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AN ACT RATIFYING THE FOREST MANAGEMENT CONTRACT AREA “C"
(N RIVERCESS COUNTY BETWEEN THE REPUBLIC OF LIBERIA
REPRESENTED BY THE FORESTRY DEVELOPMENT AUTHORITY AND
LIBERIA TREE & TRADING COMPANY, INC.™

IT 1S ENACTED BY THE SENATE AND HOUSE OF REPRESENTATIVES OF
THF REPUBLIC OF LIBERIA IN LEGISLATIVE ASSEMBLED:

Gection I: That immediately after the passage of this Act "AN ACT
RATIFYING THE FOREST MANAGEMENT CONTRACT AREA “C" IN
RIVERCESS COUNTY BETWEEN THE REPUBLIC ©OF LIBERIA
REPRESENTED BY THE FORESTRY DEVELOPMENT AUTHORITY AND
LIBERIA TREE & TRADING COMPANY, INC.” as herein recited below word
fur word in the authentic English version be, and the same is hereby ratified
to give full force and effect to the provision as contained herein.

SECTION 1 SHORT TITLE: this Act to ratify the FOREST MANAGEMENT
CONTRACT AREA “C [N RIVERCESS COUNTY BETWEEN THE REPUBLIC OF
1IBERIA REPRESENTED BY THE FORESTRY DEVELOPMENT AUTHORITY
AND LIBERIA TREE & TRADING COMPANY, INC.," shall also be cited as the
FOREST MANAGEMENT CONTRACT BETWEEN THE REPUBLIC OF
LIBERIA AND LIBERIA TREE & TRADING COMPANY, INC.”

SECTION IM1: That any and all obligations, covenanis, terms and
conditions as contained in the above mention FOREST MANAGEMENT
CONTRACT BETWEEN THE REPUBLIC OF LIBERIA AND LIBERIA TREE &
TRADING COMPANY, INC." shall be carried to full completion unless
otherwise modified, amended or repealed.

SECTION IV: This Act shall take effect immediately upon the publication
into handbill.

ANY LAW TO THE CONTRARY NOTWITHSTANDING.
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This Contract 1= entered into at the City of MONROVIA, County of
MONTSERRADO, Republic of Liberia, under the General Business Law, Title 14
of the Liberia Code of Law Revised, between the Government of the Republic of
Liberia (GOVERNMENT), acting through the Forestry Development Authority
hereinafter referred to as the AUTHORITY, and Liberia Tree & Trading
Company, Inc, A company duly organized, existing, and doing business under the
Laws of the Republic of Liberia, hereinafter referred to as the CONTRACT
HOLDER, OR HOLDER.

WHEREAS, (1) Section 5.3 of the National Forestry Reform Law of 2006
authorizes the AUTHORITY to grant licenses for sound, long-term forest
management, including inventories, preparation of management plans, and
ANNUAL OPERATIONAL PLANS, through Forest Management Contracts; (2)
HOLDER wants to accept responsibilities for stewardship of public forest land and

to purchase, cut, and remove timber from that land; (3) AUTHORITY, having -
advertised a concession auction at which HOLDER was the successful bidder, wanis -
lo issue HﬂLﬂERahcenseE:rsmﬂnablemanagenmandhanwmthe
advertised area; and (4) HOLDER and-At ﬁﬂ—ﬂH-HH?!RIIT are willing to be bound by the—
terms set out in this Contract; L2 =

Now, THEREFORE, AUTHORITY and HOLDER agree as follows:
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PART A — SPECIFIC PROVISIONS

Al - Location and Arvea
See Section B2.1 (Contract Area)

The Coniracl Area of 59,374 Hectares has the following Metes and
Bounds (Description):

Liberia Tree & Trmding Corporation Concession area liess within Latihedes 5242707 -
G6"0°0" North of the equator snd Longitudes 91207 - 9°24'0" West of the Gresrwich
rreeridinm md 1t 15 boeated in River Ceas Enum:.'-hbmm

Starting from Zamie Town, (13750,187W - 5$°51°11.95"N) thence a line runs Due North
for 2,316 meters to the point of COMMENCEMENT. (5*13°51.19"W-5"52"26.447),
thence a line nm: Due East for 4,113 meters to a point (#*11'37.33"W-5"5Z25.42"N),
thence a ling runs N 33" E for 3,634 metess lo a point (PHF33.42"W-5"54'04.37"N);
thence a lina puns N 717 E for 3,133 meters to a point (9"08'56.72"W-5"34"36.58"N);
thence & line runs N 5° E for 2559 melers i0 8 poind (9°08'49.19"W-5"55'59.37"N),
" thesice o line runs N 78" W for 18,546 meters to a point (9°18739.55"W-5°58'03.13"N);
thence a fne nos Due Souh for 1336 melers to & pomt (91839, 18" W-5"57"19.69"N);
thenoe 2 line none § 84* W for 9,027 meters to a point (PZ331.57"W-5"56'4634"N),
 thence & line nms Due North E for 2,021 mmlpmrt{_ﬂ'ﬂ".il FA"W-5°STSLTT"NY,
- thimice @ line runs Due West for 1,823 meters to a point -pa tha Jo River {(9°24'31 26"W-
§*STSLTT"N); thence a line nuns along the Jo River in the South Western direction for
8,731 meters to a point; thence 2 line rons 5 68° E for 398 meters to & pom
TIPS W-F5F522TN), thence a Hine rum 8 ?i‘ﬁmmmlm

nrnime

E:m;hmmﬂlFEE:rl;ﬂﬁnﬁmm:m[ﬂﬂWﬂi‘ﬂ'ﬁﬁ"m.
thence a line nmz § 26" E for 1,329 meters to. a point (9°24'44. 76" W-5"34'20.50"N),
thence a line runs 8§ 67" E for 1,984 meters 1o a point (P23'45.3T"W-5"53'55.65"N);
thence a line runs N 82° E for 79 meters o a poinl (9°23'19.62"W-5"53'59.23"N),
thence a line runa S 64° E for 745 meters 1o & poind {92757 89" W-5"53'48 85"N);, thence
o ling runa § 72° E for 797 meters to 2 point (9722'33.05"W-5"53'41 4T"N), thence a line
runs S &° E for 866 meters 10 8 point (FF22'30.31"W-5"53'13. 54" N}, thoence & line nms §
- 2 E for 540 meiers 1o a potnt (92226, 59"W-5°52'56.39"N); thence a line runs S 33° W
_for 8296 meters (0 u point {5724°53.70"W-5°49'10.97"N},thence o line.runs Due West
_ for 3430 metess 1o & point (P26'45 36" W-5491 1 49"N); thenes & line runs 8 4" W for
1,046 meters to a point on Forest Management Contract area “B™ upper boundary line
(F26'4R 98" W-5"48"37.10"N);, thence 2 fme rms 8 57" E for 17.293 neters to o pomt
(9°18'58.30"W-5°4329.81"N); thence o line nns N 55° E for 1,292 meters to & poimnt
(1823, 96"W-5"43'53.84"N); thence a line nms S 68° E for 933 meters to a point
(9"17°54, 92" W-F"4343.74"'N); thenee a fine nms S 80" E for 1,409 melers 1o a point
(9170985 "W-5"4335.1 I"N); thence & line nuns § 31° E for 1,122 meters to 2 point
(16'50.98"W-T4304. 04"N); thence a line ns N 82* E for 187 meters to a point "
(U7 16'44.95"W=-5"4304.86"N), thence a line runs § 43° E for 261 meters 0 & point on the
Wene River (%16'39.24"W-5°42'58.61"N); thence a hine nins slong the Wene River in
the Southem direction for 7,992 meters to the confluence of the Cestos and the Wene
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Ravers; thence a bine rums along the Cestos River in the Noct Eastem direction [or
33,879 meters fo a point (9°06'53 56" W-5°4%] 1.33"N}; thence a line nuns Due West Tor
4,676 meters 10 o point {025 30W-5°4912.06"N): thenee 2 line nms 847 W for
3.852 meters to @ pomt (¥ 1057 SE"W-F4T46.81"N); thence o fine runs § 56 W for
2,752 meters to a point {F1FI241"W.546'57.32"N): thence & lne rue N S*W hor
PGS meters 1o 2 potml on the West Bmk of the Wins Biver {F1ToL W
S50 35.28"N); thence a line maos N 31° W for 3,921 meters o 4 point (F15'06.80"W-
5°52'24.02"N); thence a line runs Due North for 6,165 meters to & point (%1805 22"W-
5°55'43.60"N);, thence a line runs Due Exst for 7,153 metars 1o a poind (5°14'12.90"W-
5“5?&55‘H};dmnﬁnam51?‘ﬁfu4ﬂmtnnpuim {(F1407 39"W-
FSFILII"N), thence & line nms § 9° E for $18 meters o a point (P1403.36"W-
S°3504.76°N); thence a line nms S 21° E for 276 metes fo 3 pomnt (F1400,19"W-

© 5°54.56.34"N); thence 2 line nms S 70° E for 509 meters 1o a point (#1344 59"W-

m'mﬁt-’“ﬂ}tlnmnuﬂmuﬁrwEu:f,dmnm:mi,pnim;ihmtlin:m
Dnee West for 2,972 meiers 10 & posnt (%1522 B8"W-5"54'05.37"N); thenoe a line rms
Buu_Eunﬁﬁrlmﬁmmlpdﬂﬂ'ﬁﬂ.ﬂ'W—ﬂ‘ﬂ'mmullﬁnmﬂ
ﬁd“Efuri,‘lﬁﬁmm:mupuim{?H‘iEﬂﬁ'W‘?ﬂ'ﬂ.m thence s hre roms Do
East for 810 meters to the poimt of commencement (91351 19"W-5"5225 42°N);
embracing 59,374 (Fifty Nine mamuﬂmmgw@_mu
forest Tand. : v ' ' :
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A2 — Processing Requirements

See Section B1.13 (Business Plan).
HOLDER must satisfy the following obligations: »
Reguirement Action
Processing Facilitigs:
| Primary and Secondary

Processing (Sawmill, LS § z.qun.ma.m (Install in the first five years)
Plymill efc.) ' t

-

Minimum Fxpenditure: | —-- = s

on Processing - | uss 2.000.000.00
Facilities: i B P T ' :
e __':,. il = ==

A3 — Performance Bond
See Section B3.15 (Initial Performance Hmdmd First Annual Pmﬁrmmﬂ-und},
' Section 6.12 (Annual Performance Bond),
Section B7.33 (Payment Guaranteed by Bond or Deposited Securities), and
Section B7.34 (Payments Not Received).

The required initial Performance Bond amount in United States dollars is $ 150,000.00

A4 - Land Renta! Bid ==
See Section B7.11 (Land Rental Bid Payments). '
The land rental bid in United States dollars is $ 9.60 per hectare payable annually (eachand . _
wvery year of contract duration) to the Government of Liberia. T

AS — Other Specific Provisions M

V.
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PART B - GENERAL PROVISIONS

B1.0— INTERPRETATION AND DEFINITIONS

Tha Tollowing nes of iterpretation govem tils Conbract widess Cra Comliisad
expressly provides otherwise:

required under this Contract st be in English,
[ii}MlmmimmthtﬁHﬁuﬁﬂmm
MONETARY OBLIGATIONS are payable in United States dotlars.
{ih}&ﬂnﬁmhﬁﬂmummﬂnm&pm
incorporate the material as it may be from time to time amended. If the
mnmiﬁliﬂrq::dad,ﬂumfwmneismﬂmnmtﬂiﬂﬂimmpiwzsﬂumpﬂud
material, a5 dotermined by the CONTRACTING OFFICER.
ﬁv}ﬂmm‘unuuﬂﬁmﬁiﬂmuﬁlm&%mish
writing. Al the time of signing, thiz document reflects the whole sgresment,
(v} Future nmdtﬁcaﬂmmmndﬂiﬁmm'ﬂmﬂmnmnmh:in writing.
(vi)This Contract does not create any sort of agengy. parinership, joint venture, or
i other business entity. : A
(it} 'limhnfhmﬂ.hmhi[lﬁ:ﬂmlmgnﬂhﬂunl
mt&mﬂﬂnﬁh&ghﬁqqﬁﬁu_ﬁﬂlmmmhﬂmu
ﬁ:mmlmﬂpuﬁﬂmuhwﬁ?uﬂﬂni_;;,_."___ :
(i) If & court determines that some part of tis Contract is invalid, the parfies
wiul the count 1o sinke only the offending provision and not the enfire
__ . Contract. o — '
{hjﬂmmmhhmuqﬂiy_lﬂ:uigimﬂufﬂuﬂpﬂ Contract
Therefore, the parties are signmng two duplicate original versions of fis
Contmct. If a court is ever-asked to admit the text of this Contract into
m&dmm,ﬁapuﬁunﬁhnmmhmﬁduﬁhduﬁimmw
document 10 be accepiable proof of the Contract,
(x} Descriptive headings uwsed in this Contract we not o be coreidered in
determining the rights and obligations of the partics.
(xr)"Tncludes™ as used in this Contract means “inchudes but is not linited to.™

Except for the following terms, which are capitalized in this Contract and defined
—Hw;mmhhﬂmhuhwﬂﬁ:mm%hmnfﬁmm

AGENT, when used (o describe persons acting on behalf of HOLDER, includes
employees and independent contractovs. “Independent contractors™ == used here
comprises the entire cham of PERSONS linked by contract, subcomtract, or employment
through m mdependent contractor.

ANNUAL HARVESTING CERTIFICATE meams a certificate issued by AUTHORITY in
accordance wilh Seéction B6.13, Aamry

ANNUAL OPERATIONAL PLAN means the plan required under Section B6.11.
AUTHORITY mesns the Forestry Development Authority (FDA),

M 1



AWARIY NOTICE DATE means the date that the tentative contract swand notice is grven
to the wimung bidder

HELARE OF DIRECTORS mesars the Board of Divectors of AUTHORITY.

