- REPUBLIC OF LIBERIA)

MONTSERRADO COUNTY)

PRIVATE USE PERMIT CONTRACT BEYWEEN THE FORESTRY DEVELOFPMENT
AUTHORUTY AND LOFA DEVELOPMENT CORPORATION FOR HARVESTING OF
4,058 HECTARES OF FORESTLAND LOCATED AT KOLAHUN, LOFA COUNTY,
REPFUBLIC OF LIBERIA

THIS CONTRACT made and entered into this _25™ day of Nayember  an.
2008, by and between the Government of Liberia, through the Forestry Development Authority,
hereinafter referred to as the Authority, represented by Hs Managing Director, John T. Woods,
and Lofa Development Corporation, a duly registered corporstion under the laws of Liberia,
represented by ity Chief Exeeutive Gificer, Mary Kpote | hersby;

WITNESSETH

WHEREAS, the Asthority is statulorily responsible for the sustaingble management and use of
all entegories of forest resourees;

WHEREAS, Mary Kpoto ig a private sitizen of Libetis and awner of a tract of 13,390 hectares
of forested land by virtue of inheritance as bencficiary of her Iste husband Keikurah B. Kpoto;
sard trast of land aiso called the Kpoto Famm, lying and situated in Kolahun District, Lofa
County, Liberia:

WHEREAS, by virue of Section 5.6 {d) (i) of the National Forestry Reform Law (NFRL) of
2006, copy of a duly sertified Public Land Sale Deed in proof of ownership of the subject tract of
land is hereto attached and marked Exhibit “A” to form a cogent part of this contract;

WHEREAS, verification of proci of cownership of the sulject tared area is further sttested by the
Ministry of Lands, Mi»o2 and Encrgy as ean be seen through a letter from Dr. Eugese H.
Shannon hereto attached and marked Exhibit “B” to form also 2 cogent part of this eoniract;

WHEREAS, validation of the area in keeping with Seetions 4.4 and 4.5 of the NFRL and
Section 61 of FIDA Regulation 102-07 shows that the seid teer of land is inchusive of 7,937
hectares demureatsd for multiple land use and an overlap of 1,393 hectares into the Wologisi
Proposed Protecied Ares leaving & remainder of 4,058 hectares of forestiand for commercial
forestry, The said validetion report is hereto attached and marked Exhibit “C”7 10 form aisp an
integral part of this conteact;

WHEREAS, Mary Kpoto is desirous of commercishizing hervestable tree species on Said the
tract of remaining 4,058 bectares of land;

WHEREAS, the Authority having exemined Mary Kpoto's application and the r&quummmts of
Section 5.6 of the NFRL having beso met, declares Mary Kpoto qualified for issuance of a
Private Use Permit and :

NOW, THEREFORE, for and in consideration of the mutual promises and agreements herein
contained, the parties do hereby agree as follows:

i, Metes and Bounds of Kpoto Farm
The available commercial area of Kpore's land Jeed lies within Latiiudes $°1°12-8%6°0" North

of the Equator and Longitudes 9°87°07-18°0°36" West of the Greenwich meridisn and it &
iocated tn Lofs County-l. | B E R T A,

The available commercial ares of Kpoto's Jand deed commences at a point Northeast of the

Town of Sigisu (8°01 10.94"N.10°00°34.547W); thence § line runs Due North for 2,700 meters
to a point {(§°02'37.568™N. ﬁ?“{?{}’fzfi éi}”w‘} ﬁwnca aline runs N85° E for 1,950 metersto g pomt
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thence & Line rups N 525 W far 1,129 meters o
thence a Hne mns N 48° E for 959 meters to 8
(8207 531,06MW-9°58"1 7.8 WY, thenee a line runs S 38° E for 1,950 meters 10 the point on the
boundary line of the Wologiri Proposed Protected Arca (PPAJE°G703.41"N-9°57° 38,607 W}
thence a line ruas § 13% W for 2,55] meters to a point (8054277 N5 37.28°WY; thence 8
line rune 8 50° W for 1,091 meters o a point {8°05"24. 99" N.9*5838.60"W); thence & line runs
5 16° W for 1,295 meters o e point (8°04°44.91"N-9°58'32.64"W); thense s Hineuns § 857 B
far 435 metors to & point (8204736 47" N.S°SR27.69"WY; thence a line runs N 68° E for 2,248
meters 0 & point (8°05'03 207N-0%57°10.41"W); thence a line rups 8 77° B for 602 meters o 2
paint {(8°04°38.80"N-9°87°00.56"W); thenee a line rmns § 4% B 2,578 meters o
thence 4 dine uns 8 23° W for 1,335 mseters to
thence a fine ning § 37° W for 2434 maters
thence o line rung § 201° W for 1,188 meters to
thence a Hine runs 8 73° E for #70 meters to
thence & line muans § [6° W for 339 metlers w0
(R°00° 51 BO"N-9°5T7 36, 497 WY; thence 2 line runs N B4 W for 5,453 meters to the paint of
CTOMMENCEMENT, {87617 10.94"N.10P00° 34 84" W}, embracing 4,088 heefares of forest Yand
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- Contract Ohjective

