or situation
of other places according to others conditions that had agreed with each other. The
government will not take back or delay the agreement without any result.

12.2 The investor could construct building as they understanding it is necessaries as
followings.

A. As other work plan, which is inside bamboo concession land areas including build
the road for bamboo production work, digging small stream, pound for storage the bamboos,
garages for repair, office and others houses for the workers, and provided some place more
such as the school, hospitals and pagoda.

B. Other construction of infrastructure for running paper industry such as constructs
factory, water supply, electricity, government building and other house for the workers and

staff.
C. Work system in bamboo concession land area had to agreed from concern

authorities.

D. Cancellation on any agreement, when duration the investor broke down any thing
inside bamboo concession land area and it causes to damage the environment by construction,
changing of infrastructure so the investor need to correct. :

12.3 Roads and other infrastructure transportations, which built by the investor inside
the bamboo concession land area had to inspect by the investors. And Royal Government of
Cambodia, militaries and local people have rights- to use this road. And traffic law will make
after discussed between investor with the Ministry of public and transportation. '

Article 13: The protecting rights -

The government had to guarantee to investors and concession area that prided to
investors or other agreement which made by both parties, in purpose to make each party to
respect on and practice on in case necessaries activities of third party, such as no limited
members of bamboo cutters, that it is couldn’t obstruct of works and the investor’s activities
and other work plan in this agreement or other agreements.

The Royal Government will not provide any concession land the company if bamboos forest
area were taking for using public such as national park or other things. But the government
will provide the cooperating and supporting of agreement and provide other permit letters,
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agreed help run the documents for contact with government and the court or administrative
laws. If the third parties commit the crime, the investor could be result the problem with

him/her as possible.
Article 14: Imprecations

The Royal Government of Cambodia has to guarantee, if there is any changing of law,
law degree or other dispositions cause to changing the rights or other of investor obligations
in this agreement or other agreement between both parties or obstruct or cut down capital or
Prakas of income or cut down the work happen from other plan the agreement or other
agreement of both parties, the government will measuring in necessary and suitable to
rehabilitation or resolute with investor,

Article 15: Ownership and Management

The investor had to make the proposal of the decision or agreement from the
government on any part or hold part of agreement and concession area as the same other
agreements and there only one branch-or other companies which is shearing the work
together. This Prakas on any proposal of agreement that mention above had to make at least
six month before the dated of decision come in force.

Article 16: Uncertainty

If there is missing or delay in period of complete the job or any party’s obligation that
happened event over their management, and this missing is no accept as committed the crime
and agreement. This event including uncertainty (no limited) striking, ware, enemies, and
other activities of government and will protected and practice of any party’s obligation.

Article 17 Guarantees
The government will supported on any proposal of the investors or the proposal which

chosen to be the leader and sent all the concern documents that supported on investor’s
proposal will guarantee of political dangerous and business with himited of MIJA OPIC or

other guarantors that choose by the investors.

Article 18 Other Prakas

Any Prakas had to give directly or post by the letter with confirmed about receiving
dated. : ' ' o

Article 19: Agreement

When this any proposal of agreement will not disagree or delay without any good .

result.

Article 20: describing

When there is agreement in any article of this agreement, and it is not correct as the
law procedure, could not practicing in that article will not accept.

Article 21: definition on and explaining



21.1 In this agreement, there are some words have the meaning as fellow:
A/. EXPORT it means change or irregular, according to the grammar this word of this
time mean (exporting the goods out from Cambodia).

B/. The words OR, TOTHER and OTHERWISE are difference it has not the same
meaning unless they use the word {similar). :

C/. Bamboos forest, it means all bamboo trees or one bamboo tree, is already felled or
not yet felled which grows in Cambodia.

D/. “Products” it means production from the bamboo.

E/. Permit letter for bamboo product is documenting attached agreement and definition
to stipulate and the words, which use by the investor on concession area in Cambodia.
21.2 This agreement the “words” in dictionary including plural words and singular

words.