HREAST HEIGHT means a point on o tree 1 36 melers above the average ground level or,
o ther 15 @ butress, 30 cennmeters apove the convergence of the buitess.

Bp SR AT s mieat of wild erimals illad for subsistence or comTIETCIN PUTPOSES.
CHAIN OF CUSFODY means the path of custodianship followed by LGS, TIMBER,
and WOOD PRODUCTS through harvesting, transportafion, interim stormge, processing,
distribution, and export, from source of origin to end use, Chain of Custody conlintes
dﬁpiudmnauufm~fmump&=,dun3=mdﬁngﬁnmnmingprmmg,
splitting, or socfing.

CHAIN OF CUSTODY SYSTEM meaos the set of procedures s mechanises used 10
teack and monitor CHAIN OF CUSTODY.
tftﬂumus:wﬂumdmdhymdhpuﬁﬂmmghpﬁmiw.
ﬂmﬂhﬂwﬁxﬁmnfumhﬂm or other relief, under or relating to ths
Comiract. .

CONTRACT AREA means the arca described in Specific Provision Al

CONTRACT EFFECTIVE DATE means the date upon which this Contract satisfies the
requiremments of Section 5.3(f) of the National Forestry Reform Law of 2006 that the
mtract be both sipamt by the Predgdent sod ratified by the Legislatore. -
Lvmmﬂﬁﬂfmhmmhﬂmnﬁm‘mmmmhﬂ
dddepated the power and duty to administer this Contract, including but not limited to
inspection and eafdicement of the Contract, widerSaction B5.2. | iemmmo o
cumemmmmumy,:mm
uvﬂmmnﬂidﬁmﬂiﬁﬂudmmﬁvﬂdwhmﬁmm

-

Uwough ownership of volng secunbics, through oue of mote intermediary imdividuals or
Inminess concems, of olberwise In all events, “control” shall be deemed o include
awnership, directly ur_imim:lijr,ufmw&mpmwmufjﬂﬂh
viting power of the equily mieresis.

EPA mesos the Environmental Protection Agency.

FEE mesns g0y sum charged it conformance with Section 14.2 of the National Feveatry
Rifiorm Law of 2006,

VOREST RESOURCES means anything of practical, commercial, social, religious,
:plﬁﬂmﬂmﬂ,ﬂﬂﬁuﬂﬁﬂﬂ;nﬁimurmwmp:
iuumnmmmﬁm&nfmmvammLmuﬁnﬂndmﬂm.M&um

?Emwl‘mhwmihm" of Liberia and includes all
hmdﬂ,mﬂtﬁuﬂ.mﬁﬁm,mﬂw.

HARVESTING BLOCK means an area for TIMBER harvest identified in an ANNUAL
OPFERATIONAL PLAN under Section B6.11 N
HOLIER {or CONTRACT HOLDER) mems the PERSON entering into this Contract
with AUTIHORITY @l recaving a license to harvest TIMBER under this Coulract.

@t -
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INFRASTRICTURE means noi-mavable assets, including
(1) Trmsportation and commmication facilities, mciuding roads, bndges,
ruitosds, srrports, amding strips and lawding pads for mrorafl, gamges, canats,
pipelines, and radio, telephone, mnd telegraph facilities,
(i) Pon facilities, incloding docks, harbors, piers, jetties. breakwaterd, terminal
Yaci!ives, aed warchouses, and aquipment for ioading and wlvading,
(iii} Electrical powes, waler, and sewage facilities, including waier supply
systems and water drains for disposal af plant wastes and sewage,
(iv) Public welfare facilitics, including schools, dlinics, hospitals, and puablic
halls, and
(¥} Miscellaneous facilities built in connection with the cperation of the
shops, snd warchouses.
Lm}nmupmﬁmﬂam“ilhmﬁﬂmﬂﬁdehmmmmm
substantially intact and intended for Further processing.
&EREHM‘TM!HGMILW@#&&fh&IﬂMhH WwWOoOD
PRODUCTS of commercial value, however:

{i}lfnmmﬂhﬂﬂimmmvaHpﬂiﬂqmuﬂa
contents e ssesed w5 if it had been property bucked ,

{ﬁ}hhﬂﬁhnﬂnﬂﬂnﬂéﬁmﬁﬂwmiiﬁrﬂmhnﬁmm
mwﬁmmqm'ﬁmmmmmmm.m
commercigl valueofaLOG, _— )

(iii} The LOG is not merchantabie if the volume of its sapwood exceeds one-third
ufimﬁﬂwlmdﬁitm-hﬂimummﬂ
commercially together with its sapwood.

(iv) The LOG is nof if the diameter of any branch kmot, decayed
kmLhﬁqﬂdmﬂrdMN-ﬁnmﬂﬁuﬂmmufsmﬂ:dmmm

diameter of the LOG inside-bark at its small end.

In appiying this HMWhMMMvMMM
roferencsd m ALUTTHORETY Regulabon 10807 on Establishing o Chain of Custody
Systam, Sections 26 and 27. L
LEHEMWABIETEEM:MMEMMEHMEAMII
BREAST HEIGHT that can produce at least one MERCHANTABLE LOG nd is
 dentified sxd marked for felling in the ANNUAL OPERATIONAL PLAN.
MONETARY OBLIGATIONS means all smounts the HOLDER owes under this Contract,
inctuding FEES, Habilitics, and amousts-owed under Social Agreements,
PERSON means any individual, partiérship; joint venture, association, corporation, trust,
estate, unincorporated entity, community, government, or state, and any branch, division,
political subdivision, instrumeniality, authonly, OF agency.
pmrmnag{mmmmmhmgmmm
INFRASTRUCTURE, nocessary af desimble for operations under this Contract:

(i) Felling and extraction equipment,

{iv) Fﬂﬁﬁﬁﬂduﬁmfuﬂmm#m mctuding
dretiimgs, stores, mess hails, and recreation fecifities; and m
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() Movealle equipment, including molos vehicles,

ahbove four categories of with INFRASTRUCTURE,

PRE-FELLING OPERATIONS means

(1) Preparation of nﬂwt‘mmmﬂm;
(it} Preparation of a Five-Year Forest Management Plan;
Errvirommerisl

sty Pomrdption of on '

(tv) Execution ol required Social Agreemenls,

(v) Preparation of a Business

Plan;

{vi) Prepuration of an initial] ANNUAL OPERATIONAL PLAN,; and

(vii) Posting of an initial Performance Bond, follo

Performance Bond.

TIAR R means sawn of cul wood or LOGS,

%

WOOD PRODUCT means & processed
ot limited to lumber, plywood, venser,

wn dem s @ WOULD Fmﬂrmhﬂhmiﬁmﬂiﬂ
Regulation 108-07 mﬁm'tmﬂmm

WORK meand nctions gssocisted with the construchon,

repair, of repovation of a building or

axcavation, assambling, installation of plant, fixing the

¥ _'Ili'mim:'r 5 i m

n2g- GRANF

]

m.l — Contract Area

ALTTHORITY grmts HOLDER the license 1o
CONTRACT AREA (see Specific Provision A1), This licesse is

used willy assels n the

wed by posting of an annual

itern made substantially of wood, including but
parti&ebuud.andpﬂp-lnmeu[duﬂn‘hﬂhﬂ

equipment, @nd laying out of

mmmﬁumnﬂmuiu
contingent on adenescs

lnﬂmmdﬁmﬂuﬁﬂlﬁﬂﬂ':@nﬂ!mﬂﬂ'ﬂuﬁ!‘nﬁhsﬂnﬁ:

manapement of FOREST RESOURCES and implementation of the plans requirad under
Section B!.Il-MHmhM:ﬂﬂhhmhsﬂmﬂllL

FOREST PRODUCTS other than TIMBER are

:mﬁcymﬁmhﬁcwﬂﬂnlﬂmmum
n.uumﬂ.m,mmﬁnmmmmnnm}mm
:E:mqmm:ginlﬂzmmmmwsmﬂ’mﬂuwm s

appropeiste action and adjustment.

1211 — Reservations

Ihe parties recognize that Chapters 1

6 reserve rights for private landowners

m!gﬂmdmderﬁﬁshmumﬂma

ay
far

| and 12 of the National Forestry Reform Law of

respoct those rights. m:ﬂﬂiﬁmﬂlummmﬂmnﬁn
mmlhﬂﬂﬂmmmmmm
ol explonmg [or or cxplosung munerals of ol subsisios o for sutsoil

(% O mecesm, of 1o allow others

mvestigation or other reasonable nvestiganon,

m.:l'ﬂmmﬂic,mdﬂﬂlﬂﬂﬂuglmw

wetivitios ghall not be unduly interfered with nor its rights prejudiced and that _i!‘dumaaﬂs

reeult o HOLDER's properly &8

@£

a result of sech exploration,

ar
4
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exploitation, the GOVERNMENT agrees to provide fair compensation to HOLDER for
such damages.

{b) To take from the CONTRACT AREA such TIMBER and FOREST
PRODUCTS as may be required for public purposes or to allow others to access the
CONTHRACT AREA for traditional and customary community uses of TIMBER and
FOREST PRODUCTS, provided HOLDER's operations and activities shall not be
undoly interfered with nor its rights prejudiced and in keeping with conservation laws of
Liberia

(c) To enter the CONTRACT AREA to conduct reforestation nrlnfﬂthﬂmrtj
as may be required for public purposes, provided HOLDER's operations and activities
shall not be unduly interfered with nor its rights prejudiced.

(d) To constiuct roads, highways, railways, and communication lines within the
CONTRACT AREA, provided the GOVERNMENT shall not unreasomably interfere
with HOLDER's operations and shall compensate HOLDER for damage caused,
including, but not limited to, property damage and economic or other losses, including
lost profits.

BI.I—Terminatinn-ﬂ-lte : DL S

(ujﬂnmﬂulhmmmmmmhmmmwﬁed
:nthuﬂnﬂraﬂ,unlmmﬂadmﬂmnmadundulpmmmnufﬂm ﬁ&g
operation of law, *~ 5 - -

() ﬁusﬂummﬂmmtmwahlnhmld:ﬁmmpmﬂﬂeunﬂﬁﬂmﬂnn
BE.5 (Force Majeure). HOLDER shall discharge all its obligations under this Contract in
ﬂMntlyW@MMﬁmqu
written permission to-delay performance. Absent an extension or written permission to
delay, HOLDERs failiiré to honor time-related obligations is a breach of this Contract.

Bl.3 — Assignment

(o) HOLDER shall not assign or transfer this Contract or any interests, rights,
privileges, or obligations under this Contract, without prior written approval from the
Government of Liberfa by and through the Ministry of Justice, Ministry of Finance and
the AUTHORITY———————

(b) AUTHORITY shall not consent to any assignment or transfer of this Contract,
except in compliance with the requirements of AUTHORITY Regulation 104-07, Section
Tl

B30~ OBLIGATIONS OF CONTRACT HOLDER

B3.1 — Pre-Felling Operations

(1) HOLDER shall not fell trees, harvest TIMBER, or conduct any other ground- 7
disturbiog activities prior to the FELLING EFFECTIVE DATE.

QL
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(h) Withan 7 days after approving (or, in the case of Social Agreements, attesting to)
the last o' TTOLDER's PRE-FELLING OPERATIONS, AUTHORITY shall certify, in
wriling, that HOLDER has completed all PRE-FELLING OPERATIONS.

(v} The date on which AUTHORITY issues the certification under this Section is
the FELLING EFFECTIVE DATE for this Contract.

i1l - Forest Management Plan

() At least 90 days before the first annual operating season, HOLDER shall submit
to AUTTIORITY a Forest Management Plan covering the entire term of this Contract and
looking far esough into the fiture to demonstrate that the HOLDER's proposed
munagement activities during the Contract term will be sustainable,

(h) HOLDER shall ensure that the Forest Management Plan conforms with
AUTIHIORITY s Guidelines for Forest Management Planning and the Liberia Code of
Fowest Harvesting Practices, and also with the requirements of AUTHORITY unhtnm
1507, Section 51,

() The Forest Marnagement Plan mnmdud:thnﬁ:llnm :

(1} u Strategic Forest Management Plan covering the entire term of this
Contract;

(i) a Five-Year Forest Mun,g;umﬂn Plan, -as described in Section B6.15;- ¥
(iif) & copy of any environmental impact study required by law, and - g,
{iv) the Business Plan reqiired by Section B3.13 of this Contract. =

(d) If by law the environmental impact study requires EPA approval, HOLDER
sluill submit evidence of EPA’sapproval. -~

(¢} AUTHORITY shall review, and then approve or deny, tanmﬂMnnagnmmt—
Mlan s provided by AUTHORITY Rbgl.'lllhuﬁ 105-07, Section 52.

183,12 — Initial Social Agreements

{n) Before the first annual operating season, HOLDER shall execute the Social
Apreerients required by AUTHORITY Regulation 105-07.

(h) AUTHORITY shall prompily review and either attest to or reject the Social
Aprecents, in conformity with AUTHORFEY-Regulation 105-07, Section 36, —

IL3. 13 — Business Plan

(#) As oart of its Forest Management Plan, HOLDER must include an up-to-date
losiness Plan demonstrating, to AUTHORITY s satisfaction, that HOLDER has the
tenhinical and nancial capacity to manage the CONTRACT AREA sustainably.

- } (b) The Business Plan must conform with AUTHORITY s Guidelines for Forest =
Munngement Planming.
e QK Q/
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B3.14 — Initial Annual Operational Plan

(a) Within 90 days before the first annual operating season, HOLDER. shall submit
1o AUTHORITY an initial ANNUAL OPERATIONAL PLAN,

(b) Except for the timing of submission specified in this Section, the initial Plan
must conform to the requirements of Section B6.11.

