SOCIAL AGREEMENT
Between
Euro Liberia Logging Company
And the
COMMUNITY FORESTRY DEVELOPMENT COMMITTEE (CFDC)
OF
FOREST MANAGEMENT CONTRACT (FMC) AREA-¥
Konobo, Gbeapo & Webbo Districts, Grand Gedeh &
River Gee Counties

L IBERIA
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LEGAL REQUAIREMENT FOR THE FORMATION OF CFDC

This Social Agreement (agreement) is hereby mede and entered into by and
between the Euro Liberla Logging Company, herzinafter referred to as EUro
Liberia, the communities of River Gee , Community Forest Development
Cammittee{ CFDC), hereinafter referred to as the Communities, for Forest
Management Contract Area “F, and attested to &5 to its completeness by the
Forestry Development Authority, Monrovia, Liber.a, hereinafter referred to as
the FDA, under the provisions of the 2006 Natior al Forestry Reform Law, and
FDA Reguiation Mo. 105-07 Regulation on Major Pre-feling Operations under
Forest Resource Licenses.

TECHNICAL DESCRIPTION OF THE AREA

Technical description of Forest Management Contract Area-F

Technical description

Y oa g R
I orest Management Contract area “F fies within Latitndes 3°6°07 - ST Nonh of T
cauaer and Longiludes 7°30707 - 876°07 West of the Greenwich merdian ad it
eated in Grand Gedeh and River Gee Counties. Southeastern Eiberia,

Farest Management Contract area “F is 332 miles aceessible by primary motor road by
aev of Monrovia., Gbarnga, Ganta, Tappita and Zwediu, and 15 136 miles aceessibic o
the Port af Greenville and 116 miles w the Port of Huarper.
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Ve Forest Management Contract area “F” was awarded 1o Fure Liberia Logging Compuany. {7
the preparation of the Forest Management Contract area -"F"' netice was given and sunons
conducted in a portion of the affectded communities. The po-puse of this surveys was w valida:
whother the arca was suitable for commercial forast practices based upon ecological. cconomic and
acial consideration. As part of this survey, the affected commimities were informed ol the potential
UNIC in the vicinity and the requirements for a social agrevment. As o yesult of this. the FDA
secured a statement on be.l.mlf of affected commmunities arourd the FMC areu “F7 that they intend

' _negotiate a social agreement in good faith with the winner oi the competitive bid.

SECTION L PURPOSE/ OBJECTIVE:
Uhe Social Agreement s an agreement, between communities around a given logaing contract arca
and the logging company authorized to operate in that arca, which establishes the rekationzhne

“ween community and company.

Tre Seolil Agreement is an agreement required by FDA Fegulation No. 105-07 between any

man plans to harvest timber and the affected copnmunities that could be aifected P tho

L. greement are:

2 Only established between companies that bave heen authorized by the DA thrcateh
competitive bidding process and affected communities: ‘

. To establish a code of conduct regarding rights and sesponsabilitics of the vompany an.

wlected communitics,

To establish the financial benefits for all alfected communities with respect woseetion 3 of

FD)A Regulalion No. 105-07 on Mayor Pre-felling Operation under Forest flescurey

licénses.

1. Negotiaied directly between compagnie and locel comn unities: and attested o ael repulated
by the FDA. However. the FDA does not a play an active role in dhe negotiation process

hevong serving as a facilitator or mediator if discussion: break down.

SECTTON TR STATEMENT OF NUTUAL BENEFIT ANE INTEREST:

e Uuse Liberiz Logging Company and Forest Muanagement Contract Arcd =1 Communin

<t Development Committgg ™ (CHRRCT of River Gee communities. strive o engape N o




i benelicial relationship by agreeing to the terms of this agreement. Working cooperatizely

A e an-going implementation of the FMC will allow the affected communitivs and the Eun

i.iberia Logging Compauy to achieve their respective goals:

i consideration of the above premises, the parties hereto agree as follows:

SeCTION LI THE DUTY AND RESPONSIBILITIES OF EURO LIBERIA LOGGING
S0OMPANY, (HOLDER):

tie Holder shall identify the representative of the Timber Coinpany designated by tac Company i

presei it in pegotiating the terms of a Seelal Agreement, Corporation representatives musl

S TH

A Persons whose names are maintained on the list of names identified in the Corporation pre-
ualification decuments or has such documentation to verify his employment with the
company and has the power o negotiate en the company’s behalf, and

5 ' the event that this person is unable to negotiate wit1 the Affected Community. any ollwy

1
HE

s that the Company may designate, subject 40 the requirements of this Prrs

“jer shall maintain a list of community representatives for its FMC.

