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This Contract is entered inte at (he City of MONROVIA, County of
MONTSERRADQ, Republic of Liberia, vnder the General Business Law, Title |4
of the Liberia Code of Law Revised, between tha Government of the Republic of
Liberia (GOVERNMENT), acting through the Forestry Development Authority
hereinafter referred o as the AUTHORITY, and Geblo Lopging Inc,, a company
duly organized, existing, and doing business under the Laws of the Republic of

Liberia, hereinafier referred to ag the CONTRACT HOLDER, OR HOLDER, '

WHEREAS, (1} Section 5.3 of the Wational Forestry Reform Law of 2006 ;
authorizes the AUTHORITY 1o prant liecases for sound, long-term  forest
management, incliding inventories, preparation of managentent plans, and ;
ANNUAL OPERATIONAL PLANS, through Forest Management Contracts; (2} -
HOLDER wants to accept responsibilities for stewardship of public forest land and |
o purchase, cut, and remove timber Fom that land, (3) AUTHORITY, having i
advertised a concession auction at which HOLDER was the successful bidder, wants
to issue HOLDER a license for sustainable management and harvest in the
advertised area; and (4) HOLDER and AUTHORITY are willing to be bound by the
terms set out in this Cootract: ;

Now, THEREFORE, AUTHORITY and HOLDER agree as follows:

&y




b

PART A - SPECIFIC PROVISIONS

Al — Location and Area
See Sectign B2.1 (Contract Area)

The Contract Area of 131,466 Hectares has the following Mctes and
Rounds Description:

Geblo Logging loc. Concession lies within Latitudes 5°36'07 - 6°0°0™ North of the
equator and Longitudes 8°12°0° - 8736'0" West of the Greenwich meridian and it is
located in Grand Gedceh and Siave Counties, Southeastern Liberia,

Harting from Jellue Town, {5°59°00. 42 N - 5715'46, 507 W) thence a line runs N 45° W
for 4,132 meters to the point of COMMENCEMENT. {6%XF33 90"N-°] 723 58"W);
thence & hne uns 5 10° E for 9,988 metery to 2 point (5°55" 5.30"N-8°1§'25. 40" W)
thence a Line rung § 33° W for 6,458 metery to a POkt (5752731 33"N-8"12"35.36"W);
therco a Jine nins 8 68° E fior 4,622 meters to a point {5°51'42 G3"N-B*16'35. 10*W):
thence 2 line rens M 29° E for 6,245 meters to a point (5°5438 20"N-5° 1455, S0O“W):
thence a line runs 5 57 B for 7,150 meters 1o a point (5°52'26,09"N-3"11"16.28*W);
thence a line runs S 12° W for 3,200 meters o 2 point {5°3/43 86"N-8°11"52. 20" W)
thence a lins runs § 78° E for 2,906 meters to e point (5°5025 35 N-8*1025,77"W);
thence a linz funs S 1 E for 6,463 weters to a poin (3°46"54, 71" 4-8*10°22. 42" W, thence
2 {ino runs 8 28° W for 7,774 meters to a point (5°43'1 2. T3"N-3*[2°21.00"W); thence 2
Fine runs 8 55° W for 1,442 meters to a point (342446, 15 N-8*1300.11"W); thence & line
rans $ 20° W for 11,993 mciers ta a point (3°3541 90"N-3°15'17. 85" W. thence a line
runs N B5* W for 634 mcters 1o a point {37366, 32"N-B* 18 L L. T1*W): thence a Jine
runs N 2° E For 2,701 meters to a point (5°38°14.58"N-3"16'07.30"W); thence a line runs
Due West for 7,245 meters o a point (5°38'15, 45"N-8°20'D4_ T6™W); Lhence & line runs §
14* W for 4,026 meters 1o a point (5736'09, 25VN-8*0'38 3 1"W}; thenca a line muns § 73°
E for 4,272 meters 10 a paint {5°35'28.65"N-8°18"2( AB™); thence a line ne- . Due South
for 2,613 metars to a point (373404, B0"N-8"1874.1 3"W); theace a line runs Dus West
for 5,211 meters to & point (5°3402.15"N-3°2 I'14.30"W): thence a ling rung N 42°% % finp
4,935 eters to a point (5*36'01.07"N-8"23'03.08"W), thence a line runs N 27° W for -
3,869 metérs 1a 2 point {5°36'11.90"N-3°26"11."16"W; thence a line runs Due North for
2,953 meters 10 a point (5°3748.98"N-8°26'13. 76" WY, thence 2 fine runs § 72° W for
17,445 meters to & poiz: (5°34'50. I3"N-§*15"1 2 26¥W); thence a line ung N 307 W for
3,030 meters to a peing (572 729 28"N-8°36% 1, 64 "W thence a line mns N 9° | for 2,219
melers W 4 pomt {5°38'41.5174-9°36'30.62"W); theace a line runs N 62° K for 3,594
meters to a point (3°37149"N-E3 442 57"WY: thence a line rans M 5° E for 8,699
meters o z poiat {$°4420.62"N-8"34'1 2 48"W); thence a fine rurs N 54° E fur 8,672
Toeters o a point {34693 B5"N-2"37'10.45"W); thencs a line runs N 79° E for 2,873
meters 1o a point (3°4702.21 N-E°2R'0.43W;, thence # line ruas N 50° E for 2,916
meters (0 a-point-{3*4B03 A PN-E2 T HLE4" WY thence aine runs N 31° W for 1710
meters o & point (5*43°51 {7"N-827"57.58"W); thence a line ung N 49° W for 2,565
metess o a point (5°49'43,81"N-8°29'01 25" W), thence & %ne runs S 51° W for 2,815
melers 10 2 point {3°49°3) 37"N-B"10"33 08" W); thence a line oins N 22° W far 2,203
meiers W0 2 point oo the Proposed Protected Arca boundary line (5°50437.99"N-
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B* 358 20"W); thence a line nuns Dys Morth for 5,412 meters Ja 3 painl {5°53733 2 |*N-
8°30'50.497Wy, thence = line runs N 52° W for 2,870 meters to a point {55429 91*N-
B I’ 13"W): thence a line runs N 1 E for 244 meters o a point (5°54'32 O M-
83203.63 W), thence & line runs § 76 E far 4B6 meters to a point {5°3428 98-
E*1[48.27"W); thence a line mns N 3" E for 534 meters to = paint (354" 2 .04 N-
EIUM 16"W), thence o Fne mos ¥ 3% E Br 3 meters 1o a point (5*5434 g2"M-
BP3U24.87"WY, thence a line runs i 15° W for X731 meters to a point (5°54'5 1 57N
B31'28 02"W); thence & line runs N 33° B for 439 meters 1o a point (5° 5504.93 M.
B3 15 46"W), thence 4 line ruos N go° E for |.D80 meters to a point (53755705 9% M-
8730'44.33"W), thence a ling runs § 72° B for 860 meters (o a point (5°54'56.97"N-
B30 7.66™W); thence a lina nna N 57 E for 327 mcters 1o a painl (5°55°] I.64"N-
82955, 19"WY, thence & fine uns N 66° E for 430 meters to & poinl (5°5518,09"N.
£°20'40.94"W); thence a line runs N 45° E for 752 meters to A pomnt (3°55'15 44"N.
8°2923.66"W), thence & line uns N 17 & for 474 mcters to & paint (5°55'S0 19"N.
E25'19.227W); thence a line runs N 68° E for 223 mcters o a potpt {5°55'32 06" N -
BP2912.53"WY, thence & Fne runs N 22° E for 823 meters to a point (5°56'1 7. 68"N-
BR300 62°W), thence a line uns M 74° E for 345 meters 1o a point [3%56'20.62"N-
SRS B0W), thence a line uns § 79° T for SE1 meters to 2 polnt (5756714 33%N-
§°2320.61"W); thenee a line runs N 75° E for 92 meters to a point {$*5520, 70" N-
872751 59"W): thence 2 fine rups § 77 E for 537 wmeters to & point (5°56'15.68"N-
B°2T34.49"W); thence = lne uns 5 & E for 583 meters 10 a point (5°56'07 37°N-
°27'18. 14" W), thence a linc runs N 83° B for 163 meters to a point (5°56°08.677H.-
8*2706.48"W): thence a line rupy S 81° E for 335 meters by a point {5°56'00. 27" M-
§726'57.01"W}, thence a dine runs § 23° E for 423 meters to a poink {55554, TON-
B26'51.56*W); thence a line runs S 68° E For 1,048 meters to a point {5°55 37 TI™N-
826'20.03"W), thence a line runs N 74° E For 693 meters to o point (5°55'43 74" N-
B2358.23"W), thenee 2 line nums 3 53° E for Ji5 meters to a point (5°5537 45"N-
B°2540 76"W), thence a line runs § 40° E for 415 meters to & point {3°55"26. 56" N-
82540 7I"W), thence 2z linc rums S 63° E for 390 meters 19 & point (595521 78 N-
8725°29.05"WY, thence # line s N 53¢ E for 2,079 mcters o a point (5°55'57.00"N.
37245 (. 37"W), thence a line runs N 83° B for 750 meters to & point {5°56'00. TO"N-
824 07.66" W thence a line muns S 64 E far 428 meters to a4 point (55554 TS5
2355 15"W), iitance & line nans N 70° E for 479 meters to 2 point {5o56'00 24 ™M -
B 23'40.51"W); thence a line runs S Si* E for 47) meters 1o 2 point (5°$5'50.64"N-
§°2¥28.62°W), thence & fiam rups § 1% B for 459 meters 1o a point {57558, 00"
- B9 4TWY; thences a line rinz N 89" E for 2972 meters to 2 point (5°5540,.87"N-
872142 67"WY, thence a line runs Dus Nerth for 978 meters to 2 point {3°56'12, 55" N-
8°2142.67"W). theace 2 line runs Dy Ess for 4.973 meters to & poim (5°56'12.23"N-
8°1900.39"W), thence & linc rums N ¢ E for 8615 meters to Lhe poimt of
COMMENCEMENT (67002, 78"N-8°1 725,68 W, embracing {One Mundred and
Thirty (ne Thousand Four Hundred and Sty Six) 133,466 hectares of forest land snd
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Vegetation Map

A map of the CONTRACT AREA attached (1 there 15 a discrepancy
between the map and the written Metes and Boonds description, see B8.31)
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A2 - Pracessing Reguirements
See Section B33 (Business Plan),
HOLBER, must satisfy the following obligations

Requirecment _ . Action
Processing Facilities:
Sawmill & Other USE 587500000 {Tnsiadf in the first three{) year from

Processing Eqaipments Contract Eifictive Date )

Piywood Mill'Vineer

Minimum Expenditure

on Processiong US% 5,875.000,00
Facilities:

A3 — Performance Bond
See Section B3, 15 (Initial Perfornance Bond and F irst Anqueal Performance Bond),
Scction 6.12 (Ansuat Performance Bomd),
Section B7.33 (Payment Guaranteed by Bood or Deposited Securfties), and
Section B7.34 (Payments Nod Received),

The required initizl Performance Bond smount in United States dollars is $256,000. 00

(-

A4 - Land Renial Bid =

See Scction 37.1) (Laod Renta! Bid Paymiaits). L
The land reatal bid in United States dollars is § 19,75 per hectare payihie annually cach
and every year ofthe 25 vears contract duration to the Government of Lil.oria &3 Qur
Option,

A3 = Oilier Specific Provisions
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FART B - GENERAL PROVISIONS

B0 - INTERFRETATION AND DEFINITIONS

The Following rules of interprotation govern this Contract, unless the Contract
expressiy provides otherwise:

(i} Al written plans, certificales, approvals, communications, and npotices
required under this Centract must be in English, :

(iiy All monctary amounts in 1his Coatrzet are stated it United States dollars, All
MONETARY OBLIGATIONS are payable in United Statcs dobars,

(Hi}Adl references in this Contract to statufes, regulations, and codes of praciice
incorporate the material as it may be Bom time to fime amended. If the
material i3 repesled, the reference is 1o the material that replaces 1he repealed
material, as deterrnined by the CONTRACTING OFFICER.

(iv)Thers are no ore provisions to this Contract; the whale agresment s in
writing. At the time of signing, this document reflects the whole agreement.

{¥) Future medifications or additions to this Contract must be in writing,

{v1)This Comiract doea ot create any sort of agency, parnership, joint ventare, or
other bustness entity.

[vi)  Time is of the ¢sscnce. That means e if this Contract gocs belare a
court, the court should horor she time limits and deadlines in this Contract as
firm unlesy the parties agree 1o waivg them,

{viii} IFa court determines that some part of this Contract is invelid, the parties
want the court to strike only the offending provision and not the entire
Contract.

' (ix)Ezch party wants to keep a legally valid “original” of the signed Contract
Therefore, Lhe parlies aro signing rwo duplicate original versicns of.-this
Contract, [f & court is ever asked 10 admit the text of '*his Contract into
evidence, the parties 2=k the coun to consider either dupilzete originel
document to be acceprable proot of the Contract,

(x} Descriptive headings used in this Contract are not to be consider2 in
determining the fights and obligations of the parties,

(xi)"Tsicludes™ as used in this Contzact means “includes but is not limited to.™

Except for the following terms, which are capitalized in this Contract and defined befow,
terms in this Contract iizve _their common contextual definition. In case of dispute,
CONTRACTING OFFICER  may imterptet terms in accordance with accepted
terminafogies of the forestry profession.

AGENE when wsed 1o describe perscns aciing on behalf of HOLDER includes

-employess- and —independent - contraciors, “Independent- contractors” 33 - used here

comprises the entire chain of PERSONS linked fr contract, subcomiract, oF employment
through an independent contractor.
ANNIIAL HARVESTING CERTIFICATE means 3 certificale jzsued by AUFFHORITY in

ateordance with Section B6. 13
ke %
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ANNTIAL OPERATIONAL. PEAN means the plan required under Section B8, 11
AUTHORITY tmeans the Forcatry Development Authority {FDA).

AWARD NOVICE DATE means the date 1hat the tenlative contract award natice is given
to the winning bidder.