B3.15 — Initial Performance Bond and First Annual Performance Bond

(a) Before the deadline set in AUTHORITY Regulation 104-07, Section 61(b),
HOLDER shall deposit with the Ministry of Finance an initial Performance Bond, in the
amount shown in Specific Provision A3. '

(b} Before the first annual operating scason, HOLDER shall deposit the first annual
perfurmance Bond as required by AUTHORITY Regulation 104-07, Section 61, and by
Section B6.12 of this Contract. :

(¢) The GOVERNMENT shall return the initial Performance Bond to HOLDER
promptly after HOLDER posts the first annual Performance Bond,

3.2 — Responsible Employment and Management Practices
-Bi.H—Safety ' o S
""" {a) HOLDER shall follow internationally recognized, modern safety precautions in
all activities, umuﬂdmmwmmmmﬂhhm.-m
—shal comply with such safety instructions that the GOVERNMENT gives in writing,
~ " {b) HOLDER shall employ temporary traffic. controls only in compliance with
AUTHORITY Regulation 104-07, Section T3(b). —

B3.22 — Health —

HOLDER shall employ internationally recognized, modern measures for the protection of
general health and safety of its employees and all other PERSONS with legal access to
the CONTRACT AREA HOLDER shall comply with public health instructions given in

23.23 — Use of Local Labor

{a) In the selection of employees to conduct its operations under this Contract,
HOLDER shall give preference to competent and qualified individuals living in and near
the CONTRACT AREA, and particularly to individuals from communities benefiting
from the HOLDER's Social Agreements,

{b) HOLDER shall not import unskilled labor from outside Liberia.
(¢) HOLDER shall comply with all training and employment obligations req i
by lew or regalation

|7



I13.3  Responsible Environmental Fractices

HOLDER shall conduct operations in a manner thal promotes the sustainable
development of FOREST RESOURCES and environmenial protection for the common
pood of the peonle of Libenia

3.4 — Laws snd Regulations

N3.41 - Governing Law
Thy laws of the Rm;lﬂi:nflm;nmﬂulm

113,42 - Third-Party Beneficiaries

All FERSONS deling with HOLDER, including employces and sharcholdars, aad all
PEMSONS hawing an interest in the condition or mamagement of the - affected
cavironment are third-party beneficiaries under this Contract
BJ.A43 - Harvesting Practices

HOLDER shall comply with the Libedia Code of Forest Harvesting Praclicei_ .~
e S iedp], = . --r_‘.‘:i"ﬁl-_ =

[3.44 — Prohibited Transactions _ e

imwmﬂﬂlmﬁm!fmhﬁmﬂrmmchwmﬁmnﬁhﬂw
Fﬁm,u:ﬂ"ﬁmﬂﬂhmhbhﬂnhuﬁ&ﬂ
mmmmﬂhﬂmﬁinhhﬂhwmﬁuﬁ;mﬂIMWinq
other rensaction prohibited by law.

13.4% — False Statements and Material Misrepresentations
HOLDER mﬂ_; _w' make false statements or mastorsl DEsEprescatations
(including misrepresenlation by omission) to the GOVERNMENT on any matter relating
s this Contract

123,45 - Ypdecmmifie=tion and Liability

(3) HOLDER shall duﬂﬁmindmi&mﬂhﬂdhuﬂ]\'mmmd its
uﬂius:mdl,gmhm&mﬁnmnﬂdﬁmmdmﬁﬂﬁuEmmadﬂd‘lufurhgiwm
PERSONS, and for damage lo propery, from any cause whmvu'_niglgg___um of
IO IVER 'S operalions or achiviies herounder or a8 & resull of HOLDER's fmlwre 10
connply with sy law or regulation. @ ﬁ .

18

Ch

b\



(b) Holder acknowledges that in the event of any damags, injury, of loss caused by
s gete or omissions of HOLDER's AGENTS, HOLDER is liable for the damage, INjury,
ar loss to the extent provided by the lows of Libera.

R4 0— RIGHTS OF HOLDER
B4.1 — Oceupancy ef Surface and Easeaients

B4.11 - Poblic Lands {ssside Contract Area

mmmmmmmmuﬂmummmq
pmuctmdprmpmﬂ:ﬁgtu—dwummﬂﬁﬁﬁmmﬂﬁ
Contract lfmmﬁbﬂdhmwﬂdnﬁﬂﬂﬂmﬁﬂﬂﬂﬂﬂﬂl PLAN, such
sccupancy is subject to prior approval in wiiting by AUTHORITY. HOLDER'S
um:pﬂmyuﬂmunmn;n-mmuﬂrwmvﬂuﬂ. '

f4.12 — Use of Public Lands Ouiside Contract Area

(a) HOLDER shalt ot use public Land autside the CONTRACT AREA. unless the

HOLIDER has express, written permission from A ;
(h) Befors requesting permission, H@LDER shall consult with all potentially

\ffecimt communities that arg -party—e-Social- Agroements with HOLDER. HOLDER

<hall ke @ writien rocord of tietime, place, and gencral content of those consultations.
(c) HOLDER's requests 10 A.lﬂﬂﬂm'l'nm:ﬂpuhhnlldnmhm

writing. For convenience, - HOLDER. - may- make such requesis in. itS ANNUAL—

OPERATIONAL PLAN I made-in- this Manner, these requests must be

clemrly identified s requests 10 e public tand outside the CONTRACT AREA

ALTTHORFTY shall spprove or deny such requests a3 part of its review of the ANNUAL
OPERATIONAL PLAN. AUTHORITY may deny the request while approving the
remainder of the plan.

B4.13 —Usecof rivade Lands

{8) HOLDER muy mpitﬂahnﬂﬂﬂ:mnmpreﬁs.nﬁum permission of the land
oAnREr.
{b]lt‘HﬂLDERi.smaH:.m obtain the permission of the land owner for such use,

them muisiumladmﬁgtmnfwtj,mdm}' mpﬂmhwmhjﬂnwuui

Rights of Povee Land Owners

.

e National Forestry Reform Law of 2006 and AUTHORITY Regulation 110-07, on the %
g -

(A i



() With or walhout permission of the land owner, (i) HOLDER shell not seek a use,
lease, nght-of-way, or easement that substantially interferes with the operations of
mrther previowsty ssued Forest Management Contract or Timber Sale Contract; and (i)
HOLDER shall not inteafere with any good f@ith exercise of third-party rights o
HMBER or FOREST PRODUCTS, including cistomary rights, without permission of
shigr urw puis

{d) For nvoidmee of doubt, Section B3.46 (Indemnification and Liability) applies 1o
wry clmms against the GOVERNMENT for HOLDER's damage to or use of private
laswals, I scling under this Contract, even if done with AUTHORITY s knowledge and
consent, HOLDER does not sct as AUTHORITY s ageni.

B4.14 — Other Activities Outside of Contract Ares

{u) All of HOLDER's felling, construction, and other forest management activitiss
an Linds covered under Soctions B4.11 and B4.12 must bo described in the ANNUAL
OPERATIONAL PLAN, and HOLDER shall not begin felling, construction, or other
lorest mumagement activities before AUTHORITY has approved the plan. When the
HOLIYER undenakes tdhing, construction, or oth other forest management activities on these
lasds, HOLDER shall follow all laws, standards, and contract requirements that would
povorn tose activities inade the CONTRACT AREA.

(h) If HOLDER rdummuﬂmmmmmm Liberia and fails 1o
enier the resulting MERCHANTABLE LOGS. mt:ﬂ.&lﬁ OF CUSTOY SYSTEM,
HOLDER is in breach of this c:num:t il

LY

14,2 — Holder Improvements
4.21 - Construction of Improvements ——

{2} Section 18.8 of the National Forestry Reform Law of 2006 grams HOLDER

nghts conceming construction of INFRASTRUCTURE. HOLDER agrees 10 exercise

those rights subject 1o the requirements in this  Contract.

15 HOLDER shall comply. with all laws goveming the occupation of the land and
with all laws governing construction, mmirndenance, and use of the improvements.
HOLDER shall construct, mamtain, and use the improvements in o manner that will not
interrupt or uterfere with ﬂmmﬂnnnfa.mﬂﬂmnm

B4.72 - Approval Requirements

() By law, certain improvemenis require pre-authorization from GOVERNMENT
npencies other than AUTHORITY. HOLDER shall secure such suthorization before
coasstiuctng the improvements. Activities affecting private lsnd are subject to Section
113 ﬂhmmﬂhmmhm PERSON whose rights are

alTectod EJ f,_. ”
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(b} IFHOLDER withes o construct, maintain, alter, or operate any of the following
itnprovements, HOLDER shall describe the proposed actvity in an ANNUAL
OPERATIOMAL PLAM HOLDER has the necessary permission to procesd enly if
AUTHORITY epproves the plan,

{iv Indimtrizl buildings and installstions, incloding roads, warehouses, storage
places, and laks,

(i} Means of communications, including telephone lines and wircless stations;

(iif) Living accommodations and amenities for HOLDER's operations and
sctivities under this Contract, and

(iv) Other buildings, installatiors, and WORK necessary o useful for the
offective camying out of HOLDER's operations and activities under this Contmct.
() 1n addition, HOLDER shall also obiain written permission from AUTHORITY,

sepdirtely or through the ANNUAL OPERATIONAL PLAN, for the following kinds of
inproyements:

(i) Clearing the land of wees, shrubs, and other obstacles and cutting wood
necessary for HOLDER's activities on private land or other land outside the
CONTRACT AREA; -

(ii) Davelopment of roads outside the CONTRACT AREA;

(iii} Coustructing any camp, quary, bomrow pit, stomge, or service aea (A
“camp” includes (ive campsite or trailer parking srea of any employes or contractor
WORKING on the project for HOLDERY, and j _ _

(iv) Any development or activity on the CONTRACT AREA nat essential for
perfarmance under this Contract A e . AN
(d) Rﬁ‘lﬁts_ﬁappm“l outside of the ANNUAL ﬂPEHATIﬂHﬁL PLAN must

include the propesed plans of the improvement '

(e} AUTHORITY shall not unreasonably deny of delay approval.

(I AUTHORITY shall not levy & charge for appeoval of these requests, however if
“{he improvement is oo public lad cuside the CONTRACT AREA, Section B4.12 (e)
IIWII'I-I:S- 3 BT

B4.23 — Right of Others to Use Facilities

HOLDER shall: .

(1) Allow the GOVERNMENT and public to usc, free of charge, any roads
construcied andior maintsined by HOLDER; provided, however, that such use shall not
unduly prejudice nor inlerfere with HOLDER's operations; g

(b} Allow the GOVERNMENT and public to have access over the CONTRACT
AREA, provided that such access does nol amount to encroachment, & provided for in
Section B&6 31, and does not unduly prejudice noc intefere with HOLDER's operations,

{u)ﬁﬂuwlhuﬁ{WEﬂlﬂdEﬂTudwﬂicmmmmﬁmﬁmlmmmﬁ
by HOLDER within the CONTRACT AREA, subject to fair compensation, provided that
such e shall not unduly prejudice nor interfers with HOLDER's operations; and

() Allow the GOVERNMENT to construct roads, highways, railways, telegraph
and telephone lines, znd other transporation or communication facilities within the
CONTRACT AREA, if they do not unressonably interfere with HOLDER's activities
wd the GOVERMMENT provides fair compensation for damapge caused, including
property damase. Lost profits, and olher economic losses.

@L 2
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424 — Hemaval

() All INFRASTRUCTURE reveris o e GOVERNMENT upon terminaton of
this Contract. HOLDER shall leave such facilities in a maintained and safe nmning order,

(b) All fixed PLANT AND EQUIPMENT cn GOVERNMENT land shall revert to
e GOVERNMENT upon termination of this Contract. The GOVERNMENT may
choose 1o tocain these assels or, with written notice to HOLDER, require HOLDER to
semove o disposé of ey of all such improvements. Should HOLDER fail to remove of
dispose of PLANT AND EQUIPMENT within 90 days, AUTHORITY may dispase of
iese inprovenients 81 HOLDER's expense. HOLDER shall dispose of construchion
rrvberints, mﬁﬂwhmﬁmﬂﬂmh:hﬁﬁ
mvironmenially responsible manner. :

{¢) The disposition of PL Mﬂﬂlﬁmmﬁwﬂhﬂﬂiﬂ be based on
fhye terms of the oocopancy lease, right-of-way, of easement that allowed use under
Soction B4, 13 b . R

. —— "

1143 — Right to Take and Use Water

i . = T

Sulioct to the wiitten approval BF the GOVERNMENT, the negotiated Social Agreematl e,
wwl such conditions as. the Wﬂﬁm Agrecment may impose,

e e et VNTDER hall not deprive any lands, tribes, villages, towns,
howses, or witering places for animals of & reasonable supply of waier in 50 far as such

4 — Use nfﬂm:_l;ﬁﬂ:_ﬁli_irlndﬂm :

Hmumtmwﬁmmmﬂhmmm.mwmwm
el suuﬁum:ﬁﬁumuﬂﬂﬁﬂ?ﬂﬂ“ﬂﬂfm‘lhnﬁﬁiﬂw'nﬂfm
Hm.nﬁﬂmnst,ﬁwufdmgrnd.mﬂ.dq, and stone found withm the public
Lol u:mmmmmmwmhmmﬁw-
operntions and activities under this Contract. Such material may not be sold Upon
campletion nfmmm'rﬁnﬂimdthh EMWMMMHME

IOLDEE, as far ps may be reasonably practical, o its original condition and, il required —

tw the GOVERNMENT, fenced or otherwise !lﬁ—_ﬂlﬂ'ﬂlﬂ.

@L 72
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HOLDER guwn eaeccize any of e rights and powers conferred by this Contracr throogh
AGENTS, subject to this Section

{a) HOLDER s use of AGENTS does not excuse HOLDER of any of its obligations
or lLiabilites under this Coniract AGENTS musi salisly the same perfbrmance
requiremnents, in all respecis, as HOLDER.

i) HOLDER shall not use AGENTS. thal sse on the debarmnent list kept undes the
Public Procurement and Concessions Act; that are on the liss of debarred or suspended
PERSONE kept under Part Il of AUTHORITY Regulation 103-07, on Bidder
Onmltfications; that me meligible mnder Section 22 of that Regulation; or that hﬂ'i"ﬂ
volunturily excluded themselves from eligibality for forest licenses.