Article 22: A hold of agreement.

This agreement had written between the government and investor by limited the dated

first by letters and related to subject that had written in this agreement. There is no changing

4  on this agreement or any article to forceon any party, unless had written by letters and sign by
" both parties.

Article 23: Languages

This agreement has written in both languages Khmer and English, and if there is
conflicts they will take English language to be principal for discussing. For the truly both
parties had to practice as follow on this agreement after signed on the dated, the written by the

letter.

Representative of government
Minister of MAFF.
Signed and Sealed

Tao Seng Hour
@

\\.n
The director of Pheapimex Company

Signed and Sealed

Lao Meng Khin
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Kingdom of Cambodia
Nation Religion King
The council Ministries

No. 672 Sor Chor Nor
Phnom Penh dated, 08™ June 1998

Cooperated Ministers of council Ministries
Address to
High- Excellency of MAFF Ministry
Subject: The case of providing the bamboos concession land to Pheapimex company located
in Ban Tey Mean Chey province on amount of land 70,000 hectares (Seventy thousands
hectares) and Battambang province on amount of land 230,000 hectares (two hundreds and
thirty thousands hectares) for producing the paper for exported out.

~ Reference: - The letters No. 2001 Kor Sor Kor dated, 08 May 1998 of MAFF.

- The letter No. 342 Sor’ Chor Nor. Kor Sor dated, 18 April 1997 of Council

Ministers.

- The letter No. 342 Sor Chor Nor. Kor Sor dated, 18 Apnl 1997 of Council

Ministers.

- The signature of first prime Minister dated, 06" June 1998.

- The signature of second prime Minister dated, 05™ June 1998.
According to the mention in the subject and reference of council Minister would like to
inform the Minster of MAFF that: The government had provided bamboo concession land
located in Ban Tay Mean Chey province on amount of land 70,000 hectares (Seventy
thousands hectares) and Battambang province on amount of land 230,000 hectares (two
hundreds and thirty thousands hectares) to Pheapimex Company for product the paper for
exporting by SIPING RIFA WOOD INDSTRY Co, LTD.

We would like High-Excellency my real wish.

Copy to: : On behalf of cooperated Minister of council
-CDC Minister.

- Economic and financial Ministry Secretary of State

- Interior Ministry Signed and Sealed

- Defence Ministry

- Ban Tay Mean Chey provincial office Som Maneth and Nov Kanorn

- Battambang Provincial office

- Cabinet of first Prime Minister

- Cabinet of Second Prime Minister
- Documentation



Kingdom of Cambodia
Nation Religion King

Royal Government of Cambodia
' Phnom Penh dated, Unclear

Authorized letter

- Has seen the constitution law of Nation Religion King Royal Government
of Cambodia.
_ Reference to Royal degree dated, 24™ September 1993 on appointed the

Royal Government of Cambodia.

- Reference to Royal degree dated, 01 November 1993 on appointed
members of Royal Government of Cambodia.

- Reference to Royal degree No. Nor Sor. Ror Kor Tor —1094-90 dated, 31
October 1994, on appointed members of Royal Government of Cambodia.

- Has seen the law of management of Council Minister that Prakas by Royal

degree on dated, 20" July 1994.
- Reference to Royal Degree No Chor Ror Kor Tor-1097-147 dated 07"
“8 b August 1997 on appointed members of Royal Government of Cambodia.

The Royal Government of Cambodia

Has provided the full rights to Mr. Tav Seng Hour Minister of MAFF to sign on this
agreement between the government and the Company (Pheapimex) on the bamboo concession
land amount 300,000 hectares located in Battambang and Ban Tay Mean Chey provinces to
product the paper factory.

First and second Prime Ministers of Cambodia had believed on the Mimster of MAFF
Mr. Tav Seng Hour, and had signed on this letter.

Signed and Sealed
First Prime Minister and Second Prime Minister

T

Ing Hourt and Hun Sen