BOARD OF DYRECTORS means the Board of Eirectors of AUTHCGRITY.

BREAST HEIGHT means a point on a tree 1,36 meters abaye the average ground level ar,
il there is 8 buttress, 30 cenlimeters above the convergence of the buitress,

BUSHMEAT means meat of wild animals killed for subsistence or commercial purposes.
CHAIN OF CUSTODY means the path of custodianship followed by LOGS, TIMBER,
angd WOOD PRODUCTS through harvesting, {ransportation, interim storege, processing,
disiribution, and export, from source of ofigin 10 end use. Chain of Custody continues
despits changea of state — for cuample, changes remlting from cutting, processing,
splitting, vr softing,

CHAIN OF CUSTODY STSTEM means the set of procedures and mechenisms used to
track and mogitor CHAIN OF CUSTODY,

CLARY means & written demand by one of the pantics seeking the payment of money,
adjustinert Or interpretefion of comracy terms, or other refief, under or relating to this
Contract. :
CONTRACT ARFA mcana the area described jn Specific Provision Aj.

CONTRACT EFFECTIVE DATE means the date upon which this Contract satisfies the
requirements of Section 5.3(0) of the National Forestry Reform Law of 2006 that the
Cootract be both signed by the President and ratified by the Legialature. :
CONTRACTING OFFICER roeans an AUTEHORITY cificer 1o whom AUTHORITY haa
delegated the power and duty to administer this Contract, including but not limited 1o
inspeciion and enforcement of the Contract, under Section B5.2,

CONTROL means the power to cxercise, directly or indirecily, a controlling influence
over the management, policies, or activities of an individual or tusinesy concern, whether
through ewnership of voting securities, through cne or more imtermediary individuals or
busuness concerns, or otherwise, In &l events, “control” shail be desmed to inclyds
ownership, directly or indirectly, of an aggregate of 18 percent or more of ither the
voling power or the equity interests,

AP4 peang the BEovironmental Protection Agency.

FLE mezizany sum charged in conformance with Section 4.2 of the National Foresiry - -

R:fmtn Loy of Eﬂﬂﬁ- i

FELLING EFFECTIVE DATE means the date og whith AUTHORITY certifiss that the
HOLDER has completed &7 PRE-FELLING DPERATIONS.

FOREST PRODUCT meang oy maieial derived from FORKEST RESOURCES,
inctuding but oot limited to Ao, Frng, and micro-organisms that may be eploited for
social, economic, or other benefits.

FOREST RESOURCES means anything of practical, commercial, sociz], religious,
spiritual, recreational sducational scientibe, Jubsistence, or ather potentizl use to a
buman that exists in the forest environment, nct limited to flora, faunz, or picro-
Organismy, ' .
CFOVERNMENT means the govermnment of the Republic of Libena and includes aff
branches, subdivisions, Instrumentalities, anthorities, and agencies.

HARVESTING BLOCK means an area for TIMBER harvest identified in an ANNUAL

OPERATIONAL PLAN under Section iaa. 1.
} ﬁ/ R~ %
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HOLDER {ar CONIRACT HOLDER) merns the PERSON entering into this Contract
with AUTHORITY and receiving = licenst to harvest TIMBER under this Contract
INFRASTRUCTURE means non-movable asscts, including:

{i) Transportation and communication facilitiey, including roads, bridges,
railroads, airpons, landing strips and landing peds for aircralt, garages, canals,
pipeiines, and radio, telephone, and telegraph facilities:

(i} Pon facilities, including docks, harbory, piers, jettios, breakwaters, terminal
facilities, warehouses, and squipment for loading and unloading;

(i} Elcctrical power, waker, and scwage facilitics, including water supply
sysiems and water draina for disposal of plant wastes 20d sewage;

. {iv) Public welfare facilities, including schools, clinjes, hospitals, and public
halls; and

{v) Miscellaneous facilities built it connection with the operation of the
foregoing, including offices, employse housing, machine shops, foundries, repai
shops, and warchotses, '

LOG means a portion of a tres, with or without side limbs and bark removed, otherwise
subatantially intact and intended for Aimher processing,

MERCHANTARLE LOM7 means a LOG capable of being processod imle WOOD
PRODUCTS of commercial vahue, however: .

(i} [f & tree was not bucked 1o assure as much volume as possible, merchantable
CONtents are assessed a3 if it had been properdy bucked.

(i} The LOG is not mercharmsble if one-third or more of its volums i3 subject to
major defocts. “Major defects™ includes heart shake, ring shake, heart decay, fioles,
shatters, dry rot, parasitic demage, and similar cheracteristics reducing the
commercial value of & LOG.

(i) The LOAG is not merchantable if the volume of its sapwood exceeds one-third
of it total volume, unless it can be sold, processed, or otherwise utilized
commercially together with ita sapwaod.

(i¥) The LOG is not merchantable if the diameter of anmy branch knot, decayed
keot, hole, or decayed butt or the sum of the diameters of such defosts exceeds the
grosa diameter of the LOG inside bark 2t its small eod.

In applying this definition, use the standards for defermining volume 2nd grading
referenced in AUTHORITY Remulation 108-07 on Ewablishing a Chain of Costody
Svstem, Scctions 26 and 27, -
MERCHANTASLY TREE mweans a trew chet is 8t lesst 60 centimeters in diameter at
BREAST HEIGIT that can produce at least vne MERCHANTABLE LOG and is
identified and marked for felling in the ANNUAL OPERATIONAL PLAN.
MONETARY OBLIGATIONE merns ath amouss the HOLEER owes under this Cotraet,
including FEES, liabilities, and armcunts owed uader Social Agsements.
FERSON means any individual, partnersitip; joinr venture, sssociation, corporation, trust,
estale, unincorporaied smity, community, government, or state, and amy branch, division,
palitical subdivision, instrumentality, authority, or agency,
PLANT AND  EQUIPMENT means the following assets, other  than
INFRASTRUCTURE, necessary or desirabla for operations vnder this Contract:

{i} Felling and extraction equipment;

(1) Facilities snd equipment to saw, cut, sod ctherwise process TIMBER:

(i#i} Facilittes and equipment used in connection with the operation of the
foregoung, ineluding offices, machine shops, repair shops, and warchouses;

13
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{iv} Facilities snd equipment for the maintenance of personnel includin 2
dwellings, storcs, mess hails, and recreation facilitics; and
{v} Moveable equipment, including meotor vehicles, used with assets in the
© above four cateponies or with INFRASTRUCTIURE.
PRE-FELLING OPERSTTONS means
(i} Preparation of a Strategic Forest Management Plan;
(i) Preparation of a Five-Year Forest Management Plan;
{iil} Completion of an Envirgnmental Impact Assessmernt:
{iv) Bxccution of required Social Agresments:
(¥) reparstion of a Business Plan;
{vi) Preparstion of an initial ANNUAL OPERATIONAL PLAN: and
{vit) Posting of an initial Performance Bond, fllowed by posting of an annual
Performance Bond.
TIMABER means sawn or vt wood or LOGS.
WOOD FRODICT means a processed item made substantially of wood, including byt
nat lintited ta lumber, plywood, veneer, particleboard, and pulp. [n case of doubt whether
an item is 2 WQOD PRODUCT, follow how the term is wsed in AUTHORITY
Regulation 108-07 oa Estahlishing s Chain of Custody Systam,

WORK means actions associated with the cofstruction, reconstruclion, demolition,
repair, or renovation of a building or struchurs or sarface and includes site prepargtion,
excavation, assembling, instaltation of plant, fixing the equipment, and laying out of
materials, and any action pertaining Lo logxing or preparation of logging activinies.

B0 - GRANT

B2.[ - Cantract Area

AUTHORITY grants HOLDER the license to harvest TIMBER. within the confines of the
CONTRALT AREA (see Specific Provision A1), This license is contingent on adherence
10 the terms of this Contract. HOLDER’s harvests must be consistent with sustainabla
management of FOREST RESCURCES and implementation of the plans required under
Sextion B3.11, This license iz exclusive, subject to the reservations in Section B2, 1.
COREST FRODUCTS other than TIMBER avecnnt granted under this license unless a
.specific provision in the Contract ailows their harvest or use,

lo the event of & resurvey, HOLDER shall promptly report o AUTHORITY any
discrepancy in the metes and bhounds and/or tha CONTRACT AREA maps for

appropaiate action and adjustment,

B2.11 — Reservations

The parties recogmize that Chapters 11 and 12 cjnf ihe National Forestry Reform Lew of
A00G resorve rights for private landowners and ihe public, and HOLDER BQrees to
reapect those nghts, In addition, the GOYVERNMENT reserves the right;

{4} Of access, of to allow others to scoess, the CONTRACT AREA for the pLIpONS
of exploring for or oploiting minerals or other substances of for any subsoil
investigation or other reasonable investigation, provided HOLDER's operations and

1A ¥
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activitics shall not be unduly interfered with nor its righis prejudiced and that if damages
result to HOLDER's property as 2z resull of such explorabion, investigation, or
exploitation, the GOVERNMENT agrees to pravide fair compensation ta HOLDER for
such damages.

{b} Teo tzke Ffrom the CONTRACT AREA such TIMBER and FOREST
PRODAUCTS 29 may be required for public purposes or to allow aihers 1o pocess the
COMNTRACT AREA for traditional and ustomary community uses of TIMBER and
FOREST PRODUCTS, provided HOLIYERs operalions and activities shall nor be
unduly interfered with nor its dghts prejudiced.

(¢} To entes the CONTRACT AREA 10 conduct reforestation or any ciher activily,
a5 may be required for public purposes, provided HOLDER s operabions and activities
shail nol be unduly interfered with ner its rights prejudicsd. :

(d} To construct roads, highways, railways, and commuaicetion lines within the
CONTRACT AREA, provided the GOVERNMENT shall not urreasonably interfere
with HOLDER’as operations and shall compensate HOLDER for damage caysed,
including, but not fimited to, property damage and economic or other [osses, including

fost profits.

BZ.2 - Termination Date

(a} BOLDER's licensc to harvest TIMBER ends on the termination date specified
in this Centract, unless extended or shortered under 2 provigion of this Contract or by

uperalion of Jaw.
(b} This Contract is nor renownble, Limited extensions are possible under Section

BE.5 {Force Majeurs), HOLDER, shall discharge all ils obligations under this Contreer |n
% limely manner, excepling only those ebfigations for which AUTHORITY has given
writien permission to delay performance. Absenl an extension or written permigsion to
delay, HOLDER's failure to honor ime-related obfigations is 2 breach of this Contragl,

B1.3 - Assipnment

{2) HOLDER shall not assign or (ransfer this Contract or any intevy:is, rights,
privileges, or obligations under this Contract, without PHOT written approval “-am the
Jovernment of Liberia by and through the Ministry of Justice, Ministry of Financs nnd
the ALUTHORITY

{b} ALTTHORITY shall not consent to any assignment or wansfer of this Contract,
except-in compliance with-theoquiremems of AUTHORYFY Regulatiom104-0F Section
71

83.0 - OBLIGATIONS GF CONTRACT HOLDER
B3 | — Pre-Felling Operations |

(a} TIOLDER shodl not fell trees, harvgs] TIMBER, or cenduad sny nther wound-
disturlying activities prior to the FELLING EFFECTIVE DATE

K
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{b) Within ¥ days after Approving (or, in the case of Social Agrerments, aticsting (o)
the [ast of HOLDER's PRE-FELLING OPERATIONS, AUTHORITY shahl certify, in
writing, that HIOLAGE, has complated all PRE-FELLING OPERATIONS.

(e} The date on which AUTHORITY jssucs the certification under this Sccting is
the FELLING EFFECTIVE DATE for thiz Contract

B3.11 - Forest Management Pian

() At least 90 days before the Girst annual operaling season, HOLDER shall submit
b AUTHORITY a Forest Management Plan eoveri tg the entirg term of this Contract and
locking far enough into the fuwre 1o demonstrate thal the IIOLDER's pruposed
menagement activitics during the Contract term will be sustainable.

(B} HOLDGR shall enswic that the Foresi Meragement Plan conforms with
AUTHORITY s Guidelines for Forest Manzagement Planning and the Liberia Cads of
Forest Iarvesting Practices, and also with the requirements of AUTHORITY Regulation
IQ35-07, Sccrion 51

(c} The Forest Management Plan st include the following:

{i} a Strategic Forest Mansgcmenl Plan covenng (ho entire term of this
Contract;

() 2 Five-Year Forest Managemeit Plan, as described in Section 26, 5

(i1t} 2 copy of any environmenta im pact study required by law; and

(iv) the Business Plan required by Section B1.73 of this Contract,

(d) If by faw the eavironmental impact study requires EPA approval, HOLDER
shall subemit evidence of EBA’s approval,

{2) AUTHORITY shall review, znd Lhen apprave or deny, the Forest Management
Flait a3 provided by AUTHORITY Regulation 105-07, Section 52

B3.12 - Initial Sncial Agreements

{a) Before the first anmzal operating season, HOLDER shall execute the Social
meats required by AUTHORITY Regulation 105-07. '

(b) AUTHORITY shall promptly review and either aticst 0 or rejest the Soual

Agreemsats. in conformity with AUTHORITY Regulation 105-07, Section 36,

3.13 — Business Fign

{3} As part of ity Porest Management Plan, HOLDER must include an up-to-date
Business Plan d:m_miil'rating, o AUTHORITY'S sptisfaction, 1hal HOLDER has the
technical and finaricial capacity to manag:” the CONTRACT AREA sustainably,

(0) The Business Plan must conform to AUTHIORITY's Guidelines for Foresi

Manapement Manning.
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B3.14 — Initial Annual Operational Plan

{a} Within 90 days before the firsl anmuz! operating season, HOLDER shall subrait
to AUTHORITY an initial ANNUAL OPERATIONAL FLAMN.