{c) HOLDER shall not sedl or otherwise pive possession of TIMBER to amy
PERSONS that are on the debarment list kept onder the Public Procurement and
Concessions Act; that are on the lists of debarred or suspended PERSONS kept under
Part I1 of AUTHORITY Regulation 103-07, on Bidder Qualifications, that are ineligible

under Section 22 of that Regulation; or that have voluntanly excluded themselves rom

cligibility fos forost licons<s.,

() In using AGENTS other than natural PERSONS to take on forest management,

planning, trae fellimg, wﬁﬂdmﬂpﬂﬂm responsibilities, HOLDER

o shall only use AGENTS that satisfy the. _criteria in Schedule [ of
AUTHORITY Regulation 103-07, on Bidder Quatifications,

() HOLDER shall not use tramsfer pricing, mﬂtﬂmmm the value
of services or goods rendered, false fronts, mousy lsodering, or other subterfoges 1o
transfor control, mrmmmmeMEum
o ot 75 AGENTS umuder this Section.. -t

(1) HOLDER shall use due diligenca to assure compliance with the requirements of
this Ssction. Upen request of AUTHORITY, HOLDER shall present evidence of its
actions 10 assure complisnce and shall take sny additional reasonsble steps requested by
AUTHORITY, including obtaining swom statemenis or certifications from AGENTS and
other coverad PERSONS.,

B5.0 — REPRESENTATIVES AND MUMEJ_ TIONS

—B51 - Holder's Representatives = —

(2) HOLDER shall, before commencing operations under this Contract, fumish, in
writing, 10 AUTHORITY and the Ministry of Finance, the name of the Local Resident
Manager onder whose supervision HOLDER mtends to conduct operations and who is
authorised 1 receive notices in regard to performance under this Contract snd tzke
telmed actiocn. HOLDER shall give AUTHORITY written notice of my change in the
pame or sddress of the Local Resident Manager, ﬂrﬂdr:r!upminnapnmnd,mm
14 davs in pdvance of such change. e

(h) HOLDER's Locsl Resident Manager shall designate, in wrting, a Field
Supervisce. The Field Supervisor shall provide on-the-ground direction and supervision

RL %
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of HOLDER "5 operations and shall be readily available (o the CONTRACT AREA when
oporations e in progress. The designated Field Supervisor may receive notices related 1o
performmice under this Comtract and act on behalf of HOLDER. The responsthilities of
e Field Supervisor shall include the safeguarding of resources and satisfying the temms
ol this Contrnet. Local Resident Manager shall provide to AUTHORITY a complete list
o aattes ol CERSONS swiklided w sssuie pspondiviliies in Field Supervisor s
wimsnee O DER'S Local Resident Manager shall provide a copy of this Contract o
HNOLDER's Field Supervisor and to any other PERSONS authorized to sssume

JUPICTVISLE [COSVE AUTHORITY -appeoved tmining in Cootmact requurements, legal
soyuresnis, and environmental standards and guidelines prior 1o the start ufup:rlnm.i.

15,2 - Government Representatives

Vromptly afier the CONTRACT SIGNING DATE, AUTHOKITY shall designate &
CONTRACTING OFFICER to administer this Contract. AUTHORITY may change the
CONTRACTING OFFICE at will. AUTHORITY shall give HOLDER notice in wriling
ool ther dhisiigmattion smd gy change of the CONTRACTING OFFICER. - O
Ihe CONTRACTING OFFICER may delegate, in writing, powers and duties 10 other
ALTTHORITY officers. .
CONTRACTING OFFICER shall designate an FDA Representative for this Contract and
wodify HOLDER in writing of the FDA Representative's identity and contact informtion.
‘e designated FOIA Representative for this Contract is suthorized fo: -

i) Frerve notices related to performance wnder this Contract. and

(i) Act on behalf of the GOVERNMENT under this Contract,
FDA Repn
CONTRACTING OFFICER or FDA Representative shall desigriate; in writing, one or
mote sdditionsl on-the-ground FDA representatives who are authorized to assume
sewponssibilities i he FDA Representative's absence. Representasives designated by FDA
widen this provision are the sole AUTHORITY personnel suthorized to receive or
provide nolice, of 1o take related actions, under this Contract.

i5.3 - Government Inspection

HOLDER cosents 0 the GOVERNMENT, or any desigrmmed Tepresentative of
CHOVERNMENT, conducting reasonable inspections of the CONTRACT AREA, any
promises within the CONTRACT AREA, and any other
ollice of HOLDER both m and outside of Liberia, to confirm compliance with the terms
of s Contrat and applicable laws, HOLDER understands that inspection activitios may
wiclude 11l of the following:

{1} lispection of sny activities and operations carried out undey this Contract,

(i) brammation of office records relating to HOLDER's activities mud operations

sl er i Comtmct, _—

(i1} Inspaction of the boundaries and delineation of the CONTRACT AREA, and

@f_ 24
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{iv) Inspection of LOGS and TIMBER. (o determine the quantity, quality, and ty pe
Gncluding species and variety) of TIMBER harvested, transported, processed, and
muorkatzd b HOLDER.

woher — Syirfioes

(a) Notice is elfective under this Contract when the notice is hand-delivered or
dmn-n:ﬂwﬂwdﬂmmmjvmmmmmﬂmdm
delivery

by AN notices, uth,m-dtmmmmnﬁnﬁmmm,mﬂdh,m
mxaummhmnmmummgmhmmaw

tidive.

(c) Cables, telegrams, faxes, and other forms of el=ctromic notice are effective only
when dolivery is executed snd has been confinned by the sender.

(i) All notices must be written in the English language.

B5.5— Reports. :
B5.51 - Records Maimtenance and Inspection (Generalty)

() HOLDER shall k -ﬂl;rnmﬂhmy to demonstrate compliance with this=
Comtract dining the duration of the Contract snd for 5 years after the Contract termnates,
us required by AUTHORITY Regulation 104-07, Section 75, conceming recondkeeping
sl inspection requircinents-wnder-forest- management cOntracts. HOLDER shall retaim—
ol ongine! records, -maps—ANNUAL-OPERATIONAL PLANS, reports, mnd other
documenis |dﬂ¢mﬂsﬁiﬁﬂﬂﬂnﬁmmmmmm
VIOE [HER shall iake cere to retam alt documents refsting to fimmcial =nd commercral
trarsactions involving:

(i) HOLDER and any PERSON with a controlling interest in HOLDER (including

any Significant Individual; ss that temm is defined in AUTHDRITY Regulation

10207, Section 1(5)); and

i) HOLDER mnd any PERSON in which HOLDER has a controlling micrest.

b) HOLDER shail -retam-copies {eleciiomuc of hard copy) of all records and
reports related to operations outside of Liberia. e

(¢} HOLDER shall retain its business records and any other required reconds in the
English language, with financial infoimation expressed in terms of United States' dollars,
as required by AUTHORITY Regulation 104-07, Section 75, conceming recordkecping
ml:mmimmmmmwm

hl}l]ml,Dﬂl-ﬂlﬂdﬂim:iﬂuitmﬁnnﬂimnilhinUhﬂilﬂﬂmﬁddciﬁm
within Liberin oversssing operutions in tha CONTRACT AREA as the prime repository
of required records. HOLDER shall inform AUTHORITY of its designation. HOLDER
shail :.w;ummﬂcmsﬂufﬂwmrd!mmﬁmmﬂﬁsﬂﬂﬁmuﬂum
n:rh'ﬁitnr_-f.1hnu:nﬂhnuyhﬂﬂmuiﬂ'nﬂ$ﬂnﬂ}*humpiﬂﬂfﬂuﬂighh}m
warrsnts that any copies it places-in the repositony are correct and complete. For purposes
of determining comgplisnce with this Contract and the law, AUTHORITY and the
GOVERNMENT may presume that copies are correct and complete, and HOLDER

N(F & &
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waives any Degrsay or best evidence objection to the use of records in the repository as
evedlenice in an enforcament action.

{ie} As provided by AUTHORITY Regulation 104-07, Section 75, COMCETIINE
seeondkooping  and  inspection requirements  under forest managemanl coniracs,
GOVERNMENT throuph an autharized representative and during normal working
fumins, By ExHROHCY annual auans of HOLDER's oneratiens and gther reasonatle
mapections necessary to confirm HOLDER's compliance with the conditions of this
¢ ‘onrtenct nnd all applicable bows.

I15.52 - Annual Reports

{4y HOLDER shall, within 90 days of completing operations under each ANNUAL
OPLERATIONAL PLAN, provide to AUTHORITY and the Minisiry of Finance a wrilten’
activity 1eport that describes the previous year’s operations, including the following:

(1) entification of each HARVESTING BLOCK in which HOLDER camied oul
operations during the prior year,

() Fmaﬁhﬂﬂmﬂlﬂﬁmﬁﬁﬂ.lﬁﬂdﬂ:ﬁpﬁcﬂdh
'I1MBElemllmd,inﬁuﬁﬂgl|hﬂuip!im?fﬂmmmhﬂ, volume, and quality of

loaging, snd processing activities, boundary clearing and INFRASTRUCTURE
s temnce sctivities, conumuity-besed activities, mouitoring sod enforcement
actrvries, and envi : riraton L

= -

o other informration reasonably requesiid by AUTHORITY.

reasonably requesicd .
i) At the same time; shall provide to AUTHORITY a writlen socurity
gnport (hat lists the number sod type ﬂfw.ﬂdm thefts detected in
e CONTRACT AREA during the previ with strategies for improving - —

Ay =

115,53 — Other Reporting Requirements

an 0 HOLDER's operations and any other activities refated to this Contract

() 1IOLDER shall comply with the Revenwe and Finance Law conceming
opirting related to lixes and FEES. ' ;

(¢} Upon written request by AUTHORITY, HOLDER shall provide to
AUTLHIORITY all documents ired by AUTHORITY to determine HOLDER's
complumon with MONETARY OBLIGATIONS.

() Upon written roquest by AUTHORITY, HOLDER shall provide 1o
ALTTORITY i ofiver mformetion of whatever kind that the GOVERNMENT or its
ageority iy pequest to fully evaluate HOLDER's compliance with this Contract and all
logzal 1oquirements related to HOLDERs operations.

RL
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H5.54 - Holder to Provide Documenis Free of Charge

HOLDER shall pravids o AUTHORITY records, reports, sunvaye, plos, mags, Juark,
accounts, and any other information required under this Coalract or a;:-phl:a.hle Iaw dl no
cost o GOVERNMENT. Upon written approval by AUTHORITY, HOLDER maxy
provide amy written reporis o AUTHORITY m electrome lormat.

H5.55 — Broad Public Access to Information

The parties understand that Section 1815 of the National Forestry Reform Law of 2006
gusrarisss to the public free access Lo all documents and information refated to this
Contract and its administration, subject only 1o limited exceptions.

Bo. b — QPERATIONS

B6.1 - .Dpernﬁnm Generally

(1) TIOLDER's operations include all activities carried wm or by
HOLUERTS employees or AGENTS, under this Contract. .+ =35

(b} HOLDER shall ensure that operations comply at all li:umehHﬂLDEﬂ.'
.lp;.m-.rﬁl. ANNUAL OPERATIONAL PLAN.
(€Y AULDER shall MHHIMM:MMW
"~ (dyHOLDER shall complate evosion control and other dleaoup WORK necessury to

close HARVESTING BLOCKS promptly after skidding is completed-—-

B6.11 -~ Annual Operational Plan S——

() AL least 60 days prios to the beginming of each soual operating season,
HOLDER shall submit to AUTHORITY an ANNUAL OPERATIONAL PLAN.

(h) The ANNUAL OPERATIONAL PLAN must describe the next operating
soason s mmor-sctivities, incloding logging, environmenial PIOWECHON measures, road
construchon—and - maintenance, and other achons mﬂmlmiﬂﬂm
reuul stioms

gy The AMNUAL W&MMEMMMFM
Management Guidelines, the Liberia Code of Forest Harvesting Practices, HOLDER's
Five- esr Forsst Munagement Plan, snd HOLDER s Strategic Forest Managemant Plan,

(d) The ANNUAL OPERATIONAL PLAN mmt idemify HARVESTING
BLOCKS mnd all MERCHANTABLE TREES within the HARVESTING BLOCKS on
biock maps nccording to the specification of the CHAIN OF CUSTODY and CHAIN OF
CUSTORY SYSTEM standards furnpenunm

(¢) HOLDER shall disclose im the ANNUAL CIPER.ATIGNAI. PLAN all

anticipated uses of public or private land outside of the CONTRACT AREA.
ra}
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AVTTTIOR Y <hall ot approve activities outside of the CONTRACT AREA unless they
i nescisi oy o operations under this Contract.

(1 For puipeses of levying the Armual Coupe Inspection Fee mnder Section 34 of
ALTHORITY lepudation 107-07, on Certain Forest Fees, AUTHORITY and HOLDER
wlill eommiider the ANNUAL OPERATIONAL PLAN 1o comtain the Annaal Eﬂ'l.lpﬂ Plan

iy Within &) geve of receiving from MOLDER i} the propasad ANNUAL
G ATIONAL PLAN snd (ii) verification of payment of the Annual Coupe Inspectioli
Fee, AUTHORITY shall approve or deny the ANNUAL OPERATIONAL PLAN.
AUTHORITY shall make its determination with respect to MERCHANTABLE TREES
bed on beest ayvaileble knowledge of internations! markets and marketability of Liberian
lumber on these markets. :

{h) Prior to the issuance of an ANNUAL HARVESTING CERTIFICATE,
HOLDIER aid AUTHORITY shall hold a pre-operations meeting to review the
AMMUIAL OPERATIONAL PLAN and ensure common understanding,

16,12 - Annea! Performance Bond

(n) ALTTHORITY shall set the amount of the anmual Performance Bond based on.
o formmila in AUTHORITY Rngulmm 104-07, Bection 61(d). In using - the formula,
AUTHORITY shall include the Land Rental Bid payment in the estimated annual
vevene, and shall baso its estimate of revenue from the Log Stumpage Fee on the harves
lavel described i the ANNUAL QPERATIONAL FLAN. _ LT TR

(b) Within 30 days after AUTHORITY approves each ANNUAL OPERATIONAL
I'LAN, the HOLDER shall deposit with the Ministry of Finance an annual Performance
P i thie senount set in the preceding pagraph L ——

{2} The HOLDER sheil not fell wees wder an ANNUAL OPERATIONAL PLAN—
edoee the THOLDER has deposited the applicable Performance Bond.