< itilder shall conclude a negotiated agreement of the following issues. oz el
e sbilities:

s he Holder agreed to design its logging operations 1o minimize elfects on ‘U'ndilinmi
practices such as taboo day, sacred sites. and the ran ze of taboo animals/plants. medicin]
plant sites, hunting ground, non timber forest products sites,

Huro Liberia agreed to ensure that water colicction puilms are protected and maintined.
“uro Liberia agreed that timber operations are timed to minimize disruption 1o subsisience
sgricultural activities.

sl

« uro Liberia agreed that timber operations respect the existing cash crops wmd negotiate
cwhers in case of any damage to crops. : -
Curo Liberia agreed to pagticipate in Community development programs, (such as fuien

" ssouree development, construction of school. elinie] ete.) with the amount of 3.000 LS

reach of the 9 months production tme. This amow 1 will not exeed 27.000 USD annu
ad 1 will be availasledetlie starting of the folling oporation.
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wvo Liberia agreed to provide transporfation durirg emergency siuation and major
wvelopment activity., The Company will not be responzible for any damage. injury and wi
ther subsequent events that may occur during this servize. ‘
Trrg Liberia agreed to pay $1.50 USDVeubic meter, equally shared. between i
Community Forestry Development Committee of River Gee and Grand Gedeh. apurt 1o
e payment of 30% land rental (32.50 USD per heetar:) to the community benetit shavhsy
wwheme.
FrrotLiberia agreed to build company camps near existing towns or affected areas.

"o Liberia agreed not to harvest palm trees for pro:essing, bridge eonstruction wd o
DO -

Luro Liberia agrced not te construct logged bridges or. primary roads (as indicated under
~+wical deseription according to FI?A regulations).

¢ eny Liberia agreed to have CFDC representatives verify production. ]

“ore Liberia agreed to provide first preference for e nployment for skill and anskilied
craployees of the affected communitics in Grand Gedeh and Rever Gee County.

1o Liberia agreed to tecondition and maimain rouds adjacent to the annual operational

od connect nearby towns.

_iioeria aurced to make available timber producis e the community during camnmin

+
ry -

Topment project as soon as the sawmill will be in operation, according o the oD

v sdation.
+-idition 1o the quarterly meetings, Euro Liberia Logging Compan)-‘ shall huid CHILTLe:
oo ctings with the CFDC’s and affected community 1o discuss any issues atfecting the
iy when the need arises;

e Liberia agreed to construci schools for the education of employees dependents: in cuse

raticnal area doesn™ have access to school facilitizs.
3o Lileria agrees that the cormunity shall use, frec of charge, any roads constructed und
‘naintuined by HOLDER; provided. however that suchi use shall not unduly prefudice no

coerfere with either party.

N

SECTTERT I, DUTIES AND RESPONSIBILITIES OF AFFECTED COMMUNITIES:

o Communities shall identify their representatives through the election of their members
cooaiy Porestry Development Cemuittee. The Community Forestry Develepmoent

sting the afiected communities in negatiating the ters of a
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social Agreement. Community Forestry Development Committees shall abide by the following

conghinons: : . ’

« A Community Forestry Development Committee must consist of at least five members wi
oo vesidents of the cdmmunity or communities that the co‘mmittec represcats.
s All members of Community forestry Development Committee must he freely and fua's
clected by residents of the community or communities represented by the conuniyes
A ¢ ommunity Forestry Development Committee must provide a means for all residents that
vresents. including women and youth. to have their viws heard and considered.
s vricr w the disbursement of funds, a community Forestry Development Commitiee must by

aevrporated under the laws of the Republic of Liberia.
TOnT OF CONDUCT

o Jhe Community agresd to avold the expansion of sub istent agriculfure activities within
L iact Area. Hence, community shail promate and encourage low land agriculiwe
:opment. )
munity agreed to discourage unnccessary fire disposal and encourage hee SIS
23 gspecially n contract area,

eing cash erops will be identified and Company inform by the COMIMUAILY Lo ot et s

with harvest operations.
“i . affected community can request transportation during emergency and some HiLjor
coaamunity development programs. The Company will be not respansible for any damage.

aney and any other-subsequent cvents that manvoccur daring this service

v V. DUTIES AND RESPONSABILITIES OF THE FOREST DEVELOPMENT

FOLETY

4. Uosure that the FMC is authorized so that all terms and conditions of the Licence are mel
w i+ - gre that the Operations of the Holder are in compliance with the FMC
e coples of agreement:
i ainal to FMC Holder,
Conmmanity Forestry Development Committe (CFDT)

The FDA Managing Direclor

|




s i VELIT IS MUTUALLY AGREED AND UNDERSTOOD BY AND BEETEWERN
TiE PARTLIES THAT:

4. PRICIPAL CONTACTS. The principal contacts for this agrcemen; are:

EURO LIBERIA LOGGING COMPANY
Cesare Colombo i
GENERAL MANAGER
Phone: 077119340

D cesare.colombo@.eurolihcrialoogina.cnm

2. COMMUNITY FOREST I_)EVELOI’MENT C OMMITTEE
Chairman CFDC River Gee County

Shene: 06742926

Fenil: desuahgeargR € YA coin

3. CORESTRY DEVELOPMENT AUTHORITY
Hon, Meses Waogheh

F1A Manging Director

Phone:

Ermail: moseswogbeh{@vahoo.com
‘ .