(b} Except for the timing of subrtission specificd in this Section, the initial Plzn
must coaform to the requirerments of Section B6.J 5

B3.15 - Initiz] Performance Bond and First Annual Perfarmance Rond

. {a) Beiore the deadline set in AUTHORITY Regulation 104-07, Section & 1(h),
HOLDER shal! deposit with the Minisicy of Finance & initial Performance Bond, in the -
amount shown in Specific Provision 43

(b} Before the first annuz) operating season, HOLDER shall deposit the first annual
Performance Bord as required by AUTHORITY Regulation 104-07, Section &1, and by
Section B6.12 of this Contract,

(¢) The GOVERNMENT shall return the initizl Pedformance Bond to HOLDER
promptly aller HOLDER, posts the first annua! Performance Bong.

H3.2 — Responsible Empleyment and Management Practices

83.21 — Safety )

(#) HOLDER shall follow internationally recognized, modemn safety precautions in
all activities, 43 are used elsewhere by others under comparabie conditions. HOLDER
shall comply with such safety instructions thay the (GOVERNMENT givea in wiiting.

{&) HOLDER shall employ temporary lraific controls only in compliance with
AUTHORITY Regulation 104-07, Section 73(k),

B3.22 — Hes!th

HOLDER shalt employ inzsmationally recognized, modem measures for the proteciion of
peneral heatth and safety of it: employees and 2l other FERSONS with legal accass to
the CONTRACT AREA, HOLDER :hall comply with public heshh instructions given in
writing by the COVERNMENT.

—B3.23 = Use of Local Labar__ — _ _

() In the selection of employees to conduct its opesations under this Contract,
HOLDER ahall pive preference 1o competem and qualified indivicdusls fiving in and near
the CONTRACT AREA, and particularly 1o individuals from corwmunities banpefiting
from the HOLEER s Social Agreements. :

(o) HOVLDER shali not import unskilled labor from outside Liberia

{c) HOLDER shall comiply with all iraining and employment chligationa required

/4 %



B3.5 - Responsible Environmental Practices

HOLDER shall conduct Cperations in a manner that promotea the susiainabie
development of FOREST RESGURCES and enviiohmental protection For the comman
good of the people of Liberia,

B3.4 — Laws and Resulatinas

B3.41 - Coverniug Law
The laws of the Republic of Liberia Bovern this Contract,

B3.42 — Third-Pariy Beneficlaries

All FERSONS dealing with HOLDER, including employees and sharehalders, ard alf
PERSONS having an inlerest in the condition or management of the affected
eavironment ere third-party beneficiaries under (his Contract.

B3.43 — Harvesting Practices

HOLGER shall comply with the Liberia Code of Forcg Harvesting Practices.

B1.44 — Prohibited Tra nsactions

HOLDER, shall net directly o ?ndirﬁ:ﬁy £EAZS in ANy transaction with any Raovernment,
faction, or amed movement et the GOVERNMENT has by law or by official
profouncement declared to be hostile ac unfrieadly; nor shail HOLDER ENgage in any

other transaction prohibited by law,

B3.45 - False Statements and Materizl Misrepresentations

-

HOLDBER shall nop knowingly make false siatements or material misreprescrtations
(including misrepresentation by omission) 1o the GOVERNMENT on anty matler relating

e this Contrace.
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B3.46 - Indemnification and Liability

{8} HOLDER shall at all times ndemnify end hold the GOVERNMENT and iis
officers and agents harmless from all claima znd Gabilities for the death of or injury o
PERSONS, and for damage to property, from any cause whitsaever arising out of
HOLDER's operations or activities bercunder or as g result of HOLDER" failure to
comply with any !aw or regulation.

() Heider acknowledges that in the event of ary damage, injury, or loss caused by
the aets or amtissions of HOLDER' 3 AGENTS, HOLDER is fiable for the darnzge, injury,
or loss bo the exteat pravided by the laws of Libena

B4.0 - RIGHTS OF HOLDER
B4.1 - Occupancy of Surface and Easements
14.11 -- Public Landy Inside Contract Area

Within the CONTRACT AREA, HOLDER shal] have the right to enter and occupy any
public land or use public rights-of-way to underiake operalions and activities under this
Contract. If net described in an approved ANNUAL OPERATIONAL FLAN, such
eccupancy is subject to prder approval in writing by AUTHORITY. HOLDER's
Occupancy and wse must protect naturat resource values.

B4.12 — Use of Pablic Lands Outside Contract Ares

{4} HOLDER shall not nse public land sutside the CONTRACY AREA, unbess the
HOLDER has express, written permission from AUTHORITY.

(b) Before reguesting perntission, HOLDER shall consult with il polentially
affected commurities that are party 10 Social Agreements with HOLDER. HOLDER
shall make & written record of the lirme, place, g general content of those consshations,

(c) HOLDER's requests to AUTHORITY to ure sych pubtic lands mus be in
wiiting, For convenience, HOLDER may mske such requests in its ANNUAL
UFERATIONAL PLAN. Tf made in this manner, these requesis rmust be expressly and
clearly identified ax requeits to use public land outside the CUINTRACT AREA
AUTHORITY shall approve or deny mch fequests as part of il9 review af i ANNUAL
OPERATIONAL PLAN. AUTHORITY may deny the requost while appir-ng the
insander of the plan, '

() AUTHORITY zhall nét urrcasanably deny permission o use such land.

{#) AUTHORITY and HOLDER shal| negotiate the terms and conditions under
which an easement or other use rights may be exercised. [FHOLDER occupies lands, the
terng aliedl inclucie payment of area fees and an ameunt for [and rental st the Land Rental
Bid rate. The right 10 use such land does not extend 1o the right to harvest TIMBER,
urtess the TIMBER. is tak2n to clear tand for a fight-of-way or yarding area

Tl 19
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B4.13 - Use of Private Lands

(2) MOLDER may use private band with the EX[CSS, WTillen perraission of 1he land
IWrer,

() W HOLDER i3 unable to obtain the permission of the land owner for such use,
then use is limited to rights of way, and any compensation is governed by Chapter 11 of
the Mational Foresiry Reform Lsw of 2006 and AUTHORITY Regulation i 10-07, gp the
Rights of Private Land Cramners,

(¢} With or without permission of the land awnet, (i} HOLDER shall not seek a s,
lease, right-ofway, or casement thal substantiglly interferes with the operations af
another proviowsly issucd Forest Management Contract or Tinber Sale Contract; and (i)
HOLDER, shall not interfers with eny good faith exercise of third-party rights to
TIMBER or FOREST PRODUCTS, including customary rights, without permission of
the third party, '

{d) For avoidence of doubt, Section B3 46 {Indemnification and Liability) applies to
any claims against the GOYERNMENT for HOLDER's damage to or use of private
lands. In acting under thig Contract, even if done with AUTHORITY s knowledge and
consent, HOLDER does not act as AUTHORITY s AZent.

i4.14 — Other Activities Outside of Contract Area

(a} AH of IQLDER 'z felling, construction, and other forest mabagement achHvitics
on lands covered under Sections B4 13 and B4.12 must be described in the ANNUAL
UPERATIONAL PLAM, 2nd HOLDER shall not begin felling, construction, o other
forest management activities befire AUTHORITY has spproved the plan When the
HOLEER undertakes fetling, construction, or olher forest management activities on these
lands, HOLDER shall follow ail lews, standards, znd contract requirements that would
govem those activities inside the CONTRACT AREA,

. (BYIFHOLDER fells MERCHANTARLE TREES dpvwhere in Liberia and fails to
‘eftter the resulting MERCHANTARLE LOGS in the CHAIN OF CUSTODY SY STEM,
HOLDER, is in breack of this Contract, :

-

- 24,2 - Holder Improvements

Bd.21 - Construction of Improvements

(2) Section £ of the National Forestry Reform Law of 2006 grantsi HOLDER
rights conceming constuction of INFRASTRUCTURE. HOLDER agrces 1o exercise
those rights subject to the requiremends inthis ~ Contract,

() HOLDER shall compfi with il laws Boverting the cccupation of the land and
with all laws govering constructdon, mafntepince, and use of the impravements.
HOLDER shell constnsct, maintain, and use the improvements in a manner thar will not
tnlerrupt or interfere with the condugt of AUTHORITY business,
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B4.22% — Approval Requirements

(3} By law, cerlain improvements require pro-authorization from GOVERNMENT
agencies other then AUTHORITY. HOLDER shalt secure such authorization befors
consinicting the improvements. Activities affecting private land are subject to Section
E4.13 and the prompt payment of fair compensation to any PERSON whose rights are
affected,

(b) IFHOLDER wishes to construct, maintsin, alter, or operate any of the following
improvements, HOLDER shall describe the proposed activity in am ANNUAL
OPERATIONAL PLAN. HOLDER has the necessary permigsion to proceed omly if
AUTHORITY approves the plan _

(i Industrial buildings and insrallntions, inchding rosds, warchouses, storgs
piaces, and tanks;

{ii) Means of commnications, including telephons lines nnd wireless stadions;

(iii) Living accommodations and amenities for HOLDER's operations and
activities under this Contract: and

{iv) Other buildings, insalfations, and WORK necessary or useful for the
etfective carrying cut of HOLDER s operstions and activities under this Contract,
{c) In addition, HOLDER shall also oMain written permission fom AUTHORITY,

separgtely or through the ANNUAL, OPERATIGNAL PLAN, for the iellowing kinds of
Emprovements:

(i} Clearing the land of trees, shrubs, and other obstacies and cuttng wood
necessary for HOLDER's activities on private land or other land outgde the
CONTRACT AREA:

(i) Development of roads outside the CONTRACT AREA:

{iii} Constructing any camp, quarry, bomow pit, storage, or service area (A
“camp” includes the campaite or trailer parkin E area of any employers or contracior
WOREING on Ihe project (or HOLDER}Y: and

{iv) Any development or activity on the CONTRACT AREA not esseniizi for
verformance under this Contract,

(3} Fequests for appraval outside of the ANNUAL OPERATIONAL PLAN must
include the projosed plans oF the impravement.

(&) AUFTFIORITY shafl not unrezsonably deny or delay approval.

{f) AUTHORITY sii&f! not levy a chargs for approval of these requests; however if
the improvement iz on public lsnd oulside the CONTRACT AREA, Seciion B4.12 (2)
HP‘P‘H'C‘!-.‘ - . . S — .- - G —_— -

84,23 - Right of Others to Use Facilldes

HOLDER shall: :

(4} Allow the GOVERNMENT and public to use, ee of charpe, any roads
canstructed and/or maintained by HOLDER; provided, however, that such yse shall not
unduly prejudice ror interfers with HOLDER s operations;
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() Allow the GOVERNMENT and public to have access over the CONTRACT
AREA, provided that such access does not amount to encroachment, gz provided for ip
Section B6.3 1, and does ot undudy prejudice nor interTere with HOLDER s aperations;

{£} Atlow the GOVERNMENT and public o use communication lincs deveioped
by HOLDER within ithe CONTRACT AREA, subject to fir compensation, provided that
such use shall not undaly prejudice nor interfere with HOLDER ' operations; and

(d} Alfow the GUVERNMENT 1a construct roads, highways, raitways, lclegraph
and telsphone lines, and other MAnsporation or communication fcilities within the
CONTRACT AREA, if they do nod unreasonably interfere with HOLDER's act)vities
and the GOVERNMENT provides fair compensztion for demage caused, including
propenty damage, last profits, and other economic loses

B4.24 — Removal

{2} All INFRASTRUCTURES revert to the GOVERNMENT upon termination of
this Contract. HOLDER shall leays wich facilities in a maintained and safs unting arder.

(B} AN fixed PLANT AND EQUIPMENT on GOVERNMENT lend shalf revert to
the GOVERNMENT ypon termination of this Contract, The GOVERNMENT may
choose 10 retain these assoty or, with written notice to HOLLDER, requirc HOLDER t
remaove aor dispose of any or all much improvements, Should HOLDER faj} to remove or
dispase of PLANT AND EQUIPMENT within 90 days, AUTHORITY may dispase of
these improverients at HOLDER's expense. HOLDER shall dispose of comsiruction
materials, matedals fom the demolition of assets, and other wastes in a lawful and
ervirenmentally responsibfe manner.

{¢) The dispasition o PLANT AND EQUIPMENT on private fond will be kazed on
the terms of the gocupency lease, nght-of-way, or easement that allowed use under
Section B4.13,

B4.3 — Right t» Take and Use Water

Subject b the written approval of the GOVERNMENT, the negotteted Social Agreement,
and suck conditions as: the GOVYERNMENT or the Social Agreemicol may impose,
HOLDER may use free of charge any water found within the CONTRACT AREA and
any water within the public domain withig ivakilometers of the CONTRACT AREA for
pUrpases necessary or usafil to HOLDER s apeiations and activities under this Contract;
provided, however, that HOLDER shall ot depsive any landy, wibey, villages, tawns,
houses, or watering mlaces for animals of & reasonabls sinply of water in 50 fir ag such
water has, through custom, been usili zod for such tands, tribes, villages, towns, houses, or
anlinals. Mor shall HOLDER interfere with the rights of water emjoyed by any PERSONS
uhicler the Land and Najive Right Ordinance. HOLDER shall ensure that its use of water
[ no way results in environmental damage or creales other Razards,
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B4.4 - -Use of Gravel, Sand, Clay, and Stone

Subject to writen approval of the GOVERNMENT, the negotiated Social Agrecment,
and such conditiony ax the GOVERNMENT or the Social Agreemnent mdy impose,
iiOLDER may use, free of charge, gravel, sand, clay, and stone found within the public
lard on the CONTRACT AREA for purposes necexsary or useful to HOLDER's
operations and activities under this Contract. Such margnal may nat be sald. Upen
gempletion of wse or termination of this Contrect, any excavation shatl be restored by
HOLDER, as far as may be reasonably practical, to its original condition and, if required
by the GOVERNMENT, fenced or otherwise safe-guarded,

B4.5 — Holder's Apents

HOLDER may exercize eny of the ngits end powers conferred by this Contract through
AGENTS, subject o 1fis Section.