() Each Perfoemance Bond must be issued in favor of the GOVERNMENT,
wirrminne ot HOLDER shall faithfully and promptly commence operstions  mnd
viomply with all contract terms, pey MONETARY OBLIGATIONS, and obey applicable
lwws and regolations, HOLDER shall post the boad in coe of the forms allowed under
ALITIIORITY Regulation 104-07, Section 61(e).

(o) The GUVERNMENT may draw upon the Performance Bond if HOLDER is in
arrems on miy amodnt owed the GOVERNMENT. Should HOLDER fail to comply with
comilnst Lot Py MONETARY OBLIGATIONS, or ﬂhE_'j" I]]]ﬂimﬂﬂ laws and
s ntions, ALUTHORITY may-use the Performance Bond 1o make the GOVERNMENT
whole, including 1o pay. any-smount—owed to the GOVERNMENT, to replace lost —
pevy e, o 10 pey for Tesioration of envircnmertasl damape. -

(1) Although AUTHORITY assumes no liability for HOLDER's actions and does
i mﬂm&muﬂﬂﬂ‘lhnwmhhmiﬁmiuhmmdmihw
AUTHORITY, after any GOVERNMENT claims are satisfied, o draw upon the
Feelimmses Tond when ordered by & court to assure payment of third-party claims
it HULDER for compensation of employees, redress of mjuries, or retum of
piopeerty, as provided ender the National Forestry Reform Law of 2006, Section 5. e

- () 1 the Pmmmmmmmmmmmm
Sl watliin 30 days, replace the Performance Band or restore the Performmunce Bond to

3
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the reguired value, 17 HOLDER fails to replace or restore the bond in tume, HOLDER
chall stop felling trees until the bond is replaced or restored.

(h) The GOVERNMENT shall return all buot the final snnuml Performance Bond to
e HOLDER when the HOLDER has satisfaciorily completed all of HOLDER's contract
abligations for nciions covered in the year's ANNUAL OPERATIONAL PLAN. The
GOV ERNMERT shall pevm the finsl st Performrenss Bend after the HOLDER s
satisfaciocly completed oll of HOLDER's obligations under this Contract If thu
GOVERNMENT properly draws upon the bond to cover HOLDER's MONETARY
OBLIGATIONS, the GOVERNMENT does not nesd 1o retum the smount drawn out,

B6.13 — Annuxl Harvesting Certificate

{z) Afier AUTHORITY approves the ANNUAL OPERATIONAL PLAN, if
HIOV TR B et rairements under AUTHORITY Regulation 104-07, Section 62(h),
conceruing  administration of  Forest Management Contracts; is current on all

and his deposited the annual Performance Bood required onder the just-approved
ANNUAL OPREATIONAL PLAN for the upcoming season, AUTHORITY shall
promypily issue HOLDER s ANNUAL HARVESTING CERTIFICATE
() HOLDER shall not begin operations. under an- ANNUAL OPERATIONAL
PLAN before AUTHORITY issves an ANNUAL HARVESTING CERTIFICATE based
_-on the pla T o

ey
i l.-L'}‘r'.

{a) If at any time the CONTRACTING OFFICER determines that HOLDER's
'ﬂpemlimsmmlmm’nﬁhﬁﬂyhﬁiﬁmmwﬂlhmﬂ
OPERATIONAL PLAN the CONTRACTING OFFICER may require HOLDER 1o
submit 10 AUTHORITY = set of ANNUAL OPERATIONAL PLAN revisions. This
power of the CONTRACTING OFFICER is in nddition 10 and does not limit any rights
that AUTTIORITY may have to take action for breach of this Contract.
mlﬂﬂm:ninmiﬂﬁlﬁw,mqnhﬁllmdAHHUhL
OPERATIONAL PLAN rovisions o AUTHORITY if HOLDER'S operalions are no
lomper in complionce with the original ANNUAL OPERATIONAL PLAN, or if
HOLDER foresess future noncompliance. TSROl :
= {u]lhnmﬁmmdmihhnﬁ&mmde
ared the slan as vevised must meet the requirements of Section B&.11 (c), (d), and {e} of
i Contract, The revisions take effect if approved by AUTHORITY.
(4) AUTHORITY may require an updated annual Performance Bond upon
determination h'ﬁﬂﬂMEDﬁEﬂﬁ#ﬂlﬂthﬂhﬂulnmiﬂm
in HOLDER'S operations, Cﬁ/é
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o 1% — Five-Year Forest Management Plan

(ot I IR <hiall sohemit o AUTHORTTY 3 aew Fivs Yaar Fores: Mmagement
It o bonst R0 days betore the expiration of the current Five-Year Forest Management
i"lan

(b} HOLDER shall ensure that the Plan provides for sustainable use and
dnvelopmont of FOREST RESOURCES and that the Plan conforms with
AUTTIORITY s Guidelines for Forest Management Planning. the Liberia Code of Forest
Harventing Prociices, md HOLDER's Strategic Forest Management Plan.

(c) HOLDER shull include in the Five-Year Forest Management Plan & Security
Pl which met oeclude the following:

(i) A description of the methods HOLDER will employ to prevent trespass and
1IMIER theft including surveillance and demarcation and maintenance of
Ispuarnitorieg,

(i) A stategy to detect, control, and respond (o trespass and TIMBER thefi,

(i) A descnption of the methods HOLDER will employ 1o train snd motivaie
AGENTS und people n surmounding communities 1o prevent and detect irespass
and TIMBER theft; and s B o

(iv) A description of how HOLDER will _&ﬁpﬁvmdiﬂmﬁh’
ollonts, and how it will periodically review sd improve them  © - - .

() 1HOLDER shall include in the Five-Year Forest Minagement Plamr projection -
of the guantity Sl guality of TIMBER. that the CONTRACT AREA can produce
wtally o0 a sustainable basis, HOLDER shall base this projection on relisble data,
apyily iy gevcrully accepied forest management tochniques. - —

() Willvin-&0-dars of receiving from HOLDER the Five-Y ear Forest Management
M, ﬁlﬂ“ﬂllﬂ?ﬂlﬂqﬁﬂﬁﬂ'ﬂfﬁﬂn i

. 16 — Socinl Agreements

fu) 1O 1B R shall negotisle new Social Agreements for the benefit of Affected
{ ‘il #85 ll:(ll.ﬂl-ﬂﬂ. by mm”l'l@.ﬁﬁﬂl 105-07, Part Three.

() A Social Agreement negotiated under this Contract must have a durstion of five
y i gty : : —

(15 MrrH_(_:-g.ﬂl;l_mﬂ promptly review and either aitest to o rgecinew
Aol 1 conformity with AU'I."H[}RIT‘I"W lﬂinﬂ?. Eﬂﬂlﬂ-’l 36.
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(b} AUTHORITY may orler HOLDER 0 submil revisions 1o the Forest
Management Plan to account for new informaton or changed circumstances. In that case,
HOLDER shall revise the Plan within 90 days of receiving AUTHORITY s order,

(¢} When HOLDER submits a revision of its Strategic Forest Management Plan,
HOLDER shail include any revisions 1o its Five-Year Management Plan or Busmess Plan
necessary 10 mave (hose documente consistet with the rovissd Suatepic Forest
Management Plan.

{d) If a revision triggers environmental impact study requirements under the law,
HOLDER shall comply with those requirements in & timely fashion.

(e} I HOLDER gubmits Plan revisions under this Sechon of this Conbract,
AUTHORITY shall accepl or reject the revisions within 90 days.

B6.18 — Infrastructure and Works

(5) HOLDER shall ensure that all INFRASTRUCTURE and works installed in
relution to this Contriict comply with the Liberia Code of Forest Harvesting Practices and
other  applicable laws. HOLDER shall design, construct, and i mantain

INFRASTRUCTURE and works in a mammer that avoids unressonable risk to safety,

health, welfare, end the environment,
{hlﬂmmmmﬂﬁﬂmmmwnlmﬁlﬂdm
AUTHORITY _shall perform an imspection within 15 days, so a5 mot to delay

for gonstrucion of ar nugar maintenance on roads; building construction; erosion control™
projects; snd any other significant land-disturbing activity undertakén by HOLDER. in

relation lo s Contmet, o m— . _ T
i) In the evat thal ATHORITY is mable 1o mspect the mstallation wathin 15—

days of HOLDER's request, AUTHORITY shall notify HOLDER in writing of the
necessity for postponement and provide a ume when inspection may proceed.

(d) In conducting inspections, AUTHORITY shall apply the procedures, if any, in
the Liberin Code of Forest Harvesting Practices and the standards in subsection (a) of this
Section. Within 7 days of inspection, AUTHORITY shall furnish HOLDER with written
notice either of sccoptunca or of WORK remaining to be dooe.

(e) Acceptsnce of HOLDER's WORK. relieves HOLDER of further coutraciual

MmumdmﬂmﬂmmmwhhwiMﬂm__

control devices.

(i) HOLDER is responsible—for maintaining erosion control devices for § years
from (e date of acceptance or untit the Termination Date set at the beginming &

this Contract. -

{ii) HOLDER is responsible for repainng all road damage, from whalever cause,
for 3 years from the dato of scoeptance or until the Termination Date set at the
begmning of fus Contract.

(i) Unal HOLDER gains AUTHORITY's acceptance for WORK, HOLDER
semaing Bat'e Far repair or completion of the WORE, repardlese of time elapsed.

at
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a2t Merchantuble Trees

Ay B TIAN I AHLE TREES must be dentified in the ANNUAL OPERATIONAL
b AN ldestification of MERCHANTABLE TREES must be consistent with the
wlmanilmiale ot !il::ﬂ.li.l'l.ﬂ 1 El'l.d.i.[ﬂ m in -I'Q-UIHQHIY ﬂnﬂdﬂim ][ﬂ"ﬂ?. on
il obivge & Chain of Custody.

186.22 — Minimum Dismeter Limit

fa) 1101 1ER shull not cut or fell for commercial use any growing tree smaller than
ald cm diametor ot BREAST HEIGHT. ; .
hy Wegandless of the size aof the troe, CONTRACTING OFFICER. may permit, or
pojustin, HOLDER o remove the following (Sections B7.21 1o B7.25 govem HOLDER s
pay sty (e these trees. ) R TR T
(1} TIMIBER from m:unltlhmud:mﬂﬂ‘ b
(i) TIMDER from standing trees damaged without negligence,  inchuding
TIMITER, from standing trees damaged by catastrophe; and .
find TIMBER from standing trees ssarity “damaged or negligently or
will fudly cut Rt e

—

16.23 — Velfing and Utlization Standards

(O e el ensore that all felling and otilization activities comply with the

(o puibi ety contaned in the Liberia Code of Forest Harvesting Practices.

186,24 - ‘Tree Clesring

WOLDEER shall ensure that all tree cleanng an:lmus comply with the requircments
cowthneeiend i (he Libesia Cods of Forest Harvesting m__

146,25 - (Construction Timber

Wothi werlbgm sgoeement from AUTHORITY, HOLDER may cut any Uree, free of charge,
wimmpective of the minimum dizrmeter limits, if such tree is to be used for construction
po s fecessary (or HOLDER's operations and activities. Facilities constructed musi
PRI T CONITRACT AREA and become m im WW upan

permmmriiion wl thits Contract. @g

32
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Bo3 — Ucule ¢tion of Favironment and Contract Area

(s) HOLDER shall cogduct oll operations and activities using only environmentally
sound forest harvesting practices that conform o

(1) the Forest Mianagemarnt Cadekines;

{1} the Libene Code of Fores Harvesing Practices; and

(i) niemationaliy accspied, scientific principles and practices applicable to forest

OPETIMIORS LK TIMBER processing.

(k) HOLDER shall mﬂmﬂlupﬂmimlﬂlﬁﬁﬁﬂmﬂﬁﬂﬂummd
1mﬁmﬂmmmmpmmmﬁmmnnﬂﬁm

poliution wel contmrvination of the ervirnmment.

(c) HOLDER shall conduct all operations sd activities so as to provent pollution of

the surrounding environment Y1

fb}l!(r!.m*?t_thnﬂre;wtmﬁmﬂﬂﬂﬁ'fﬂlw s the HOLDER orits
AGENTS sed or threatened fmuhﬂhﬂmﬂuwmﬂtﬁ@
HﬂLDﬂ'&tﬂ:ﬁﬂe'lﬁé Teports within 24 hours of the meidet. R ee

(2) HOLDER shall take ressonable measures 10 prevent damage to the rights and

of the Gﬂ\fERNMB«ﬂuﬂﬂfd parties,
(f) HOLDER shall cooperate with the owners of any underground of overhead
ufility lines in their removal mﬂfﬂr[ﬂ.ﬂmgminmdﬂﬂﬂlihﬂnww
in @ reasonsble mMEnneT, uilety WMW WORK may be
de-uﬁm.ﬂmwmumhwﬂ!mwﬂhuwm{nf

(g} HOLDER shall not conduct blastng o ofher dangerous operstions within 750
meters of ay pablic wotks, pmnuuﬂthﬂdhg,uﬂlm or inhabited structur: without
writien consent of AUTHORITY and subject to such conditions as AUTHORITY may
iplnied=



16 33 - Protection of Land Survey Monuments

e DI shall protect all survey monunents, wilkess comers. reference monuments,
wil beurng trees from destruction,  obliteration, or damage during HOLDER's
Db L i any ouments, CMNers, or BCCESSONEs Are dmﬂi. obliterated, or
dmivingend by HOLDER s opernlions, HOLDER shall hire & land surveyor to reestablish or
sttt the same location the momemeants, COMers, 0T LCCESSOTIEs.