.. it is ihe intent of this agreement that the parties may modify this agreement by il
agrecment. The FDA will need to atiest to Us completeness prior to any modifications
goiny into effeet : .

. The parties will mantain lines of comunication jeparding operations and specilealh
provide periodic updates 1o the chairperson regarding any issues in implementing the
social agreement. The update should specifically provide information as to the volume of
fogs removed to date.

5, The parties will held an annual meeting with representatives of the Community Torestry
ider clopment Committee, FDA and authorized ropresentatives of the EMC Holder v
diseoss the upcoming annual operating plan s well as attempt to resolve an PR

sdentified from the previpwsiperating season.

\,



. The parties may provide support and assistance to cach other in seeking grant and

aliernative funding opportunities via letters of support and work on grant applications.
SECTLON VIL REAL PROPERTY IMPROVEMENTS.
Apy improvements { facilities, roads ete.) developed as a result of this agreement and at the

direction of either of the parties, shall thereupon become  the responsibiity of the altecwed

. and shall be subject 10 the same regulation: and administration as other similar

fmprenements of a similar nature. No part of this agecmcm shall entitle FMC Holder to any shab

or imerest i the project other than the right to use and enjoy the same under the existing applicable

regubaidons.
SECTION V1L I’ARTlCII’ATlOV IN SIMILAR ACTIVITIES.

This aorsement in no way restricts the FMC Holder or Affected Communities or FDA from

carice ng o similar activities with other public or private ag exme organizations, and individuals

0N T DISPUTE ¥, RESOLUTION.

ever of any issue of controversy under this agreement, the parties will seek W0 initiuils

oot nsie differences with the assistance of FDA. In the event that there are still difterences.
focal covernament oithmls (District Commissioner, Pargnount Chiefs, Clan Chiel and Town
Chiel should be considercd as neutral patties in a third-par.y mediation process. 1 not resolved by
the siops above, any controversy Of claim arising out of or relating to this agreement shall be
enebien le seitled by binding arhitration in accordance with the Commercial Arbitraion Rules and
Lodononfres wiered by the arbitrator(s) may be entered in ary court having jurisdiction the sreof. The
Laws upplicable o the dispute, the Social Agreumem‘dnd the interpretation thereof are the Twws of
{iberia. The arbitration shall take place at an acceptable L cation within the towns represented
the CVDC end the arbitral proceedings will be in Engl'sh with interpreter provided for loval

TS

SECTION X ALTHOR ILED—RkLBFSENTAT[VES.




e signing below, the Chairperson of the Community Forestry Development Committee certilics
(hat the individuals jisted in this document and representatives of the Affected Conumunitics and are
authorized 1o act in their res{aective areas for matters related to this agreement. Also, by sioniny
helow. the assigned representatives of the FMC Holder certifies that this individual is authorized o

st in this capacity for matters related to this agreement.

. -

SECTHON X1 COMMENCEMENT/EXPIRATION DATE.

This agreement is executed as of the date of the last signature and is effective through the duration

of 2 FMC and reviewed every 5 years for a FMC after which time it will expire.
Fhe auihority and format of this agreement has been reviewed and approved for signature.

This azreement shall be binding on the partics, their heirs, administrators/ trix assigns, sucessoer:

aliee as though they were physically present when this agreement was signed.

In witness whercof, the parties hereto bave exccuted this agreement as of the last diite wrinen

below.

Fish Town, River Gee County

Date _ . ‘

Leorge Desuah

Chairperson CFDC ;

Cesare Colombo

- ¢ eneral Manager of Euro Liberia Logging Co.



o, M- Wogbeh

Wanes 2 Director F

communities as defined in the regulation is as follows: a community comprising less than
distreit (including chiefdoms,. clans, townships, owns, villages and all human

~+1 whose interests are likely to be affected by Operstions carried oul under a Forest

o License, “Interests” for porpuses of this definition mjy be an economic, enviromentl,

+. vveliheod, aesthetic, cultural, spiritual or religious nature. ‘
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