{a) HOLDER s use of AGENTS dees not excuse HOLDER of any of s obligations
or liabilities under this Contract, AGENTS mwst satisfy the same performance
roquiremsents, in all respects, as HOLDER,

{b) HOLDER shall not use AGENTS that are an the debarment lisi kept under the
Public Proqurement and Concessiona Act, that are on the lisis of debarred or suspended
PERSONS kept under Panl [0 of AUTHORITY Regulstion 10207, on Bidder
Cualifications; that are ineligible under Section 22 of that Regulation; or that have
voluntarily excloded themselves from elighility for forest licenses.

{¢) HOLDER shall not sell or otherwise give posseasion of TIMAER to any
PERSONS that are on the debarment Jist kepr under the Poblic Procurement and
Concessions Acl, thal are vn tha lists of debarred or suspended PERSGMNS kept under
Part [ of AUTBORITY Regulation 103-07, on Bidder Qualifications; that ars inefigible
under Section 22 of that Regulation; or that have volumarily ¢xcluded themselves from
eligibility for forest licenses,

{d) In using AGENTS other than natural PERSONS to take on forest management,
planning, tree felling, wood proceasing, or product marketing responsibilitias, HOLDER.
shall only uss AGENTS that sptisfy the prequalification criteriz in Schedule [ of
AUTHORTIFY Regulation L03-07, on Bidder Gualifications.

fe) HOLDER ghsll not use transfer pricing, perments not consistent with the value
of services or goods rendered, false fronts, money launcaong, of other subrerfiges to
transfer control, profit, or beneflis resulling from this Contract ic PERSONS not qualified
1o act a5 AGENTS under thiz Section
{(y HOLBER ahall yze duediligence to azsure comphimee with the ~=quirements ol
_this Section.. LTpDI'l request .of AUTHORITY, HOLOER shall peesent evic:ince of it

TActions 10 e¥sure complhiance And shall take any additional reasonable steps requicred by
AUTHORITY, including obtairng sworn statements or certificghions from AGENT'S «hd

other tovered PERSONS.
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B5.0 - REPRESENTATIVES AND COMMUNICA TIONS
B5.1 - Helder’s Representatives

{a) LIDLTXER shall, befure commencing opsrations under this Contract, Rurnish, in
writing, to0 AUTBORITY and the Ministry of Finance, the name of the Local Resident
Manager under whose mipervision HOLDER intends to conduct nperstions and whe is
autherized to receive notices in regard to performance under this Contract and take
related action, HOLDER shall give AUTHORITY wrilten notice of any change in the
mame of address of the Local Resident Manager, or other Supervising personnel, at least
14 days in advance of such change.,

{b} HOLDER's Local Resident Manager shell desipnate, in writing, a Fisld
Supervisor, The Field Supcrvisor shall provide on-the-grourd dirsction and supervision
of HOLDER.'S opcrations and sheil be readily available to the CONTRACT AREA when
Operationg are in progress. The designated Field Supervisor may receive notices related 1o
performance under this Contract and act on behalf of HOLDER. The responsibilities of
the Field Supervisor shal! include the safeguarding of resources and satisfying the terms
of this Contract. Local Residen Manzzer shall provide to AUTHORITY 3 complete st
af mames of PERSOMS aumthotized to asmume responsibilities in Field Supervisor's
absence. HOLDER S Local Resident Manager shall provide & copy of this Contract to
HOLDER's Ficld Supcrvisor and 1o any other PERSONS authorized 10 assume
responsibilities in the Field Supervisor's shsence.

(c) HOLDER shall ensure thet HOLDER's Local Resident Manager and field
SIPETVISOT receive AUTHORITY -approved training in Contract requirements, legal
requirements, and environmental standards and guidelines prior ta the stan of operations,

B5.2 - Government Representatives

Promptly afier (he CONTRACT SIGNING DATE. AUTHORITY shall designate g
CONTRACTING DFFICER. to sdminister this Contract AUTHORITY may change the
CONTRACTING OFFICE &t wili. AUTHORITY shell give HOLDER notice in writing
of the designation and ey change of the CONTRACTING OFFICER. '
The CONTRALCTING OFFICER may delegate, in writing, powers and duties to other
AUTHORITY officers,
CONTRACTING OFFICER. simll desiyiiafe an FDA Representstive Tor this Contrea and”
nouf HOLDER in writing of the FIDA Representative’s identity znd contact informatios
The desipnated FDDA Representstive for this Contract is suthorized 1o:

(i) Recxive notices related to pecformanee under this Conbract; and

(i} Act on bebaif of the GOVERNMENT under this Contraci.
FDA Beprescotanivs shall remain readily avatlable to the CONTRACT AREA
CONTRACTING OFFICER of FDA Bepresentative shall designate, in writing, one or
maore additional on-the-ground FDra repressnlatives who are awthorized to mssume
responsibifities fa the FDA Reyresentative's absence, Representatives designated by FDA

hee o %
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under this provision are the sole AUTHORITY personnel authorized to receive or
provide notice, or 1o Iake related actions, under this Contract.

B5.3 - Government Inspection

HOLDER consents to the GOVERNMENT, or any desi grated representative of
GOVERMMENT, sonducting reasonable inspections of the CONTRACT AREA, any
premises within the CONTRACT AREA, and any other
cffices of HOLDER both in and outside of Liberia, 1o confirm compliance with the terms
of this Contract and applicable laws. HOLDER understands that inspection getivities may
include all of the following:

(i} Inspection of ARy activities and cperations carried out under this Contract;

(i} Examinstion of office records refating tp FIOLDER's activities and operations

under this Contract,

{iii) Inspection of the boundaries and delineation of the CONTRACT AREA; and

{iv) Inspection of LOGS and TIMBER (o determing the quantity, quality, and type
{including specizs and varicty) of TIMBER Rarvested, transpofied, processed, and
marketed by HOLDER, .

{2) Notice is effective under thiz Contract when Ihe notice is hand-delivered or
delivered by commercial carrier. The party giving notice has the burden of proving
delivery,

it) All nofices, requests, or other cormunications recuited by, provided Ffor, or
otherwise related to this Contract must be in writing [0 the other pany's designated
TEpreséntative,

(¢} Cables, telegrams, (axes, and other forms of electronic notice are effective only
when delivery is executed end has becn confirmed by (he sender,

td) All notices must be written in the English languasge.

B5.5 - Renorts
B3.51 - Records Maintenance and Inspection (Geaerally)

(1) HOLDER shall keeg all records necessary to demonstrate compliance with this
Contract during the duration of the Contract and for 5 years afler the Contract terinates,
a% required by AUTHORITY Reguistion 104-07, Section 75, concerning recordkeeping
and imspection requirements under forest management contracts. HOLDER shall retgin
sl eriginel records, maps, ANNUAL GFFRATIONAL PLANS, reports, and other
documents relating to i3 activitics and uperstons carried out under this Contrect.
HOLDER shall take cars to retain &l documents melating to financial and commercial
transactiony nvolving,
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{1} HOLDER and any PERSON with a controfling inferest in HOLDER, {including

any Significant Individual, as that term is defined in ALMTHORITY Regulation

19307, Section 1)) and

(i) HOLDER, and any PERSON it which HOLDER has a controttieg interasy.

{b} HOLDER shall retain copies {electronic or hard copy} of all recards and
teports related to operations outside of Liberia,

{c}) HOLDER shali retain its business records and any olher required records in the
English Janguape with Minaneial information expressed in terms of United States dollars,
23 requited by AUTHORITY Regufation 104-07, Section 75, concerning recordkecping
and inspeciion requirements under forest MAnAgement coniracts,

(d} HOLDER shall designate either its main affice within Liberia or the field office
within Liberia overseeing operations in the CONTRACT AREA 85 the prime repasitory
of required records. HOLDER shall infarm AUTHORITY of its designation. HOLDER
shall kecp a complete 9t of the recorda requised under this Scction 2t the prime
repository. The records may be the originads or may be copies of the originals, HOGLDER,
warrants Ihat any copies it places in the repasitory are correct and complete. For purposes
of determining complisnce with this Contract and the iaw, AUTHORITY and the
GOVERNMENT may presume that copies arc correct and complets, and HOLDER
wilves iy hearsay or best evidence objection 10 the use of records in the repository as
evidence in an enforcement action.

(e} As provided by AUTHORITY Regulation 104-07, Section 75, COncerning
recordkeeping  and  imspection requirements under forest management contracs,

GOVERNMENT, through an amthorized representative and during normal working.

hours, may conduclt anmua! sudits of HOLDER s operations and other reasonable
inspections wecessary to confinn HOLDER's compliance with the conditigns of this
Contract and all applicable laws.

B5.52 — Anoual Reports

(a) HOLDER, shall, within 9¢ days of compieting operalions under sach ANNUAL
OPERATIONAL FLAN, provide to AUTHORITY and the Ministry of Finance & written
Retivity report that describes the previous year's operations, including the following.

i) Identification of each HARYESTING RLOCK in which HOLDER carried oo
operalions during the prior year:

(i) Foi each HARVESTING BLOCK identified, a Fill deserption of the
TIMBER pusciuced, including a descri ption of the number, volume, and quelity of
irees per species folled;

(i) A description of ihe dilferences between planned and achual stlviculural
lopging, and processing scitvities, boundary clesring and INFRASTRUCTLRE
maintenance activities, commuity-based activities, monitoring and enforcement
activities, and enviranmental mitigaiion activities: and

{iv) Any other information reasonshl ¥ requested by AUTHORITY.

{b} At the seme time, HOLDER, shall provide- 10 AUTHORITY a writien security
report that lists the number and type of eyl trespasse and TIMBER thefts detectad in
the CONTRACT AREA during the previous year, along with strategies for mproving
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B5.53 — Other Reporting Requirements

(2) HOLDER shall keep CONTRACTING OFFICER fully and regulacly informed
a3 lo HOLDER's operations and any other activities refated to this Contract,

(b} HOLDER shall comply with the Revenue and Finance Law concerning
reporting redated 1o taxes and FEES,

{e} Upon wnitten request by AUTHORITY, HOLDER shsll provide o
AUTHORITY all documents requiued by AUTHORITY 1o determine HOLDER's
compliance with MOMETARY QBLIGATIONS.

{d) Upon writen request by AUTTHORITY, HOLDER shali provide to
AUTHORITY all other information of whatever kind that the GOVERNMENT or its
agenls may request to fully evaluate HOLDER's compliance with this Contract end all
legal requirements related to HHOLDER' s operetions.

B5.54 — Holder to Provide Documenis Free of Charge

HOLDER, shall provide to AUTHORITY records, reports, surveys, plans, maps, charis,
sccounts, and any other information required under this Contract or applicable law at no
cost 1o GOVERNMENT. Upon wrilten approval by AUTHORITY, HOLDER may
provide any written reports {0 AUTHODRITY in electromic Fformat,

B5,55 — Broad Public Access to Information

The parties undersiand that Section 18.15 of the Mationgl Forestry Reform Law of 2006
guaranices o the public fee access to afl documents and infornuation related to this
Contract and i3 administrabon, subject only to limited sxceptions.

B6.0 - OPERATIONS
6.1 — Operations Generally

- {ay HOLDER's -operations -include—all-activities carried: out-by -HOLDER, or-by--
HOLDER'a employeea or AGENTS, under this Contract
(b} HOLDER shall ensure that operations comply i ali times with HOLDER's
spproved ANNUAL OPERATIONAL PLAN.
(c) HOLDER shall conduct all aperations in a workmanlike and orderly manner,
(¢} HOLDER shall compiete erosion contrg] and ather ¢leanup WGRK necessary ta
close HARVESTING BLOCKS promptly after skidding is completed.
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B.11 — Annual Operational Plan

(&) Al least 60 days prior 1o the beginning of each antwal operating seasonm,
HOLDER shali submit to AUTHORITY an ANNUAL OPERATICNAL PLAN.

{b) The ANNUAL OPERATIONAL PLAN must descrbe the next operating
season’s major activities, including logging, environmental protection measares, road
construction and maintenance, and other sctions roquired by law or AUTHORITY
rogulations.

{¢) The ANNUAL OPERATIONAL PLAN must be consistent with the Forest
Management Guidelines, the Liberia €ode of Forest Harvesting Practices, HOLDER s
Five-Year Forest Menagement Plan, and BOLDERs Strategic Forest Mapagement Plan,

(d} The ANNUAL OPERATIONAL PLAN must identify HARVESTING
BLOCKS and all MERCHANTABLE TREES within the HARVESTING BLOCKS an
block maps according to the specification of the CiLAIN OF CUSTODY and CHAIN OF
CUSTODY SYSTEM standards for operalions.

() HOLDER shal! disclose in the ANNUAL OPERATICNAL PLAN all
antictpated uses of public or private land ocutside of the CONTRACT AREA
AUTHORITY shall not epprove activities outside of the CONTRACT AREA unless they
are necessary o operations under this Contract.

() For purposes of levying the Annual Coupe Inspection Fee under Section 34 of
AUTHORITY Regulation 107-07, on Certain Forest Foes, AUTEIORITY end HOLDER
shall consider the ANNUAL OPERATIONAL PLAN to contain the Annual Coupe Plan,

gy Withia 60 days of recciving fem HOLDER (i} the propased ANMIIAL
CPERATIGNAL PLAN and (ji} verification of payment of the Annual Coupe Inspection
Fee, AUTHORITY shall spprove or deay the ANNUAL OPERATIONAL PLAN
AUTHORITY shai! meke its detcemination with respect to MERCHANTABLE TREES
pased on best available knowledge of international maikets and marketability of Liberian
lumber on these markets.

(h} Prior to the issuance of a0 AWNNUAL HARVESTING CERTIFICATE,
HOLDER end AUTHORITY si:all hold a pre-operations mesting 1o review the
ANNUAL OFERATIONAL PLAH snd ensure common understanding.