Hennurces

1o 04 — Protection Vieasures for Planis, Animals, and Cultural

{4) HOLDER shall identify in the ANNUAL OPERATIONAL PLAN areas
v special megsures for the protection of plants, enimals, and cultural resources.
Mporinl protection messures needed to protect these areas shall be described n the
ANNLUIAL OPERATIONAL PLAN. -

(h) In sddition 1o taking special protection measures, HOLDER shall protect these
arcas From damage or removal during HOLDERs operations. j :

(¢} I mlditionn] mreas, resources, or species are idemtified before and during.
dunteon of this Contract, either party o this Contract shall prompily give written notice
for the ehvr pairty, sid IM%W in the affected area, under Section: -
e 6 i CONTRACTING O “determines there is risk of damage to such aress,
Wi, of gpecies from continued operations. .

(1) HOLDER shall not-opernte—wheeled or track-laying equpment 10 any &68
ioetiliod ms requiring-special-protection measures, except on roads, landings, tracior
pivmibn, or skid frmls ﬂ]‘_rpl'nlrﬂi E_Eg_\'ﬂﬁ.ﬂ Mor shall HOLDER fell rees in Ay Sreh
(T P TR e mpﬁriugspuuiﬂl Fﬂlﬁm MCRSUES,

(e} MO DER hall immediately notify AUTHORITY of a disturbance in any mes
phemsiatvend o] spocial protection measures and shall immedintely hali m -
i Mg vicmity of the disturbascs Tkl AUTHORITY authorizes HOLDER, in writing, 10
[LIC cod  VHOLIDER shall besr costs of resource evaluation and restoration to identified
vilow Such payment doss not relieve HOLDER of any civil or crimingl liahility otherwise
jrLEh indedd by Do e T

146 V5 — Wildlife Management and Protection

) (IOLDER shall comply with the requirements contained in the Liberia Code of
ot L vesting Practices For the protection of wildlife in the CONTRACT AREA.

1y HHOLDER shall immediately close and block all logging roads and mayjor skid
ity e CONTRACT AREA when the roads are no longer necessary to HOLDER'
crpermtionnad, L w0 CASE shall HOLDER allow roads to Ternam opeEn m"{lﬂ the Conitract

= - Q
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(¢} HOLDER shall prevent any vehicle used in connection with HOLDER's
operations to be used for hunting or for the transport of hunters or BUSHMEAT

(d) HOLDER shall prevent employess fiom nting with snares, huntrg
protected areas, hunting protected animals listed in the Wildlife Conservation Law or any
other law, and commercially selling BUSHMEAT in HOLDER camps and worksites.

(e 11 an AGENT of HOLDER fails to comaly with the prebihiticns of this Scction,
HOLDER shall aotify AUTHORITY ond shall, on writlen request of AUTHORITY,
dismiss the AGENT.

B6.36 — Watercourse Protection

HOLDER shall comgply with all requirements for walercourss p.mtal::tirm cantained in the
Liberia Code of Furest Hurvesting Practices.

B637 — Erosion Prevention and Control '

(a) HOLDER shall conduct all operations 30 u—mﬂuunahh' minimize soil erosion.
(Iy) HOLDER shall comply with all roquirements for erosion prevention and control
contained in the  Liberia Code of Forest Harvesting Practices.

26,38 — Preventlion of Pollution

- (1) HOLDER shall provide for {he proper disposal of sawdust, mill, and other

—wusles 50 25 10 prevent pﬂuﬁh‘i‘"ﬁﬁﬁﬁﬁﬁﬁ“h environment or o Overs,
sireanr, nd other wxlerwiys, Iﬂhpmﬂm.ﬁmn becoming & DuSmce oF
imjurions o PERSONS OF property.

() HOLDER shall take all reasonable precastions to prevent pollution of air, soil,
wid witer by HOLDER's operations. 1f facilities for employees are established on
CONTRACT AREA, they shall be operated in 2 SanifEy Manner.

) HOLDER 2iaf! mointain all wquipment opersting on CONTRACT AREA in
gmdutmirmdfrwufmmbpnfm fuel, coolants, and by draulic
fAud HOLDER Mlnﬂmhmmﬂhﬂmpmwmmimh

likely to result in pollution to soil or water. HOLDER shall furmish oil-absorbing muts for
use under all stationary equipment or equipment beng serviced lo prevent leaking or
spilied mnﬂmmmmnmnmﬂ-ﬂmm
ghall rumv:mﬂdiﬁpmnflﬂmmﬁﬁﬂdﬂ.wgﬂim,mhﬂ:,vﬂﬂduﬁl filters
{mﬂnyﬂuf&m-ﬂnuingnﬂlmmu.ﬂymmdmuﬂmﬂmﬁmm
cervicing, repair, or ahandonmen of equipment. In the event that HOLDER's operations
or servicing of equipment result in pollution to soil or water, HOLDER shall conduct
cleanup and restoration of the pullmudﬁu_mhnuﬁ:ﬁnﬁmnim.mmm-

) 1f HOLDER maintning slomge ilities for cil or ofl products on CONTRACT
ARE;. HOLDER shall take appropriale preventive mEasures 10 ensure that any spill of

su:huﬂﬁrmiprudmuduﬂndmmjrmmu_uﬂ:ﬂwm.tflhﬂtmnlnilnruil

"G



4\

e s e i s ¢ ORI T R R ——

e s s lairy e amy s ";.n-lm liters, HOLDER shall prepars a Epill Prevention Control
aivel 4 st Misisares Plan,

ey HOLDER shall notify CONTRACTING OFFICER and appropniate agencies of
all wpulls of ol or oil products or hazardous substances on or mn the wicnity of
COMNTHACT AREA HOLDER shall take whatever action may be safiely sccomplished

T TT T | S EEY

B Prsctice of Silviculare
oAl - Conduct of Logging

(@) HIOLIDTR shatl fell trees in compliance with the approved ANNUAL
OFERATIONAL PLAN, '

{1 MOLIDER shall comply with the requirements contained in the Liberia Code of
Viveowi Harvesting Practices. ) 3

o) 1100 NER shall present LOGS skidded to the sladding location in a manner so
il they cin be salely, accurately, and efficiently scaled. AUTHORITY may reluse lo
sumlo 1A3S thit cannot be measured accurately and safely. ’

11642 — Relforestation

1,|.|-'|.'|!-I:3Ll.lf_-'.lt shall ensure that tiee cover is reestablished oh @véry HARVESTING
WO K within 5 years of completion of harvesting on the block. ) 1
(b) 1 LOLDER plents trees for reforestation, HOLDER—ehall use-tree species

TR R T AT

6.5 - Rowd Construction and Maintenance

PO shall cary out road construction and maintenance activities in compliance
witli the requinements contained in the Liberia Code of Forest Harvesting Practices.

W6 Fire Precautions and Control

(a) HOLDER shall take all necessary measures o prevent and control fires and shall
nobily AUTHORITY of any fire that occurs.

() HOLDER shall comply with the requirements for fire prevention and control
comitmimsh oo e Libweria Code of Forest Harvesting Practices.

il Fire Conirod

V0 <hall, both independently and in cooperation with AUTHORITY, take all
posnsabile and procticable action to prevent and suppress fires on or off the CONTRACT

L o



AREA. HOLDER's independent initial fire suppression action on such fires shall be
inmediate and shall include the use of all necessary personnel and equipment at
HOLDER's disposal. AUTHORITY may require further actions by HOLDER until such
fire is controlled and mopped up to a point of safety.

B6.62 — Fire Suppression Costs

HOLDER shall pay fire-fighting costs for any fire on or off the CONTRACT AREA, if
cased by HOLDER's operations. :

B6.63 — Participation in Chain of Custody System

{a) HOLDER shall comply with all requirements conceming CHAIN OF
CUSTODY for TIMBER contained jn AUTHORITY Regulation 108-07. s e i
(1) HOTDER shall neither transport nor process any LOG or TIMBER PRODUCT
putzide of the CHAIN OF CUSTODY SYSTEM. = gF

-y

B7.0— FISCAL OBLIGATIONS

Income and Other Taxes Ik
All Holders of Forest Resources Licenses shall be subject fo taxes, duties and
fe#s of gencral applicafion under the Revenue Code of Liberia x

B7.1 — Fees and Rental Bids
B7.11 — Land Rental Bid Payments

(a) AUTHORITY shall calculate the annual Land Rental Bid payment based on the
bid provided in the bid opening ceremony multiplied by the surface arca in hectares of
the CONTRACT AREA. — o

(b) AUTHORITY shall increase the payment if required due to negotistions under
Section B4.12 (¢) (Use of Public Lands Outside Contract Area).

() HOLDER shall make payment of the Land Rental Bid fee annually (each and
every year of contract duration) to the GOVERNMENT not later than 30 days after the
CONTRACT EFFECTIVE DATE.

B7.12 — Stumpage Fees

(a) HOLDER shall pay log stumpage fees to the GOVERNMENT in the amounts
i al the times established by Part 1l of AUTHORITY Regulation 107-07, on Certain

Forest Fees. ﬂ-{_ F

a7
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0 e paitdies will use the methods set oul in Sections 26 and 27 of AUTHORITY
Wegbatin 10K 077, establishing @ Chain of Custody System, to determine volumes and

u|H|||"|

() HOLDER shall prevemt LOGS from being processed or exported before
LUV DN By ] thie log stumpage fees

wr oy Lamd Rentnl Fees

(a) HOLDER shiell pay the GOVERNMENT an annual contract administration fee
e ospeeesd smider Section 32 of AUTHORITY Regulation 107-07, on Ceitain Forest
[ I

() HOLDER shadl pay.an annual area fee to the GOVERNMENT as required umder

i bl ALTTHORITY Regulation 107-07, on Certain Forest Fees. For purposes of
b alabing the area foe, the land subject 1o this Contract is the adjusted area determined
plen Nocnon BT, 11 (a) _
() HIOLDIER shiall pay sn annual coupe inspection fee to the GOVERNMENT as
st il Section 34 of AUTHORITY Regulation 107-07, an Certain Forest Fees.
Fa guirpomes of applying that section, the ANNUAL OFERATIONAL PLAN contains

it miitpiand conpe plan. i

W7.04  Varcat Product Fees

WL T shuall pay forest product fees to ﬁﬁmml“in the amounts and at the
i et alilishiod by Part IV of AUTHORITY Regulation-107-07, on Certain Forest Fees.
117.2 - Other Payment Rates

7.1l Timber Cut Through Mistake

Stwndig: tos srealler than the minimum dismeter limit specified in Seclion B6.22, cul

b 1100 L hroughs mistake and included by CONTRACTING OFFICER, shall be
somnewed nod punnd for by HOLDER at the LOG stumpage fee rate.

7.1 Timber Demaged “’iﬂlﬂﬂtﬂegﬁ;m;

sl trees sraliler than the minimum diameter limit specified in Section B6.12,
A withowd negligence by HOLDER and designated by AUTHORITY, shall be cut,
pinimivial el |JI.'|id for h"l" lIﬂLDER at h‘ Lﬂﬁmfum

AL
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B7.23 — Timber Unnecessarily Damaged or Negligently or Willfully Cut

Standing fress caller than (e piliirans diamelar Limii specified in Seclion BO.Z2
prnnecessanily damaged of negligently of willfally cul by HOLDER, if included by
CONTRACTING OFFICER, shall be cul, removed, and paud for by HOLDER a the
LOG stumpoge lee s, Guel Uunuge is B preach of he Coniract In addition o any
pmﬂﬁumﬂuwhewﬂ-ﬂmﬂﬂmﬂmlmﬂdwm&u Section
B1.25.

B7.24 — Carcless Falling or Extraction v
WOLDER shall pay ﬂmm'nrmmmmtfmﬂdmmmmm

MERCHANTABLE LOGS damaged or broken by carcless felling or extraction and not
removed, in addition 10 a0y penalties that may he incurred.

B7.25- [mlmdﬂbﬂ Damages - | Sl
cause sut:-mual'sthm.ﬂm‘ﬂ ar other damage to the forest Tt will be dnliiqmt, if not

impassible, m'd,mm:ﬁiﬂqﬂnumniu[ny:h wmmmmﬁ a8
fixed, wﬁqﬂmwﬂmqﬁiﬂuﬂwmmm

B73 — Paymenis

§7.31 — Desigaated Account ——

HOLDER s!n]l_-.p:q.rIdﬂ_HETmY OBLIGATIONS owed to the GOVERNMENT 10 an
accotmt designated under Section 71 of AUTHORITY Regulation 107-07, on Cestain
Fonst Fees. Payments will bdunditadmﬂwhm'nmw that the keeper of the accoumt

Rl e AT

B1.32 —Act rusl

{a) AUTHORITY shall give (he Ministry of Finance prompt potice. of sccnual of
HOLDER'S MONETARY OBLIGATIONS owed 0 ihe GOVERNMENT, to facilitate
pecounting of payments.