To harvest merchantable tree species from 4,038 hectares of fract of land otherwise
called the Kpoto Ferm
b. To create alternative vses of the tract of iand after harvesting of frees

€. To create emplovment for about 200 loeals of the contract ares and surrounding

towng and villages.
Cantract Dorstion

The contract shsll be for three (3) years.
Chain of Custedy System

it keeping with Section 13.5 of the National Forestry Reform Law of 2066 and sections
{1-35) of FDIA Regulation 108-17, the Chain of Custody System will apply during the life
and implementation of this contract, The system 50 established for the traeking of logs,
timber and wood products from forest to processing and then to domestic or forcign
market shall he meanaged by Soecicte Genersle de Surveillance (SG5) using SG8/Helvets
equipment and software a5 provided for by section 3.2 (3) of the Chain of Custedy
Bystem Management Contract of 2007,

Land Reatsl & Stumpage Tax
Consistent with Seetion 3.7(0) of the Nstional Forestry Reform Law of 2008, the
Cormpany shall not be cherged 1o pay land rental tax, However, stumpage shall be paid
consiskent with Section 5.7 (¢} of the National Forestry Reform Lsw and also consistent
with Section 22{b} of Regulation 10707,
ither Fees & GO, Taxes

All other fees and GOL Taxes levied on the project shiall be consistent with the Revenue
Law of Liberia ond FDA Regulation,

* Pre-felfing Dste

Before Company is certificd for felling, ail pre-fuliing operstions including the Inliowing
must be completed:

a. Posting 1JS325,000.00 which is performance bond for TSC rategory
b, Submission of initial annual operations plan
¢, Environmentst Impact Assessment

Employment

Recruitment and employment by the Company shail be consistent with Labor Law of
Liberia and International Labor Grganization.

Termiugiion

This contraet shall be terminated if the company apon notice of breach of any term of this
Contract fails to remedy said breach within a period of {60) sixty days. '

Foree Majeyre

In the gvent of force malowre, which causes either party from meeting its obligations | .

herein stated, the Contract shall be suspendud as long as the force majeure continues.

Duty of Care
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Water course protechion _
Erosion prevention )

Prevention of polintion to rivers, stresms end other waterways by disposel of wastes
Prevention of {ire disaster

foaw

The operation shall also be in conformity with intemational conventions t0 which Liberia is
a party. They include: the Convention on Biodiversity, the Intemational Tropical Timber
Agreement, the United Nation Framework Convention on Climate Change, the United
‘Wations Convention to Combat Desertification, the Convention on {miernational Trade In

Endangered Species and the RAMSAR Convention on Wetland Management

1. Governing Laws

In effocting this Contract between the Corporation and the Authority, the relevent Laws
of Liberia incleding but not limited o the National Forestry Reform Law and regniation
governing Chain of Custody will prevail,

2.
indin ¢

This Agreement is binding on the pariies, their sucoessors-in-office as if they wors
physically present at execution of this instrument.

In witness whereol, we have affixed our signatnmsatm the day and date first mentioned
above.

P

Witness John T. Wouds
Managing Direcior

Far the Authority

Fer the Company

i K@{@zﬂ%

Mary Kpoto
Chief Executive Gfficer

ey,

%

Attested: WWMA 25N QW