B&.12 - Annual Performance Bond

(o) AUFHORITY ahall set the amount of the annual Ferformancs Bond based on
the formula in AUTHORITY Regulation 104-07, Section 61(d}. I using the formula,
AUTHORITY ahzll include the Land Reotal Bid payment in the rstimated annual
revenoe, and shall base its estimate of revenue from the Log Stumpage Fee on the harvest
level described in the ANNUAL OPERATIONAL PLAN,

{b) Within 30 days after AUTHORITY spproves cach ANNUAL OPERATIONAL
PLAN, the HOLDER shafl deposit with the Ministry of Finance an annual Performeoice
Bond 1 the amount set in the preceding paragraph, <

(e} The HOLDER. shall not fell trees under an ANNUAL OPERATIONAL FLAN
before the FICLDER has deposited the applicable Performance Bond.
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{d} Each Performance Bond must be issued in favor of the GOVERNMENT,
warranking thay HOLDER shall fashfully and promptly commence operalions and
camply with all contract terms, pay MONETARY QBLIGATIONS, and obey applicable
Lows and regulations. FIOLDER shall post the bond in one of the forms aflowed under
AUTHORITY Regutation 104-07, Seciion &1{e),

(e} The GOVERNMENT may drew upan the Performance Bond if HOLDER is in
arrears on any amount owed the GOYERNMENT. Shoutd HOLDER fail ta comply with
contract terms, pay MONETARY OBLIGATIONS, or obey applicablo laws and
regulptions, ALFTHORITY may use the Performence Band o make the GOVERNMENT
whole, mcluding paying any amouni owed to the GOVERNMENT, to reptace lost
revenues, and [0 pay for resteration of environmental damage.

{f} Although AUTHORITY assumes no lighility for HOLDER's actions and does
nct act as the HOI.NDER's insurer or indemnifier, the Performance Bond must allow
AUTHORITY, after any GOVERNMENT claims are szlisfied, 1o drsw opon the
Performance Bond when ordered By & court to assure payment of third-party claims
against fIOLDER for compensation of emplayees, redeess of injuries, or return of
property, a1 provided under the MNational Forestry Reform Law of 2006, Section 5. 1(2).

() If the Performanca Bond 13 drawn npan or otherwise foses value, 1the HOLDER
shall, within 30 days, replaca the Performance Bond or restere the Performance Bond to
the required value. IFHOLDER fails ta replace or restore the bond in time, HOLDER
shall stop felling weea until the band is replaced or restored. '

{h) The GOVERNMERNT shall retum all but 1he final annual Pecformence Bond o
the HOLDER when the BOLDER hay satisfactonly completed all oF HOLDER '3 contract
chligations for actions covered in the year's ANNUAL OPERATIONAL PLAM. The
GOVERNMENT shell retum the final unnual Performance Bond efller the HOLDER hes
sanisfactority completed alf of HOLDFR's obligations under this Contract. 1 the
GOVERNMENT properdy dmaws upen the bond w cover BOLDER s MONETARY
OBLIGATIONS, 1he GOVERNMENT does not need to retum the amount drawn out.

B6.13 — Annual Harvesting Certificate

fa) Afler AUTHORITY approves the ANNUAL OPFFERATIONAL PLAN, if
HOLDER has met requirsments uder AUTHORITY Reguletion Hi-07, Section 62(b),
concerming admiristration of Forest Management Coniracts, i3 cu~ent on  all
MONETARY OBLIGATIONS doe under this Contract and AUTHORITY .oz . !alions;
aid has deposited the annuz! Performance Bond required under the fust-approwsd
AMMUAL OPREATIONAL. PLAN for_ithe. upcoming. season, AUTHORITY. . chali
promptly izsie HOLDER an ANNUAL HARYESTING CERTIFICATE. e

[b) HOLOYER shall not begin operations under an ANNUAL QOPERATIONAL
PLAN before ALTTHIORITY issues an ANNUAL HARVESTING CERTIFICATE based
o the plan. . I

B6.14 — Changes to Annual S¥perational Plan

{aj I at amy time the CONTRACTING OFFICER determines that [IOLDER's
iperations  ore no langer  substamiially  in complianee  with  the ANNLIAL
29
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OPERATIONAL PLAM the CONTRADTING OFFICER may require HOLGER 1o
submit to ALUTHORITY a sel of ANNUAL QPERATIONAL PLAN revisions. This
power of the CONTRACTING OFFICER is in addition to and does not limit ARy Fighls
that AUTHORITY may have to lake action for breach of this Contract,

{b} HOLDER. on Ms own initiative, may submit a 5ot of ANNIJAL
OPERATIONAL PLAN revisions to AUTHIORITY if HOLDER'S operations are no
longer in compliance with the original ANNUAL CPERATIGNAL PLAN. or if
HOLDER, foresees fiture noncompliance.

{c) The reviziony must describe the major activitics For the remainder of the season
and the plan ag revised must meed the requirements of Section 56.1 ] (c}, (d). and (e} ol
-this Contrect. The revisions take effect if approved by AUTHORITY.

(d} AUTHORITY may require an opdated sncual Performsnce Bond upon

determination by the CONTRACTING OFFICER that there has been a material change
in FIOLDER'S operations. :

B6.15 — Five-Year Forest Manapement Plan

{a) HOLDER shall submit to AUTHORITY a new Five-Y car Forest Managemenit
Plan at least 90 days before the expiration of the current Five-Year Furest Management
Plan.

(b} HOLDER shall ensure that the Plan provides For sustainable use and
development of FOREST RESCURCES and that ithe Flan conforms with
AUTHORITY"s Guidelines for Forest Mansgement Planning, the Liberis Code of Forest
Harvesting Practices, end HOLDER's Strategic Forcat Manzgement Plan,

{c) HOLDER shel! include in the Five-Year Forest Management Plan a Security
Plan, which must include the fellowing:

(£} A description of the methods HOLDER will employ to prevent trespass and
TIMBER theft including surveillance acd demarcation and maintenance of
boundaries;

{it) A strategy ro detect, sontrol, and respond Lo trespasy and TIML R theft,

(HE) A description of the methods HOLDER will emplay to train and -uotivste
AGENTS and people in sumounding communities to prevent and detect (TS o%d
i TIMBER theft: and

(ivy » deseription of how HOLDER will measure the cifectivencss of its SECRILY
effurts, anio Dow it will periodicatly teview and improve them
{d} HOLDER. gzl in¢tude in the Five-Year Forest Management Plan a projection

of the guantity and quafity of TIMBER, that the CONTRACT AREA can provuce
anuatly on a sustainable basis; HOLDER shall base this projection on reliable dala,
applying generally acceqied forew: menagement techniques,

(e) Withint 50 days of receiving Som HOLDER the Five-Year Forest Mana Hement
Plan, AUTHORITY shall approve or deny the Plan.
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B6.16 — Secial Agreements

{2) HOLDER shall negptisle now Sociat Agresments for the benefit of Aifected
Communities as required by AUTHORITY Regulation 105-0¢7, Parl Three.

(0} A Social Agrecment negotiated under this Contract pwst have a duration of five
yoars.

{c) AUTHORITY shall promptly review and either atiest be or reject new
Agreements, in canfbrmity with AUTIHORITY Reouiation 103-07, Section 36.

{d} HOLDER shall not f2) troes uader this Contract unfess a Socia) Agreement for
all Affected Communities is in force with respect to the area to be logged,

B6.17 — Revisions to Strategic Forest Management Plan

{8) AL any time during the term of this Conwact, HOLDER fay submit Lo
AUTHORITY proposad revidions to the Forest Management Plan prepared under Section
Bill.

(b) AUTHORITY may order HOLDER tn submit revisions to the Forest
Management Plan to account for new information or changed circumetances. In that ¢ase,
HOLDER. shail revise the Plen within 90 days of receiving AUTIIORITY s order,

{c) When HOLDER submits a revision of jrs Strategic Forest Management Plan
HOLDER shatt inclyde any revisions to its Five-Year Management Plan or Business Plan
necessary 1o make those documents consistent with the revised Strategic Forest
Maznagement Plan.

(d) IF a revision trigpers envircnmental impact swdy requirements wnder the lyw,
HOLDER shall comply with those requircaents in a timely fashion,

{e) I HOLDER submits Plan revisions under this Section of this Ceniract,
AUTHORITY shali aceept or reject the revisions within 50 days.

B6. 18 ~ lofrastrucioye and Worka

(2} HOLDER shall ensure thsi all INFRASTRUCTURE énd works installed i
relation 1o this Contract comply with the Liberia Code of Forest H arvesting Pracirces and
other  applicable  laws, [QLDER  shal! desigs,  comstruct, _and . maintaip
INFRASTRUCTURE and works In a manner thsr avoids unteasonable rizk to safely,
health, welfare, and the environment.

by Upon written request of HOLDFER (o approve a completed installacion,
AUTHGRITY shall perform an imspection within 15 days, S0 Ay nol to dday
unnccessenly the progress of HOLDER s operations. HOLDER -hail request approval
for constraction of of majer maintenance on roads, butlding construciion, ergsion contol
projects, and any other significant land-disturbing aclivity undertaken oy HOLDER in
retation to this Contraes,
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{t] In the event thar AUTHORITY s unable to inspect the installation within 5
days of HOLDER's request, AUTHORITY shall notify HOLDER in writing of the
necessity for pustponement and pravide a lime wher inspestion may procecd.

(d} In conducting inspections, AUTHORITY shall apply the procedures, iF any,
the Liberia Code nf Forest Harvesting Practices and the standards in subsection (8} ol this
Section. Within 7 days of inspection, AUTHORITY shalt furaish HOLDER with written
rotice cither of acceptance or of WORK remaining to be dope.

(¢) Acceptance of FIOLDER's WORK relicves HOLDER of Riher contracryal
obligations related ty the inspected WORK, with the exception of roads and erosion
camral devices,

(i) HOLDER is tespansitle for maintaining ergsion control devices for 5 years
from the date of acceptance or until (he Termination Date set ot the beginning of
this Contract,

(i) HOLDER, is responsible for repairing all road damage, from whatever chuse,
fxr 3 years from the dete of scceptance or until the Termination Date set at the
beginning of this Contract,

{f} Until HOLDER gaing AUTHORITY's acceptance for WORK, HOLDER
remains Hable for repair or completion of the WORK, regardless of time elnpscd.

B6.2 - Timber Specifications

B86.21 — Merchantable Trees

All MERCHANTABLE TREES must b identified in the ANNUAL OFERATHOMAL
PLAN. Tdeatification of MERCHANTALLE TREES must be comsistcnt with the
slandards o1 scaling and, grading refercaced in AUTHORITY Regulation 10807, on
Establishing a Chain of Cusicdy.

B6.22 — Minimum Diameter Limp:

(2} HOLDER shall not cur o fall for COmMErciai Lac any growing tree smaller than
& cm diameter ot BREAST HEIGHT. ' "

(b} Regardless of the size of the Iree, CONTRACTING GIFICER may perinit, or
require, HOLDER to remove the following (Sections B7.21 1o B7 74 govemn HOLDER's
Paymeits for these trees. ) i

{i) TIMBER from standing trees cut through mistake; | .
{ii) TIMBER fiom standing trees damaped withou negligence, ibriuding

TIMBER from standing troes damaged by catastrophe: and

(i) TIMBER from standing trees unncceszanly damaged or nepligently o
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B6.23 — Felling and Utilization Standards

HOLDER shall cnsure that afl felling and utilization activities comply with the
requiceinents contained in the Liberia Code of Forest Harvesting Practices.

R6.24 — Tree Clearing

HOLDER shall enswre thal all tree clearing activitiea comply with the requirements
coatained in the Liberia Code of Forest Harvesting Practices.

B6.25 - Construction Timber

With written agreement from AUTHORITY, HOLDER may cut any Iree, free of charge,
imespective of the minimum dizmeter limits, i such tres 38 to be wied for construction
purposes necessary for HOLDER's operations and activities, Facilitics constructed must
remain in the CONTRACT AREA and become propaty of the GOVERMMENT upoh
termination of this Contract, '

B6.3 - Profection of Exvironment and Contract Ares

(4} HOLDER shali conduct all operations and activities using oaly environmentally
sound forest harvesting practices thet conform Lo

{i) the Forest Management Guidelines;

{11) the Liberia Code of Forest Harvesting Practices; and

{iii} internationelly accepted, scientific principles and practices applicable 1o forest

operations and TIMBER processing,

(b) HOLDER. shail conduct alf operations and sctivities sa gs to avoid weste and
lusz of natural resources and to protect natural resourcey from damage, 83 well &1 to
prevent pollution and contzmination of the environment

{c) HOLDER shall conduct all operationa and activities zo as i orevent pollation of
the surrounding environment.

B6.3; — Protection of Property and Use of Guards

{2) Th no case shalt HOLDER use private secumity guards trmed with firearmas,
machetea of other 1:fe- threalening weapona. HOLDER shall nat use or threalen force on
PERSQNS or property =xcepi in self defense or defense of snother.

(b) HOLDER shall report to AUTHOREITY all incidenta where Lhe HOLDER or its
AGENTS used or theestened force or had force used or threatencd against them.
FIOLDER shall make the repacts within 24 hours of the incident.

{c) The GOVERNMENT and {IDLDER shall make reasonzble, pood-faith efforts
1o cooperate with each other in protecting iife and property and keeping the peace.
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{d} HOLDER shzli use all reasonable means to prevent encroachement by
urnanthed veerd PERSOMNS inte the CONTRACT AREA,

{e) HOLDER zhall take reasonable measures to prevent damage to the rights and
property of the GOVERMNMENT and third partics.

{f) HOLDER shall cooperate with the ownera of any underground or overhead
vlilily lines in their removal andfor reammangement in urder that these operations rnay
progress i a reasonable manner, wtility duplication or rearrangement WORK may be
reduced to a mEnimum, and services shall not be unnecessarily interrupted. In the event of
interruption to utility services because of accidents] breakage or 45 a result of linea being
axposed or unsuppurte:d, HCOLDER shall prompily notify the owner and shall cooperate
with that gwner in {ho restoration of sarvice until the servica is restored, _

(£} HOLDER shall not conduct blasting or other dengerous operstions within 750
meters of any public works, penmancnt butlding, village, or inhabied structire wilhout
written consent of AUTHORITY and subject to wuch conditions as AUTHORITY may

Impose.