B

Ped TS wee e as gtated i AUTHORITY R-q;lﬂﬂim 107-07, on Certain Forest

[RELL]

ivj e sl Band Bental Bid paymeid 15 due on the dates stated m Sechon
W LY however, iT AUTTHORITY fails to give HOLDER written notice of the amount
Aie wi teast 1% dioys before the due date, pmyment is due 15 days after AUTHORITY
T o T T R T T T ATl L 1T prl;!l'l.':iﬂ"_'l A writter cop to the Miniztry of Fingnce,

17,44 - Puyment Guaranteed by Bond or Deposited Securities

ind Ar poled m Sections B3.15 and B7.34, e GOVERNMENT may drew on
I D s performance boad to cover unpisd MONETARY OBLIGATIONS.
ariil vhuns o b w00 15 enitirely left to the discretion of GOVERNMENT. e 0

(1 HEOLDER yy also provide individoal security through advance deposit m the
desipiatedd necoamt of additional Performance Bonds. If HOLDER provides such
Pigilisdiliin] soduroly, the GOVERNMENT shall draw upon such !m-ﬂ'ﬂ the date the
v inanis lecome due, unless HOLDER gives AUTHORITY and Ministry of Finance
il wiitten instroctions for drawing upon such security.

11,04 - Puyments Not Received .

The provisions of mw Part VI of AUTHORITY Regulation 7
Lif ), o Custiin Forest Feees, or same other applicable law is more stringent.

(n) MONETARY OBLIGATIONS are due and payable on the date on which the
MU TARY OBLIGATION accrues HOEDERS owing smowmts due for 30 daysor—
fowi muny pry the emourts doe in foll-without interest or penalty. T

() Fuilure o pay mmounts due within 30 davs of the date due is a breach of this -
LTS

o) il pnyrment is nol crodited within 30 maﬂﬂ'ﬂt dater dhaa:

(1 ALTEHORTTY sl assess and the GOVERNMENT shall collect a pemalty of
fvvn peicenl

i) The GOVERNMENT may collect the payment, plus any penalties, plus any
intenest mssessed under subparsgraph (c)(ii), through the Performance Bond
peepned snder Section B3:15. Such collection does not cure the breach or waive —
ALITHORITY s right to seek remedies based oo the breach However, itdoss
whop necruel of further mterest, N

(i) On aenownls past due more than 60 days, AUTHORITY shall assess and the
¢ OV R MMENT shall collect interest at the standard interest cate published by
e el ik, compounded monthly, oo all smounts and penallies past due,
with the interest on both the amounts and the penalties aceruing from the dates
the orignl anoants were due.

(vl 1o facilitaie collection of debt, AUTHORITY may waive penalties under this

Section of HOLDER in arears pays &l amounts due, with interest, within | year
/‘ ol the nrooents coming due. g

fv ) Subparmgrph (e)}ivyshatl not apply il anyone has filed a lawsuit 1o collect the

Aviu il :E.?’K
40
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(d) The remedies for HOLDER's failure to make payment when due shall be
styed for 50 long, as
iy A oo fide dispus exists ns to HOLDER's obligation 10 make such payment;
B4

(i) HOLDER files md prosecutes & srmely CLAIM.

B7.35— Prohibitions

{a) IT HOL.DER owes amounts past due for log stumpage fees, HOLDER shall act
{ull troes, of Process, !Indc,urﬂ:cpuﬂFUEEgTPRﬂDUEHnﬂﬂHﬂlﬂEﬂhmpﬁﬂ all
ast due amonts, penalties, md inferest due. .

(b) I HOLDER owes amounts past due for forest product fees, HOLDER shall not
rade or export FOREST PRODUCTS until HOLDER has paid all amounts, penalties,
and interest due

(c) If FOREST PRODUCTS harvested are exported without paying the required
stumpage fees or forest products fees, AUTHORITY may terminate the Contract or
suspend the Contrct unti] the amounts are paid.

B0 — PERFORMANCE AND SETTLEMENT
B#.1 — Non-Waiver S me———

The fuilure of cither puly.nuwﬂmqhmmﬁm performance by the other party of any
provision shall i no way affect MM‘WMmTﬁmmmﬂftﬂ
other provisions of the Contract nor statl he wmver by gither pasty of the bweach
provigions be mj:mnrhddmhcnwﬂivn'ufuygbaqﬂﬂhu:huhpmﬁﬁmuul
waiver of the provision

BS3.2 — Approval snd (ensent

Any approvils and consents required gnder the terms and conditions uflth".s Contract
shall not be unreasonably withiheld ﬂddlj’ﬂd;nﬁglmtﬂdﬂﬁm to conditions thal aré
unduly onerous oF diccriminatory against H

‘BEJ—Diapum:udﬂ:iml

(a) Failure by HOLDER fo submit 5 CLAIM for resolution within 60 days of the
disputed action AUTHORITY shall relingquish AUTHORITY from any and all
obligations whitsoever relnted to the dispute.

(b) Any CLALM anising under this Contract shall be decided by CONTRACTING
OFFICER. CONTRACTING OFFICER shall have 60 days after recaipt of the CLAIM,
o such 1onmer time s the parties May agree upon, io consider HOLDER's CLAIM and
euch evidence as HOLDER may present.
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b TS TRALCTING OFFICER s decision shall be consistent with low and shall be

Lanial v slowt mierpretation of Contract requirements and the establishad facts
pivigriinng e 071 A0 M

(i) CONTRACTING OFFICER shall prepare a written decision and fumish a copy

e A0 I The decigsion of CONTRACTING OFFICER shall be final and conclusive,

o w4 ey Do peceipl, HOLDER iails o sppeal the decision o an appropnoate

B bR gin a i

BN L Conieect Documnients

e pnctim anten] all Contract documents to be conmistent with each -other. in case of
s vy, tho [ollowing is the order of precedence:
{m) Hpwwalic Provisicns (Part A)
Phib 1 sl Provisions (Pard B)
Lo} Mutos mod bownds descnplions
(1) CONTRACT AREA maps
(i) P, anch s erosion control and fime precantions and comtrot
i1 Apreenems between HOLDER and AUTHORITY, as authorized under this
ST i
L) Naggmocriong plans: _
1) V] dimensions over scaled dimensions -
(14} Laapie scnle plans over small scale plans
i) Lants anddor tables in plans over any conflittife potations on plans
Liv}) Shop drawings LT Em
(1) Hlmuland gpecifications
i) Al piber referenced or appended documents.

——

NRA - Thile und Liability

IR 41 Yifle Pasaspe

CHOVURMMUENT retains all right, tifle, and interest in and to any standing trees or
LM onil the stnding trees or TIMBER bave been cul and scaled, and all
MUOMITARY OBLIGATIONS owed to the GOVERNMENT paid, at which time titde
vembi i L0 DK Afler this Contract teominates, title to any TIMBER that HOLDER
Wws it ensved from the CONTRACT AREA vesis i GOVERNMENT.

NN 47 Eiability for Loss

W wimdiog tees ar TIMBER are destroyed or damaged by an nﬂﬂpaﬂhd even! thai
sipnitllmiilly changes iz nafure, such as fire, Wi.llﬁ, food, insects, disease, or similar
covapi Ehan gy |||r'||Iil|E pile shall bear the valwa loss I.'EEI.II.EIIB’ from ﬂFh destruction or
dusnope s Section shall sol be construed to rebieve either party of ballity for

vt ¢ ’?]'f.
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B8.5 - Force Majeure

reasonnbly provide against and that orevents the parties from wholly or partinily
perfomming any respeciive duties under this Contrsct Tor 15 conseculive days of more
{excent as noted). Force majeure includes the following:
(i) Acts of Ood, accidents, fires, explosions, earthquake, flood, violent storm,
hurricane, lightning, or other natural disasters,
(ii} War (whether declared or noi), revolution, inswmection, invasions, acts of
pulitic enemies, or hostilities; .
(i) Riot, civil commotion, sshotage, strikes and similar labor related disputes (if
continuing for a period of 60 days or more), or civil uprising (not resulting from a
negligent act of the employer),
{iv) Epidemic,
(v) Expropristion of facilities or goods; -
(vi}) Unforeseen restnctions on trade, embargoes, blockades, or other activitics
imposed by any sovensgn; or
(vii) AUTHORITY demands by writien order that operations_be deluyed or
{nicirupiad for reasons other than suspension for breach of the Contract
(b) The miny season is foreseeable and, therefore, docs not qualify for force
T
{¢) Failwre oo the part of HOLDER or of the GOVERNMENT (o fulfill any of the
terms und conditions of this Contract, other than HOLDER's obligations to make
piyrments of meney that accrued before the commencement of the force rmujeure, shall
ot be ceemed [0 be 8 bresch of the Contract by erther party, ingofar as such failure arose
by force mapeurs.
{4y If through fmmqjcum,m:rulﬁllmﬂhrﬂﬂu}m of the terms and
mﬁﬁ:mufﬂﬂsﬂmmisddu}fdﬁnpuiuddsmhddwshﬂl be added to the
periods fixed by this Contract
{e) The party Fuling to Fulfill the terms and conditions of this Contract because of
force majoure shall give written notice 1o the other party of the oblipations affected and
the reasons for Crilure within 30 days after the occurmence.
(f3 Any party who fails because of force majeure 10 perform its obligations shall,
upon the cessation of the force mjenre, take all reasonable steps within its power to
make good and resume, with the least possible delay, compliance with those obligations.

14,6 — Contract Interruption

(2] CONTRACTING OFFICER muy, by written order, delay or interrupt
suthosized operations under this Contracl or modify this Contract, in whole or in
ot

{i) To prevent environmental degradabion of resource damage, including, but not
limited to, harm to habitat, plants, animals, or cultural resources,

(i) T'o ensure consistency with the Environmental Impact Assessmint and related

documenis; {E C
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LI P conduct sdditional environmental analysis: or

t 0 b omiy wath a court order.

AL LR Sl Lacsrbde b k..;k-ld'r'r (5] i1111:111.qm=:i1, it oy, is limited o iT-I‘I'ﬂHﬂE
Vo o mmageiite aoder Section BY S,

WP Bheeach

I wwad O R Dreaches ay of the material provisions of this
AUTTHONITY whall give HOLDER notice of such breach and of AUTHORITY s
whea thomt b siwporid all or any part of HOLDER's operations. Such notice of breach and
Al e sl HOLDER's operations shall be written, except oral notices of
suinpuesisions may be piven if such breach constitutes an immediate threat to human life or a
Wiwal ol wnwsliide wnd irepasable damage o FOREST RESOURCES, Such oral
Miseeinin lice mny be given to HOLDER's WORK supervisar or, in WORK
Aiis iy nlinenice, o those performing the operation. An omal suspension notice shall
b proayily  Gollowed by telephone notice and a  written explanation  from
i IH!i RACTING OFFICER to HOLDER.

Iiwnwalintedy  wpnst il or wiitten  suspension, FDA Representative shall notify

VOMIRAC ING OFFICER  of _ the suspersion  and  related - circmmstances,
VOIMARAL FING OFFICER shall promptly review the suspension to determing if’ the

wpeeinting il be continued or lifted. Such suspension shall be lifted as carly as

vomilibiwem g e

Ujeon s o el or wribten notice of such breach, HOLDER shall remedy the besach -

Wil ¥ dayn, excapt inder emergency conditions when action should not be delayed to

(R ST TTET O T

W71 Futlure 1o Execute Contract

Vhiis ¥ smitomct a1 sopen for signing for oty 90 days after the AWARD NOTICE DBATE,
Wil CONTIACTTING OFFICER pives a wrilten extension of time. CONTRACTING
PR whall tesnunnte this Contract in its entirety in the event that HOLDER fails 10
silsiinl ot vibod Pestormemce: Bond in a ety fashion a5 required mder Section B3 15

ab this Comtemt 10 the HOLDER fiils to execuln the Contract or post the initial -

Pt Bosnmamia o Thoust] 1 o timely {ashion, liquidsted damages shall be equivalent to the

il & Plviril ikt

WH 1 tevaninantion for Breach

VHIHTRALTHING OFFICER, with concumrence from BOARD OF DIRECTORS, shall
bensmabppmte’ Ml 4 omlemect i fls ﬂ'ﬂh’ﬂt_‘,’ ir the event h m Commits m! ﬂrmﬂ
Pl i Do T of the Coniract and is mﬂﬂumwﬁlhmmmmmm
Gl LI e fofls tooes prior to the FELLING EFFECTIVE DATE;
er PR PR iy trees not coversd by a valid ANNUAL HARVESTING

U IR IR | faf

14



() HOLDER [nifs 10 complete all PRE-FELLING OPERATIONS within one year
of the CONTRACT SIGNING DATE,

{ &y HOLDE R abandons opersiions for a period of 1 year or more;

(¢) HOLDER significantly fails to mect the requirements of an approved ANNUAL
OPERATIONAL PLAN:

([} BOLGER asagis o a Wdnl-party, i witdve of il rights neid wnder s
Contract without the consant of AUTHORITY

(other than for the PUIPoSe ufmxglnimim}.uirlm,i?ﬁisappdnmd.mii
HOLDER fnils 1o maintam its stalus os a corporate entity lawfully shle 1o do business in
. _ 1n
(h) HOLDER fnilﬁlu:nmphrvmhmrﬁnﬂdﬂm&fluhuimm&
cwmtjnﬁrmchnnmamhnmmmﬂhwm :

(i) HOLDER fails to meet any MONETARY OBLIGATIONS, including paymem!
of bids or FEES to the mmmfupajnmtulnﬂlmmniﬁﬂﬁ. in a timely
fashion;

i) HOLDER Fails to remedy = iaterind breach of contract within time Timts giated
in Section BE.7 of this Comract,

(k) HOLDER has ﬂlgugﬁdhiaplﬂmnnflﬂiﬁtyﬂmummmatﬂﬂw
disregard lor the terms of this Contract, such s, buf nol Jimited to, repeated suspensions
for breach, causing undesignated standing trees ar TIMBER to be unnecessarily damaged
or negligently or willfully cut, or causing other senous environmentsl degradation of
reaource damags, ;== )

——— (1) HOLDER fails to meet the requirements o g annual contract andit,

(m) HOLDER fails 1o comply with ‘any provisigns of law or amv regulations
promugated thereunder, .