B6.32 — Damape to Trees

HOLDER shall harvest trees in a manner that avoids unnecessary damage and waste.
HOLDER shall use all reasonable mesnz to prevenl unnecessarily damage 1o young
srowth, residuai trees, other (rees 1o be reserved, and other FOREST PRODIUCTS,

$36.33 — Protection of Land Survey Monuments

HOLDER, shall protect all survey moruments, wilness corners, referencs monuments,
and bearing trees Fom  destruction, obliteration, or damape during ITOLDER's
vperstions. IF any monuments, comers, or accessories are destroyed, obiliterated, of
damaged by HOLDER's operations, HOLDER, shall hire a land surveyor to reestablish or
restore at the same location the monuments, corners, or accessories,

B6.34 — Protection Measores for Plants, ﬂmmnls. aond E‘ultur
Resources o

{8} TOLDER shall identify in the ANNUAL OFERATIONAL PLAN arcas
[equining specizt measures for the protection of plants, antmals, and cubtural resources.
Special prolection measurcs oeeded to protect these areas shall be desciibed in the
ANNUAL QPERATIGMAL PLAN.

(b) In addition to taking special protection measurss, HOLDER shall protect these
areas from damags or removai cvring HOLDER 's operations,

{¢) IF additional areas, rescrrees, or specits arc identified before and during
duration of this Contract, either party in this Contract shall promptly give written notice
to the other party, and HOLDER shall ceass operations in the affected area, under Section
B3.6, if CONTRACUTING OFFICER determines there is rizk of damage to such areas,

resolrces, of species from continyed operaticns
’?/ 34
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{4} HOLDER shall not operate wheeled gr track-laying equipment in any area
identified 43 requiring special protection measures, except on roads, landings, tractoe
roads, or skid trails approved Section B6.4. Nor shall HOLDER fall trees in any area
identified s requiring special protection measures.

{2} HOLDHER shail immediately notify AUTHORITY of a disturbance in any arei
identificd as requiring special protettion measares and shall immediaiely halt operativns
in the vicinity of the distirbance vnlit AUTHORITY suthorizes FILDER, s writing, to
proceed. HOLDER shall bear casts of resource evaluation and restoration to dentified
sites. Such payment does not retieve HOLDER, of any ¢ivil or criminal [ability otherwise
provided by law.

B6.35 — Wildlife Mansgement and Protection

{2) HOLDER, shalt comply with the requirements contained in the Liberia Code of
Forest Harvesting Practices for the protection of wildlife in the CONTRACT AREA

{b) HOLRER. shall immediately close and block afi iggging roads and major skid
trails in the CONTRACT AREA when the roads are no [onger necessary to HOLDER's
operations, [n no case shall HOLDER aflow roads 1o remain open beyond the Coniract
Tenninahon Date,

{¢) HOLDER shall prevent any vehicle used in comneciion with HOLDER's
operations to be used For hinting or for the transport of hunters or BUSHMEAT.

(4) HOLDER shall prevemt employees from hunting with snares, funting in
protected arcas, hunting protected animels Hsted in the Wildlife Conservalion Law or any
other law, and commercially selling BLISHMEAT in HOLDER camps and worksites,

(e} IFan AGENT of HOLDER fails to comply with the prohibitions of this Section,
HOLDER shall notify AUTEIORITY and shall, on written request of AUTHORITY,
cdismiss the AGENT.

B6.36 — Watercourse Protection

HOLDER shalt comply with all requirements For watercourse protection contatned in the
Liberia Code of Forest Harvesiing Practices.

B6&.37 — Evosion Prevention and Congéyal

{2} HOLDER shall conduct all operations so as 1o masonably minimize sanl erasion,
(b HOLDER shall comply with aH requirements for crosion prevention and contral
contgined in the Libesa Code of Forest Harvesting Praciices -

s
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16.38 — Prevention of Pollution

{a} TIOLDER shall provide For the proper disposal ef sawdum, mill, and other
Wwastes so as to prevent pollution or conlamination to the environment or 1o fvers,
streams, and other waterways, and ta prevent such wastes from becoming & nuisance or
injurious [0 PERSONS ar property.

(b) HOLDER shall take all reasonable precautions to prevent poiltion of air, soil,
and water by HOLDER's operations. If facilitics for employees are established on
CONTRACT AREA, they shall be operated in a sanitary manner,

fe} HOLDER shall maintain all equipment aperating on CONTRACT AREA in
gaod repair and free of abnormat leakage of lubricaniy, fuel, coclants and hydrulic
Huid, ITOLDER shall nol service tractors, trucks, or other equipment whare servicing is
likely to result in polletion to s0il or water, JHOLDER shalt firmish cik-absorbing mats far
usc under 2ll stafionary equipinent or equipment being serviced to prevent leaking or
spitled petrolenm-based Products fom contaminating soil and witer resources. HOLDER
shall temave and dispose of all contaminated soit, vegetation, debris, vehicle oil filters
(drained of frec-Howing oif}, bawterics, oily rags, and wasts oil resulting Fom use,
servicing, repair, or abandonmen of equipment. In the svent that HOLDER®s operations
or servicing of equipment result in poliution to soit or water, HOLDER. shall conduct
cleanup and restoration ol the pallated site b the satisfaction of AUTHORITY

() If HOLDER maintaing siorage facilities for oil or oil products on CONTRACT
AREA HOLDER shall tzke ADPOpriate preventive messures bo ensure that any apill of
such il or oil products does oot cater any stream or other waters. If the total oif or o]
products storage exceeds 5,008 liters, ROLDER shall prepare a Spill Prevention Control
and Counter Measures Plan

(e} HOLDER, shall notify CONTRACTING OFFICER. aad appropriate agencies of
alt spills of ol er oif products or hazardous substances on o in the wvicmnity of
CONTRACT AREA, HOLDER shall tske whatever action may be safely accomplished.
to contain all spifls.

B6.4 — Practice of SilvicaHure
B6.41 ~ Conduct of Lopging

(a) FHOLDER shall fel! irees in compliance witl: the Bpproved ANNUAL
OFERATICHAL PLAN. _

{b} BOLDER shall comply with the requirements conizined in the Liberi Code ol
Forest Harvesting Practices,

(¢) HOLDER, shall present LOGS skidded to the skidiing locatinn in a manne so
that they can be safely, accurately, and efficiently scafed. AUTHORITY wdy refige to
scale LOGIS \hat cannot be measured accurately and safely.
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B6.42 — Reforestation

(2} HOLDER shail ensure that troe cover s reestablished on every HARVESTING
BLOCK within 5 years of completion of harvesting on the block.

{b) {f HOLDER plants trees for reforestation, HOLDER, shall use iree Species
native to Libera.

B6.5 - Road Constraction and Maintenance

HOLDER shail carry owt road construction and maintenance activitiss in compliance
with the requirements contained in the Liberia Code of Forest Harvesting Praciices.

B6.6 — Fire Precautlons and Control

() HOLDER: shall 1ako all necessary measures 1o prevent and comtrol fires and shall
notify AUTHORITY of any fire 1hat oocurs, :

(0} TIOLDER, shall comply with the requirements for fire prevertion and control
contained in the Liberia Code of Forest tlarvesting Practices.

B6.6]1 - Fire Control

HOLDER shafi, both independently and in cooperation with AUTHORITY, take all
reasonable and practicable action to prevent and suppress fires on or ofTthe CONTRACT
AREA HOLDER's independent initial fire suppression action o such fires shell be
immediate and shall inchide the use of ) recestary personnel and equipment at
HOLDER’s disposal. AUTHORITY may require fusther actions by BOLDER until such
fire 33 controlled and mopped up to & poix of sufery,

B6.42 — Iire Soppression Costs

HOLLER shall pay fire-fghting costs for any fire on or off the CONTRACT AREA, if
caused by HOLDER s operations.

BE.63 — Participation in Chain of Custody System

fa) IHILDER shall comply with alf fequirernents concerning THAN OF
CUSTODY for TIMBER contained in AUTHORITY Regulation 108-07,

(0] HOLDER shall neither transport nor process gny LOG or TIMBER PRODUCT
cutside of the CHAIN OF CUSTODY SYSTEM.
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B0 - FISCAL OBLIGATIONS

Income and Other Taxes
Holders of Forest Resource Neenses shalf be sub et fo laxes, duifes, and fees
of gencrod application veder the Revenue Code af Liberin,

B7.1 - Fecs and Rental Bids
R7.11 — Land Rental Bid Payments

. (a) AUTIHHORITY shall caleulate the annyal Land Rental Bid payment based on the
bid provided in the bid opening ceremony multiplied by the surface area in hectares of
the CONTRACT AREA.

{b) AUTHORITY shali increase the paymens if required due 10 negotiations under
Section B4 12 {¢} {Use of Public Lands Cutside Contract Area}.

(¢) HOLDER. shall make payment of the Land Rentz] Bid fee annually (each and
cvery year of contract duration of 25 years) 1o the GOVERNMENT nci Iater than 30 days
afler the CONTRACT EFFECTIVE DATE.

B7.12 - Stumpage Fees

(2) HOLDER. shall pay log stumpege fees (o the GOVERMMENT in the amoynts
and at the tirees established by Pert [ of AUTHORITY Begulation I07-07, on Certain

Forest Fees,
() The partics will use the methods set out in Sections 26 and 27 of AUTHORITY

Regulation 108-07, eqablishing 2 Chaie of Custody System, to determine volumes and
prades.

(¢) HOLDER shail prevent LDGS from being processed or exported before
HOLDER has paid the log stutnpage fees.

B7.13 - Land Rental Fees

(3) HOLDER, shiall pay the GOVERNMENT an anmis! soptract ndministration lee

a3 required uoder Section 32 of AUTHORITY Regulation 0707, on Certain Forest
Fees, -
{b) HOLDER. shall pay an annup! area fee to the GOVERNMENT 13 reGuited under
Rection 33 of AUTHORITY Regulation 10707, on Cetain Forest Fees. For puipses of
Calvitlating the area fee, the land subject to this Contract is the adjusted areg deterritisned
under 3¢ction B7.17 (a), o

(¢) HCLDER shall pay an annoal coupe inspection fee 1o the GOVERNMENT as
reguired under Zection 34 of AUTHORITY Regulstion 107407, on Certain Forest Fess,
Eor purposes of applving that section, the ANNLIAL GPERATIONAL PLAM rontain
the annual coupe plan.
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B7.14 - Forest Product Fees

HOLDER shail pay forest product fees 1o the GOVERNMENT in the amounts and =t the
lintes established by Part 1Y of AUTHORITY Regulation 187-G7, on Certain Forest Fres,

B7.2 — Other Payment Rates
B7.21 — Timber Cut Through Mistake

Standing trees smailer than the minimum diameter limit specified in Section B6.22, cut
by BOLDER through mistake and included by CONTRACTING OFFICER, shall be
removed and paid for by HOLDER at the LO(G stampage fee rate.

B7.22 - Timber Damaged Without Negligence

Stznding trees smzller than the minimum dizmeter limit specified in Seclion B&.22,
damaged without neglipence by HOLDER and designated by AUTHORITY, shadl be cut,
remaved, and paid for by HOLDER st the LOG stompage fee raie.

B7.23 - Timber Unnecessarity Damaged or Negligenily or Willfully Cut

Standing treca smaller than the mininum diameter limh specified in Section B&.22,
unsecessarily damaged or negligently or willfolly cut by HOLDER, if included by
CONTRACTING OQFFICER, shali be cul, removed, and paid for by HOLDER at tha
EOG stumpage fee rate, Such damuge is & breach of the Contract. In addition to any
penallies that may be incurred, HOLDER shal! pay liguidated damages i:»der Section
B7.25.

RB7.24 — Careless Felling or Extraction

LfIO0LDER. -shell-pay the . sum-of the LOG-stumpags-fee and LOG export -fee for
MERCHANTABLE LOGS dameged or broken by careless felling or sxtraction and not
removed, in addition 10 any penadiies that may be incurred.

B7.25 - Liquidated Damages

Unnecessary damage to or negligent or wallful cucins of undesignated standing trees by
HOLDER, a3 deseribed in Sections B7.21, B7.23, and 7.1, or ctherwisa, is likely to
cause substantial ilvicultural or other damage to e foresi, 3t will be difficul i not
impossible, o determine the amount of such damage. Therefore, HOLDER shal) pay as
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cetermined by AUTHORITY I removal is livwed by CONTRACTING OFFICER
EFOLDER shail remove and pay all required FEES for the TIMBER, in addition 16 the
latuidated damages and any assessed penalties.

B7.3 - Payments
B7.31 - Desiguated Account

HIOLDER shail pay MONETARY OBLIGATIONS owed 1o the GOVERMMENT 1o an
dccount designited under Section 71 of AUTHORITY Regulation 107-07, on Certain
Forest Fees, Payments will be credited on the busingss day that the keeper of the account
Tecelyes payment,

B7.32 - Accrual

(2} AUTHORITY shall give the Ministry of Finance prownpt notice of zeerual of
HOLDER's MONETARY QBLIGATIONS owed to the GOVERNMENT, to facifitaze
accounting of payments,

(b} FEES are due as stated in AUTHORITY Regulation 107-07, on Certain Forest

Fees

{C) The annual Land Rentg] Bid payment iz due an the dates staled in Section
D71 kb)Y however, ifF AUTHORITY fails to give HOLDER, written nobge of the amount
due et least 15 days before the due date, payment is due |5 days after AUTRORITY
gtves HOLDER that notice and provides s written copy to the Ministry of Finance,

B7.33 - Payment Guaranteed by Bood or Depesited Securities

(2) As nated in Sections B3.15 and B34, the GOVERNMENT may diaw on

FHIULDER's performance bond to cover unpaid MONETARY OBLIGATIONS. Wheilsr

and wiie.? 1o do 50 is entircly left o the di seretion of GOVERNMENT,

(%) BULODER may =lso provide individus! secunty through advence deposit in the

designated accoun: or additionat Performance Bonds If HOLDER provides such
iwdividual security, the GOVERNMENT shafl draw upon such security on the date the
payments become due, uniez; HOLDER gives AUTHORITY and Ministry of Finance
other written instructions for Wriring upon such security.