—- {n) HOLDER willaly o intentionally WIS Wy FOREST PRODUCT for

Vid oo

vl
b oinw

vl W

fei i

pain; )

(o) HOLDER intentionally  removes any TIMBER, FOREST PRODUCTS, of J
nﬂmﬂrmuﬁmnﬂpﬁnﬁﬁﬁdfﬂrinﬁsﬂmﬂdﬁﬂmﬂmﬁmww t
CONTRACTING OFFICER;

(M 1lﬂwrﬂmhmpﬁmmmﬂnmmﬂmwﬁmmiﬂm-m |
issuanee or use of this Contmct, ol - :l“'

tq}Hm.HHthmi:ludﬁrﬁdﬁmﬁph'-ﬂ:hﬂﬂuﬁﬁ!m. i
orifers, permits, or other regulations for envirommental protection issued by a
GOVERNMENT sgency, county agency, of political subdivision thereaf,

(r) HOLDER fails 1o comply with 8 Social Agreement, OF i

(=) HO VLDER or its seior officers ane convicted for violation of criminal statutes,
civil standards, or sy other offense indicating a tack of business integrity or honesty that )
seriously and directly affscts the responsibility of HOLDER, including: _ L
(i) Ttontional misclmsification or mislabeling of FOREST PRODUCTS for any '
pUIpOSE,
(i) Payment of a bribe, gratuity, facilitation m.n:hi:thn:k;nrmsgmﬁna
of a pift, boon, or favor beyond dmm:puufudinurmtﬁynrhmpiulhrn
securs of avoid 2 GOVERNMENT action relating to FOREST RESOURCES;
(iit) Theft, forgery, bribery, embezzlement, falsification or destruction of records,
making felze statements o mkguprﬁmlﬁﬂi.”siﬂﬂﬂﬁﬁﬂg or other

crime, or receiving stolen propemy.
L * Q
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g Voansd  His e, Or violalion Df A'I.Tﬂ-lﬂm Regulﬁim ID-!I-I}‘;I'. Qe
Fdos Avenid mul Admumistration of Forest Management Contracts, Timber Sale
I aipilimds  Axal hl!l"ll Forest Uzse Pﬂt‘l‘fl'i!:

Ui b b nigehis '.“I'.'I.l.il,lIﬁ wmﬂﬁ. a;gni.ﬂ!llhtﬁfmﬂdsmt}' ﬂfuhﬁ‘iﬁ;

o Do, sewsiing,  mdmidating, or interfering with AUTHORITY
LT 11|Jl||].:|'l! (LT 11 ] acCount ﬂf., ﬂlﬂ Fﬂfm lilr mﬂir ﬂﬁda‘ d\lﬂﬁ
vl the protection, improvement, or administration of forest lands.

A 1Y 1 ermibnntion for Breach Procedure

(af CONTIACTING OFFICER shall give HOLDER notice, in writing, that all
el wio npenided and specifying the particular breach and requiring HOLDER,
e TR L CT T Rt poctorided e that EHMGOFFIEERM o [mu!}'
by, (1 st b, ) sy Bny comprensation due to the GOVERNMENT.

(b I HOLDER Tals to suspend operations, CONTRACTING OFFICER shall
sl m vonant cadden b vesge suspension of operations and immediately terminate this
(RETI " ST
b 1 DO nuspads operations, but fails to remedy the breach within %0 days
i sk mabeibeed me e s atlowad, CONTRACTING OFFICER shafl proceed to
vt i ok s L osibinet, : =g led

() CONTIRACTING OFFICER shall not terminate this Contract if - ———

[ AE D D disates whether there hes been a breach of the Confract, and
(40 11 1RO TR hums, withim 50 day's or such extended time as is allowed, referred

Mo alimpuoaton o €20 IR ACTING OFFICER for decision and has thereafier diligently

||.|mmnlu.:| il CLAIM b

(o) Upewr tevmination by CONTRACTING OFFICER, every nght of HOLDER
dial swmne menl LR shall be linble for damages or any other obligalions to the
RN R A B rsdor ey ool

1) b sedidibaass o sy outsianding damages and contract obligations, AUTHORITY
sl v 10T Digpuidaied damages due to termination equivalent to-total Land
Wossial il D oos s | year, whach is the estimated time necessary 10 re-offer and sell the

Vvl B migeespind O orniriw

AN Peorbodie zind Other Reviews

SRl s e et ke Seetinn P57 of this Contract, to regular and
it st wlotsken by AUTHORITY siaff and accredited third-party
wasbepresii bl s orgEnLAAtions, AUTHORITY may also conduct or allow other
Co dienn e wnnine o onngilosnoe wath applicable requirements.

i {J"I’('



BE.81 — Annual Compliance Audit

{3) AUTHORITY <hall convene an ad hoc Contract Avdit Commities to prompth
complete an snoual contract including each specific and peneral provisions audit and
wntten report in the first quarter of each fiscal year, After consultstion with the
appropnate agencles, AUTHORITY shall name up to five individuals 1o the Contract
Audit Commitiee, including at least one representative from each of the following four
organizations: AUTHORITY, the Ministry of Finance, the Ministry of Justice, and a civil
society group not affilisted with or controlled by the HOLDER.

(b) HOLDER shall appear before the Contract Andit Committee at the Committee's
request. HOLDER shall demonstrate that HOLDER is in full compliance with this
Cantract. Spacifically, HOLDER shall attend the session and present:

(1) A certificate ksued by the CHAIN OF CUSTODY SYSTEM Manager
showing all forest taxation and related forest charges have been paid during the
preceding fiscal year;

(1) A certificate issued by AUTHORITY on the status of breaches of coniract
provisions @nd violations of forest laws and regulations for the preceding fiscal
year, = 5 i

(iii) A certificate issued by the Ministry of Finance showing that all income and-
corporule b obligations have been discharged for the preceding fiscal year; _

(i¥) A business cedtificate-for the curront fiscal year: ' —te3

(¥) A copy of HOLDER S suidited accounts for the preceding fiscal year; and

{vi) A copy of HOLDER’s forest certification, if applicable. :

—— —_—

B8.82 — Five-Yeur Forest Mauagement Review

() Wilhis |1 months from the: start of harvesting operations AUTHORITY shall
give notice (0 HOLDER that o forest mansgement review of the Forest Management
Contract will be conducted withini 30 working days to provide baseline information.
Within 6 months prior to the end of each 5-year operational period this procadure shall be
repeated

(b) AUTHORITY shall engage an independent suditing body to perform  the
review. HOLDER shall cooperaie with the review and shall be responsible for the

—_— —

reasonable costs charped by the independent auditing body., =
(¢} AUTHORITY shall require the independent auditing body to conduct
administrative snd fisld checks to assess the following aspects; '
(i) Complisnce with contract, General Management and ANNUAL
OPERATIONAL PLANS, and other documents that affect HOLDER's activitics,
(ii) Adequate written procedures to assure compliance with requirements of the
Contruct;
(i) Adequate knowledge of the essential requirements of the procedures by each
PERSON in HOLDER s organization whose functions are affected by them;
(v} Adequate operatioral Sipervision and CONTROL by HOLDER 1o assure
complince with the progedures-

(LA Q, :
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T e ST e e ———

Vot ] sccessibility of fecords: that demonstrate HOLDER's
el b e el e priscedures and that appropriate comective actions were taken
Niwaw ganvm ariboess speere sl Tl lovaeesd . gred

bebp b smmprlian o withs segnard o payment of FEES and regulatory vielations.

Ilhl MY Viwe YVour Nocial “(‘."I.l'l'[lﬂﬁihi.ﬁl]" Review

Booppbenmid v sl wuimivone o @l hoc Social Rﬂpﬂﬂ.‘ﬂhﬂﬂ}l Eeview Commutiee al
porosnmle ol ot bown o live yous W review and prepare a wriften report on the
Wl P s awbadions watle lwenl communities and compliance with social agreements,
W AR alisl] ongennin i the spview sl the Commmities's request,

fre M Al el douslily

Ll s GOV ERMMENT rexerves the night to allow unscheduled third party and
PO wnpd e s ol THMDERS contract operations. Monitoring organizations
vl Bwvw mwaonn b all Downcinl recopds, management plans, and ANNUAL
PERATIONAL 1D ANES 1 T litale monitoring -sotivities- The GOVERNMENT shall
& wienl e G0 oany cavil society monitoning organization wntl the monitonng
b dailom wggives a0 wibig, 10 ot publish any confidential business information
sl pwdde Haw v 10 1Y of the National !-'m .B.ﬁ:rmm af 2006 without
T T (T T A R
Eol i et b demonsirate mmphmm i: the Coniract or operational
pardmiiimen womery pand in hme dinng the Contract Hife, then HOLDER shall be hable to
ROERLIOIETY om0 womit o conducting additional-feld-andits to measure compliance.

Ba v Heilemeni woud Contract Closure

WAl Merileaie ol

| oobdignitimen of LICH IR linve nol boen fully discharged by termination date,
Aorpinmmd ey o ame the Pedomunce Bond or retain any money advanced or
'--lﬂ-uiml brpaanis il mppdy sach funds towand infutfified obligations of HOLDER

Kb i ||-|.1i|ilu| Bos iy bl bio Frppbidss owr remedies ol AUTHORITY .

a4l 4 pmdemad ¢ laure

PREEDI &G 0t a1 10 1 shall give written notice to HOLDER. when HOLDER has
worpiesd s i b st ol this Conteact,. HOLDER shall be paid any refunds due from

Poord s il
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LGNATURE PAGE

* witness of their agres wt:ﬂ,hUﬂ-FURIT‘:’andHﬂLDEllmmﬂnthuﬂnm
sich shall be effective upon signature bjrﬂwl‘tegdnnt of the Republic of Liberia and

ratification by the Leguslutuz ol 1he Republic of Liberia:
sl / ng'q
- Foresiry Development

r::ﬂ':l'-n ]
Focerhy

i l-""’l.?u_
{leldrizs)

1 (
D BosH ,ﬂé“‘"'f ﬂcﬂ--'.(

‘oo Mh«v- L.
.l‘dii:'-rﬂs.t’f
W'Ltnﬁ_ﬂs: E )
R Ve
(Name)
VPl A fop el
Witness:
l\ﬁbﬁfeﬁ By:
i Sy

mﬁ%‘s e

» APPROVED BY: (49% Q’&--‘/Jb‘fw(

President, Republic of Liberia
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FERTHEH S0 OF THE #FATYSEOOND
_EISLATLRE OF TEE REFUBLIC OF LIBERIA

BOUSE'S INGROSSED 3111 Na.7 ENTITLED:

=aN ACT TO RATIFYING THE FOREST MANAGEMENT
CONTRACT AREA =C" IN RIVERCESS COUNTY
BETWEEN THE REPUBLIC OF LIBERIA REPRESENTED
BY THE FORESTY DEVELOPMENT AUTHORITY AND
LIBERIA TREE & TRADING COMPANY™

On motion, Bill read. On motion, the Bill was adopted on its
first reading and sent to Committee Room on Tuesday, March
3, 2009 (@ 12:05 GMT.

On motion, Bill taken from the Committee Room for its second
reading. On motion, under the suspension of the rule, the
second reading of the Bill constituted the third reading and the
Bill was adopted, ordered engrossed and passed into the full
force of the law todey, Thursday, March, 19, 2009 & 1413
GMT,

N
e

FOCEGE SIS0~ OF T FETy-SEOORD
LEGESIATERE OF THE REP = X OF LISEAA

SENATES ENDROSEMENT TO BOLSES EMNGROSSTD
BILL NO. 7 ENTITLED:

=a% ACT TO RATIFYTSG THE FOREST MANAGESENT
CONTRACT AREA =C" [IN RIVERCESS COUNTY
BETWEEN THE REPUBLIC OF LIBERIA REPRESENTED
BY THE FORESTY DEVELOPMENT AUTHORITY AND
LIBERIA TREE & TRADING COMPANY™

On motion, Bill read. On motion, the Bill was adopted on its
first reading and sent to Commitice Room on Tuesday, March
24, 2009 @ 12:48 GMT.

On motion, Bill taken from the Committee Room for its second
reading. On motion, under the suspension of the rule, the
second reading of the Bill constituted the third reading and the
Bill was adopted, ordered engrossed and passed into the full
force of the lew today, Tuesday, May 19, 2009 (@ 13:40 GMT.
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AN SENATE, R.L-
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2009

ATTESTATION TO:

“AN ACT RATIFYING THE FOREST MANAGEMENT CONTRACT
AREA “C" IN RIVERCESS COUNTY BETWEEN THE REPUBLIC
OF LIBERIA REFRESENTED BY THE  FORESTRY
DEVELOPMENT AUTHORITY AND LIBERIA TREE & TRADING
COMPANY, INC.”

JW FMH&"#}' ﬁa 9= EﬂFﬂ.ﬂ:F

' §= VICL PRESIDENT OF THE REPUBLIC OF LIBERIA/PESIDENT
OF THE SENATE

SLCKRETARYsTIBERIAN SENATE, R.L.
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REPUBLIC OF LIBERIA _
Capitol Building . - i
7o. Box 9005 WFF——
Monrovia, Liberia
— _________.——__-—_-.——-_“"_____———-—‘_
2009

BB LI S0 SRION T L FIFTY-SECOND LEGISLATURE OF
PHE e o LIBERLA

P IR IR AL HEISE'S ENROLLED BILL NO. 6 ENTILED:

AN AL A TEEY i THE FOREST MANAGEMENT CONTRACT
AMEA T IN HIVERGESS COUNTY BETWEEN THE REPUBLIC
fE LI HEA HEFRESENTED  BY THE  FORESTRY
PENVELOEAENT AUTHORITY AND LIBERIA TREE & TRADING
O AN N

L RN AR L PRESIDENT OF THE REPUBLIC OF LIBERIA
PO e approval,

siopvin s AT rmvm?_*ﬂ’bj AD. 2009
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il A sIpENT OF THE REPUBLIC OF LIBERIA
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