BY.34 - Payments Not Received

The provisioss of 1his Section apply unless Part V1 of AUTHORITY Regulation
10707, on Cenain Ferest Fees, or some other applicable lay: s more stringen, :

(a) MONETARY OBLIGATIONS are due and payvable on the date on which the
MONETARY CHLIGATION accrues. HOLDERS owing smounis due for 30 days or
[ewer may pay the amounts due in fill without interest or penaliy
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{b) Failure to pay amounts due within 30 days of the date duc is g breach af this
Cromgract.
{c) If payment ts not credited within 30 days after the date due

(i) AUTHORITY shal! assess and the GOVERNMENT shall collect & penalty af
five percent,

{ii) The GOVERNMENT may collect the payment, plus any penalties, plus any
interest aasessed under subparagraph (ciiii), through the Performance Bond
required under Section B3.15. Such coliection does not curo the breach or waive
AUTHORITY s right to seek remedies based on the breach, However, it does
stop accrual of further interest.

(i} On emoynrs past due more than 60 days, AUTHORITY shall a39e5s and the
GOVERNMENT shall collect interest at ihe standard interest rate published by
the Central Bank, compounded roonthly, on alf smounts and penalties past due,
with the interest on both the amounts and the penalties accrutng From the dates
the original amounts wers dus :

{iv) To facilitate collection of debt, AUTHORITY may waive penalties under this
Section if HOLDER in armears pays all amounts due, with interest, within | year
of the amounts coming die.

(v} Subparagraph (¢¥iv) shall not apply-if anyone has filed a lawsuit to collect the
Amounts.

{d) The remedies for HOLDER's failure 10 make peyment when dus shall be

stayed for sa fong as:

{i} A bann fide dispute exists ns 1o HOLDER'S obligation to meke such payment:
and

(i) HOLDER files and prosecates a timely CELAINL

B7.35 — Prohibitions

{a) If EJOLDER owes amounts past dup for log stumpage feen, HOLDER shal? not
Fell trees, or process, trsde, or expon FOREST PRODUCTS unti! HOLDER haa paid all

past due amounix, penalties, and interest dus
{b) If HOLDER cwes pmounts past due for forest product fees, HOLDER shall not
trage or expert FOREST PRODUCTS until HOLDER has paid mll amounts, penalties,

and interest dus.

{¢) If FOREST FRODUCTS harvested s sxported without paying the required
stumpage fees or forest products fees, AUTHORTTY may ferminzle the Contrect or
suspend the Contract until the amounty are paid:

B3.0 - PERFORMANCE AND SETTLEMENT

B&.1 - Non-Waiver

The fatlure of either party, at any time, 10 require performance by the other party of =2y
provisien shall in no way al¥ect the party's dghts to enforce that provision or any of 1he
othier provisions of the Contract; nor shall the waiver by either party of the bresch

41
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provisians be taken or Feld to be 4 waiver af any subscguent breach of ErOVISIOn OF 43 4
walver of the provizinn

B%.2 - Approval and Consent

Afly approvals and consenis required under the terms and conditions of this Contract
shafl not be bnreascnably withheld or delayed, nor Eranted subject 10 conditions 1hat are
vnduly onercus or diserimin atory against HOLDER,

BS.3 - Disputes and Claims

() Faflure by HOLDER to submit a CLAM for resolution within 50 days of the
disputed action by AUTHORITY shall refinquish AUTHORITY from any and zli
obligations whatsoever related to the di spule.

(b} Any CLAIM arising under this Contract shall be decided by CONTRACTING
OFFICER. CONTRACTING OFFICER shall have 50 days after receipt of the CLAIM,
or such longer time as the parties Hay agree upon, o consider HOLDER 's CLAIM znd
such evidence as HOLDER may present.

(2) CONTRACTING OFFICER s decision shall be consistent with law and shail be
based on strict interpretation of Contract requireticnts and the established Facts
cuncerning the L ) ' '

{d) CONTRACTING OFFICER, shali prepare 3 wnitten decision and furmish & Lopy
to HOLDER, The decision of CONTRACTING OFFICER shall be final and conclusive,
if, within 45 days from receipt, HOLDER fiils {o zppeal the decision (o an appropriate
Liberian court

BE.3! — Contract Docaments

The parties intend all Contract documtents to be conzistent with each other. In case of
discrepancy, the following is the ordes of precedence:;
(4} Specific Provisions (Part A)
{l) General Provisions (Pat H)
(¢} Metes and bounds deacriptions
{d) CONTRACT AREA Meps
(2] Plans, =zuch as erosion control and fire precautions ami sontrol
(f} Agreements between HOLDER and AUTHORITY, as athorized under this
Contract
__ (8} Engincering plans: S . _
{i) Figured dimensions over scaled dimensions -
(ii) Large scale plans over small scafe plans
(iii} Lists arulfor tebiag in pizns aver any conflicting notations on plans
(i) Shop drawings
(h} Stavlard specifications
{1) All other referenced or appended documenis,

42
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B8.4 - Title and Liability
BEA_E — Title Passage

GOVERNMENT retains sl right, Ltle, and interest in and to any starding trees or
TIMBER untif the standing tees or TIMBER have been cut and scaled, and al?
MGONETARY OBLIGATIONS owed to Lhe GOVERNMENT paid, at which time tile
vests in HOLDER, After this Contract terminates, title 1o any TIMBER, that HOLDER
hzs not remeved from the CONTRACT AREA vests I GOVERNMENT.,

BS.42 — Liability for Loss

If standing trees or TIMBER are destroyed or damaged by At unexpecied event that
significantly changes its nature, wych as fire, wind, flood, insects, disease, or similar
cause, the party holding title shall bepr the value loss resulting from such destruction or
damage. This Section shall not be construed 16 relieve either party of liability for

negligence.

B5.5 - Force Majeurs

{a} The term force majeure, as used in this Contract, means any cause beyond the
reasonable controb of Lhe parties and which the parties could not forses andfor
reasonably provide againgt and that prevents the pariies from wholly or partially
performing any respective dutics under this Conmact for LS consecutive days or more
{txcept as noted). Force majeurs includes the foilowing;

(i) Acts of God, accidents, Fres, expiosions, earthquake, food. violent storm,
hurnicane, lightning, or other natural di sasters;

(i) War (whether declared or sot), revolusion, imsurreciion, invasions, acts of
public enemies, or hostilities;

(i} Riot, civil commotion, szbotage, strikes and sim;lsr [abor redated dispates (if
continuing for a period of 60 days or mare), or civil wpnsi 2 (ot resulting from &
negligent acl of the employer);

{iv) Epidemic;

{v} Expropriation of ficilities or goods:

(v} Unforessen restrictions on trade, embargoes, blockades, or other_activis’~

(vily "AUTHORITY ‘demands by ‘written order that operetions be delayed or
intermuptes for rensons other than suspension for breach of the Contract.

(b} The miny season iy foreseeable and, therefore, does not qualify for foree
majeure.

(<} Fatlure an the pasi of HOLDER or of the GOVERNMENT to fulfill any of 1he
ferms and conditions of this Contract, other than HOLDER'g ohiigations to make
payments of money tha accrued before the commencement of the {urce majeure, shall
not i deemved to be & breach of the Cuntragy by either party, insofar as such failure arqze
by furce majeurs.
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{d) If through force majeure, the fulfiitment by HOLDER of the terms and
conditions ol this Coentract js delayed, the perind of such delay shall be added 10 the

periads fixed by this Contracs.
(¢} The panty failiag to Rdlf the terms and condidions of this Contract becayse of

force majeure shal give writien notice Lo the sther party of the obligations affected and
the reasons for failure within 30 days after the oocarrence

(£} Any party who fails because of force mifeure to perform its obligations shall,
upon the cessation of the Force majeure, take all reaspnable steps within ils power 1o
tnake pood and resume, with the least possible delay, complianee with those obligations.

B8.6 — Contract Interruption

{8y CONTRACTING OFFICER may, by wiitten order, deiay or intermapt
authorized operations under this Comtract of modify this Coatract, in whole or in
part:
(i) Yo prevent environmental degradation or resource damsge, including bul pot
lieited 1oy, harm o hahitat, plants, animals, or culiusel TESOIL LS,

(ii) To ensure consistency with the Environmental Impact Assessment and relatad
documents:

(ili} To conduct additional environmental analysis; or

{1v} To comply with a court arder,

(b) HOLDER's recourse for delay or interruption, i any, is limited to invoking
foree majeure under Section BR. 5.

B8.7 - Breach

i event MDLDER breaches any of the material provisions of 1his Contract,
AUTHORITY shall give HOLDER wotice of such breach and of AUTHORITY 5
elestion to suspend all or zny part of HOLDER.'s operations. Such notice of bresch and
notice to suapend HOLDER's operations shall be written, except orel notices of
suspension may be given if such breach constitytes an immediate threat 1é6-hunan fife or a
threat of immediate and irreparable damage to FOREST RESOURCES. Sueh oral
mapension notice may be given to HOLDER's WORK SUpErvisor of, in VWIRK

supervisor's absence, 1o those performling the operation, An oral auspension notice shail.

be prompiy followed By telephonie notice and 3 wrigen explanation  from
CONTRACTING. OFFICER, to HOLDER,

Iamediately wpon oral or wristen suspension, FDA Representative shall notify
CONTRACTING OFFCER. of the suspension  and  releted  circumstances.
CONTRACTING OFFICER shajl promptly review the suspension to determine if the
suspension shouid be continued or lifted. Such suspension shall be lifed as early g5
conditions pammit. :

Upon receipt of oral or written notice of such breach, HOLDER shall remedy the breach
within 30 days, except under emesgeney conditions when action shauld ot be delayed to

prevent Aizjor damage.
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BH.71 — Failure to Execute Contract

This Contract iy open for signing for only 90 dzys afier the AWARD NOTICE DATE,
unless CONTRACTRNG OFFICER gives & written extension of tme, CONTRACTING
OFFICER shalf terminate this Cantract in s entirety in the event that HOLDER fails o
submit en initial Performance Bond in » timely fashion as required urder Secbion B3.13
of this Contract IF the HOLDER [ails ro cxecute the Contract or post the Enitigl
Performance Band in o timely fashion, liquidated damzges shall be equivalent to the
iiidder's Bond amount.

B8.72 — Termination for Breach

CONTRACTIHNG OFFICER, with concuttence from BOARD OF DIRECTORS, shall
terminate this Contrect in its eatirety Tn the event that HOLDER commits eny of the
follawing breaches of Lthe Contract and ia uneble to or faily to satiafactowtly remedy them:

{2) HOLDER fells trees prior to the FELLING EFFECTIVE DATE,

(b) HOLDER felis tees not covered by 2 valid ANNUAL HARVESTING
CERTIFICATE, '

(c) HOLDER fils to complete all PRE-FELLING GPERATIONS within one year
of the CONTRACT SIGNING DATE;

(d) HOLDER. abandons operations for a period of 1 YEar Or More,

(¢} HOLDER, significantly fails to meet the requirements of an approved ANNUAL
OPERATIONAL PLAN;

{fy HOLDER assigns to a third-party, fn whole or part, rights held under this
Cantract without 1he coisent of AUTHORITY,

(g} HOLDER poes into bankeuptey or liquidation, whether woluntary or involuntary
(other than for the purpose of reorganization), or if a receiver jy appointed, or if
HOLDER fails to maimain ity siatus ps a corporate entity lawfully zble 1o do business in
Liberiz,

{b) HOLDER fails to comply with any final decision of a Liberian count of
competent jurisdiction in & controversy between HOLDER and the GOVERNMENT,

(/) HOLDER f2i's 10 meet any MONETARY CRLIGATIONS, including payment
of bids or FEES to the () VERNMENT paymenta to iocal communities, in a imely
fashian; )

() HOLDER fails ta remedy 1 miterial breach of contract withiz time limits stated
tn Section B3.7 of this Contract, S - .

(k) HOLIER. has engaged in a patter: of achvity that domonstraies fagrant
distegard for the'térms f this Contract, such as, but not limitad te, repeated suspensions
for breach, cawsing undesignated standing tress or TIMDRR to be unnecessarily demaged
or negligently or willtilly cut, or Gausing other sevious snvironmental degradation or
resource damage;

(I} HOLDER fils to meet the requiréments of the 2nnual conract audil;

tm) HOLDER Fails to comply with any provisions of law or any regulations
promulgated thersunder,

(n) HOLDER willfully or imentionally wastes any FOREST PRUDUCT for
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fo) HOLLH:R inlentronally removes any TIMBER, FOREST PRODLCTS, or
hatural resources not provided for in this Costract without written approwval by
CONTRACTING OFFICER:

(p} HOLDER misrepresents 1o the GOVERNMENT any fact: materizl 1o the
issugnea or use of this Conlract;

{q) HOLDER is convicied for violation of ciminat statutey or civil standards,
onders, permits, or ather regulations for envircomental protection issyed by &
GOVERNMENT agency, county agency, or poitlical subdivision thereal:

(1) HOLDER. fails to comply with a Social Agreement; or

{5) ROLDER, or its senior officers are convicted for violation of criminal statutes,
civil standerds, or any other offenzc indfcating a lack of business inkegrity or honesty that
seniously and divectly affects (he responsibility of HOLDER,; including: '

(i) Intentional misclassification or mislabeling of FOREST PRODUCTS for any
PUIpOSS,

{ii) Payment of a bribe, grawity, facilitation money, or kickback; or the granting
of & gift, boon, or favor beyond the scope of ordinary courtesy or hospilality to
secure or avoid a GOVERNMENT action relating to FOREST RESQURCES:

(iii) Thef, forgery, bribery, embezzlement, ffsification or destmucijon of records,
making false statements or misrepresentations, smupgling or other trade-related
crimes, or receiving stalen property:

(iv) Fraud, tax evasion, or violation of AUTHORITY Regulation 104-07, an
Tender, Award, and Administration of Forest Managentent Contracts, Timber Sate
Contracts, and Major Forest Ulse Pormits;

{v} Humen rights viclations or crimes against 1he defense and siabifity of Liberia;
or

(vi) Threatening, resistiog, intimidating, or iotecfering with AUTHORITY
officers engaged in, or on account of the performance of thelr official duties
invelving the protection, improvement, or adpinistration of forest lands,

B3.73 - Termination for Breach Procedure

() CONTRACTING OFFICER shall give HOLDER. notice, in writing, that all
aperitions are suspended and spccifying the particular breach and requiring HOLDER,
wilhin 90 days or such extended tims ibst CONTRACTING OFFICER allows, to remed ¥
breach, if possible, and pay any compensaticnt due to the GOVERMNMENT,

(b} If HOLDER fails to suspend opergtiumy, CONTRACTING OFFICER shal|
obtain & court arder to require suspension of apersiicns and immediztely Lerminate this
Contract,

(¢} ' HOLDER suspends operations, but fails to remiedy the breach within 90 days
or such extended time as is zllowed, CONTRACTING DFFCER shall proceed 1o
termination of this Comtract,

() CONTRACTING OFFICER. shall not terminate thia Contract if!

(i} IFHOLDER disputes whether there s been & breach of the Contract, and
{1} IF HOLDER has, within 90 days or such extended time a3 is allowed, referred
the dizpute to CONTRACTING OFFICER for decision and has thereafter diligensly

frrosecubed its CLAIM .

a6
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(&) Upon termination by CONTRACTING QFFICER, every right of HOLDER
shall cease and HOLDER shal! be Hable for cdamages or eny other oblipations to the
GOVERNMENT under this Contract.

(f} Tn eddition to any cutstandiog damages and contract obligations, AUTHORITY
shall charge HOLDER liquidated damages due o termination equivalent to ttal Land
Rental Bid Fees for 1 year, which is the estimared time necessary to re-nffer znd sell the
Forest Menagement Conleact.

B8.8 — Periodic and Other Reviews

HOLDER's operstions are subject, under Section B5.3 of this Contract, to regular and
routine  menitoring undeflaken by AUFTHORITY saff and accredited  third-pacty
independent monitoring oeanizations AUTHORIFY may also conduct or allow other
revicws (o assurc comphancs with applicable réquiremests,

B8.81 — Aonual Complisnce Aundit

(8) AUTHORITY shall convene an ad hoc Contract Audit Commnities to prompily
complete an annuel contract sudit including each apecific and general provisions and
written report in the first quarter of each fiscal year ARer consultation with the
appropoate sgencies, AUTHORITY shall name up to five individualy fo the Contract
Audit Commitiee, including #1 Teast one representalive Fom each of the following four
arganizations: AUTHORITY, the Ministry of Finance, the Ministry of Jusiice, and 2 civil
s0gicty group rot affiliated with or controtled by the HOLDER.

{b) HOLDER shall appear before the Contract Audit Committer af the Committes's
request. HOLDER shall demonstrate that HOLOER is i full compliznce with this
Contrag. Speciiically, HOLDER shall attend the scssion and pressnt:

{0 A ceiificate issued by the CHAIN OF CUSTODY SYSTEM Manager
vhowing all forest tncation and refaled forest chargs have been paid during the
preceding [iscal yenr;

{iy A eertificate issued by AUTHORITY on the Matus af aosaches of contract
provisions end viclations of forest laws and repulations for the e eding fiscal
year, |

{iiiy A certificme issuexd by the Ministry of Finance svowling that &l G- ol
corporale tax obligations have been discharged for the preceding fiscal year;

(v} A business certificate for the current Hscal year,

(¥) A cooy of HOLDER s mudited accaunts for the preceding fiscal year; and

(vi) A copy of HOLDER's forest certification, if applicable,
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B5.82 - Five-Year Forest Management Review

(a} Within 1! months fom the start of harvesting operations AUTHORITY shall
give notice to HOLDER that a forest managenient review of the Forag Manggemeant
Contract will be conducted within 10 warking days to provide baseline formation
Within & months prior to the end of each Fycar opersliona] peried this procedure shall be
repoated,

{b) AUTIIORITY shal! engage an independent zuditing body ta perform the
Feview. HOLDER, shall cooperate with the review and shall e responsible for the
reasonablo costs charged by the independent auditing bady,

fc} AUTHORITY shall require the independent apditing bedy to conduey
administrative and field checks to assess the followine nspects

(i) Compliance with contract, General Management and  ANNIJAL
OPERATIONAL PLANS, and other documents that affect HOLDERs activitics;

(i) Adeguate written procedures 1o assure compliance with requirements of the
Contract:

(iif} Adequate knowledue of the cssential requirements of the procedures by each
PERSON in HOLDER s organizaion whase functions are affected by them:

(iv) Adequate operational supervition and CONTROL by HOLDER to dssure
compliance with the procedures;

(v} Avaifability and accessibilily of recards thet demonsirate THOLOER s
compliance with the procedures and Lhat approprale comective actions were taken
where procedures were not followed; and

{vi} Complience with regard 10 payment of FEES and reguiatory violations.

B&.83 - Kive-Year Social Responsibility Review

AUTHORITY shall convene zn ad hoc Social Responsibifity Review Committes st
intervals of not less than Fve years o review and prepare a.written report on the
HOLDER's relations with Jocal communities and compliznce with sacial agreements.
HOLDER. shall cooperate in the review af the Committee's reqoest,

B8.84 - Addifional Audits

(a) The GOVERNMENT reserves the right to allow unscheduled third party ang
civil society moniinring of HOLDER's conlract operations. Monitoring organizations
shall bave access i all financial records, mansgement plans, and ANWUAL
OPERATIONAL PLANS !n Fcilitate monitoring activities. The GOVERNMENT shall
0ol exiend access o any civi saciety manitoring wrganizetion uniil the monitoring
Orgamization aprees, it writig, n not publish any confidential business information
Protected under Section 18.15 of the National Forestry Reform Law of 2006 without
wriften cansent from HOLDER.
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(b) If HOLDER frils to demonstiste compliance with the Contract or operational
regulations at agy poinl in jime during the Contract life, thea HOLDER shal] be liable to
AUTHORITY for the cost of conducting additional field audits 1o measure compliance

B3.9 ~- Settlement and Contract Closure

B8.21 - Sctilement

Tf obligations of HOLDER have nol been fully discharged by tcomination date,
AUTHORITY may use the Perfortance Bond or rolain any money. advanced or
deposited hereunder and apply such funds toward unfulfitled obligations of HOLDER,
without prejudice (0 any other righs or temedies of AUTIORITY.

H8.92 - Contract Closure

CONTRACTING OFFICER shall give written notice to HOLDER when HOLDER has
complied with the 1erms of this Contract,. HOLDER. shall be pard any refunds due from
cveérpayments,
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SIGNATURE PAGE

In witness of their agrecment, AUTHORITY and NOLDER, now exacuto this Conlract,

which'shali be elfestive upon signature by the President of the Repubiic of Liberia and
ratification by the Legslanre epublic of Liberia:
Witness:

Sﬁﬁ.ﬁmrm K ; i Acting Mmﬂéirfg o

ecter, Forestry
Wm‘? Development Authority
' : via Liberia
&f% !k,[gsgifnm :i; g Wi E;m-nﬁy :
fAddress]
Witnes: '
% B:Ir 1dpﬂﬂt{ém)

" fNamee) Geblo Logeing Inc

Gooding Building, Warren Streel 8 Camp

Z - r Z I , ’ Jotnson Ropd- Monrovia, Liberig
fAdelress)

“Witneax: [
Pl T
T + ——

fMamme .Mjﬁister of Finance
T — Ministry of Finance, Broad Strect
ATt fhrg 0 F Lo g Monravia, Liberin
fdddress) _
Witneya: ..ry {;ﬁ,g 24_ ‘/
' * .. Yl d ]
m&&a‘é By: /%7
u Name Minister of Justice
' Mini £ Juuti hmun & Cenger Sta.
Monrovia, Libenia

{Ackdress)

APFROVED BY': /ég ! ! f /_/;! " F
.{.ﬂ.,.- 14»647‘._;
s L . S -

President, Republic of
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AN ALT TO RATIFY THE FOREST MANAGEMENT CONTRACT AREA “i* IN GRAND
GEDEH & SINOE COUNTIES BETWEEN THE REPUBLIC OF LIBERIA REPRESENTED
BY THE FORESTRY DEVELOPMENT AUTHORITY AND GEBLG LOGGENG INC

it is enacted by the Senate and House of Representatives of tha Repubfrc of Liberia
in Legisloture assembled:

SECTION |- That from and Immediately after the passage of this Act, "AN ACT TO
RATIFY THE FOREST MANAGEMENT CONTRACT AREA "I" IN GRAND GEDEH &
SINOE COUNTIES BETWEEN THE REPUBLIC OF LIBERIA REPRESENTED BY THE
FORESTRY DEVELOPMENT AUTHORITY AND GEBLO LOGGING INC* as hareln
recited below word for weord In the authentic English Verslon be, and the same is
hereby ratified. :

SECTION II; SHORT TITLE: This Act to ratify the FOREST MANAGEMENT
CONTRACT AREA "I IN GRAND GEDEH & SINOE COUNTIES BETWEEN THE
REPUBLIC OF LIBERIA REPRESENTED 8Y THE FORESTRY DEVELOPMENT
AUTHORITY AND ATLANTIC RESOURCES LTD. shall also be cited as the FOREST
MANAGEMENT CONTRACT BETWEEN THE REPUBLIC OF UBERIA AND SEBLD
LOGGING INC,

SECTION Jll:  That any and all obligations, covenants, terms and condftions as
contalned in the above mentioned FOREST MANAGEMENT CONTRACT AREA “1*
IN GRAND GEDEH & SINOE CGUNTIES BETWEEN THE REPUBLIC OF LUBERIA
REPRESENTED 8Y THE FORESTRY CEVELOPMENT AUTHORITY AND GEBLO
LOGGING INC. shalt be carrled to full comzleton unless otherwise modified,
amended or repealed.,

SECTIONIV:  This Act shall take ¢ffect immediately upon ike publication into
handbilf,

AFYY LAW TO THE CONTRARY NOTWITHSTANDING
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FOURTH  SESSION  OF 'THE  FIFTY-SECOND
LEGISLATURE OF THE REPUBLIC OF LIBERIA

SENATE'S ENGROSSED BILI, NO..10 ENTITLED:

“AN ACT TO RATIFY THE FOREST MANAGEMENT
CONTRACT AREA «I* IN GRAND CEBEH & SINOE
COUNTIES BETWEEN THE REPUBLIC GOF LIBERIA
REPRESENTED BY THE FORESTRY DEVELOPMENT
AUTHORITY AND GERLO iNC.™

Om maotion. Bifl read. On motion, the Bill was adopted on its firs
reading and sent to Committes Room on Tuesday, Seprember 22
009 @ 133RGMT.

On maotion, Bil taken from the Committes Room for its secand
tezing On melion. under the suspension of he rulz, the second
reading of the Bill constitgted the thjsd rmading and 1he Bill was
adopred, ordercd engrossed and passed into the ful] Foree of the
|l today. Wednesday, September 23 2000 @ [4:20 GMT,

BERJAN SENATE, R.L.

;
A
i
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FOURTH  SEsSION OF TeE  Frery SECOND
LEGISLATURE (F THE REPUBLIC OF LIBERIA

HOTJSE'S _ENDORSEMENT 1. SENATE'S ENGROSSED
BOY. MO, To TITTLED:

AN ACT  TO

N

.muu mol o Bill tead. On motion, the Bill was adopted on irs
2rst reading ard senr o Commilles Reom on Monday,

Septeriber 21 2009 @ 11:15 GuMT during & Special
Seazion.

second reading. On motion, undar the suspensior: of the ruje,

the seecnd reading of the Bij| constituted the thind and fing|

reading and the Bitl wag adopesd, pessed inip the full forpe

of law, and ardercq THgroszed  today, Wednesda-

Maﬂﬂma_x_. 23, 2009, (B 14:51 GMT during a Special
ession,
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_

The ?[ihzrian Denate

CAPITCGL BUILDING, CAPITOL HILL, MONROVYIA, LINERIA

AFFICk o T .ur' WEST AFRICA

2019

FOURTH SESSION OF THE FIFTV-3ECOND LEGISLATURE OF THE RERUABLIL
UF LIBERIA

SCHEDULE OF THE SENATE'S ENROLLED BILL NO 7, ENTITLIER-

“AN ACT TO RATIFY THE FOREST MANAGEMENT CONTRACT AREA “I*
N GRAND GEDEIN & SINOE COUNTIES RETWEEN THE REPUBLIC OF
LIBERIA REPRESENTED BY THE FORESTRY DEVELOPMENT
AUTHORITY AND GEBLO INC.™

PRESENTED T(» THE PRESIDENT OF THE REPUBLIC OF LIBERIA
FOR EXECUTIVE APPROVAL.

' I
") ;
RECEIVED THIS__ <3® DAY OF ?ﬂ?h-‘v" __AD. 2009

g M ot

HE PRESIDENT OF THE REPUBLIC OF [IBERIA
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Ir}y VIO RESIDENT OF THF REPULLIC 4 1.19E

ATTESTATION

AN ACT TO RATEFY THE FOREST MANAGEMENT CON
GRAND CGEDEIL & SINQE COUNTIES BETWEEN THE RE
REPRESENTED DY THE FORESTRY DEYFLOPM
GEBLO INE™

RACT AREA "1™ IN
LBLIC OF LIBERIA
ALTHOR|ITY AND

IDENT OF THE SENATE

SECRE, tmtJ:-I’ SEMATE, R.L.

—_——

—
SFEAKER, HOUSEO NTATIVES, R.1.

L‘HIEFCLEﬂgﬁ \__—,,/’/_'_ B .
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